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AGENDA 

FLORENCE COUNTY COUNCIL 

REGULAR MEETING 

COUNTY COMPLEX 

180 N. IRBY STREET 

COUNCIL CHAMBERS, ROOM 803 

FLORENCE, SOUTH CAROLINA 

THURSDAY, JUNE 19, 2014 

9:00 A. M. 

 
 

I.  CALL TO ORDER:        JAMES T. SCHOFIELD, CHAIRMAN 
 

 

 

II.  INVOCATION:          MITCHELL KIRBY, SECRETARY/CHAPLAIN 
 

 

 

III.  PLEDGE OF ALLEGIANCE TO THE AMERICAN FLAG: 
WAYMON MUMFORD, VICE CHAIRMAN 

 

 

 

IV.  WELCOME:             JAMES T. SCHOFIELD, CHAIRMAN 
 

 

 

 

 

 

 

V.  MINUTES: 
 

A. MINUTES OF THE MAY 15, 2014 REGULAR MEETING   [1] 

Council Is Requested To Approve The Minutes Of The May 15, 2014 Regular 

Meeting Of County Council. 
 

 

B. MINUTES OF THE MAY 29, 2014 SPECIAL CALLED MEETING [25] 

Council Is Requested To Approve The Minutes Of The May 29, 2014 Special 

Called Meeting Of County Council. 
 

 

 

Russell W. Culberson 

District #6 

 

Waymon Mumford 

District #7 

 

James T. Schofield 

District #8 

 

Willard Dorriety, Jr. 

District #9 

 

Jason M. Springs 

District #1 

 

Roger M. Poston 

District #2 

 

Alphonso Bradley 

District #3 

 

Mitchell Kirby 

District #4 

 

Kent C. Caudle 

District #5 

 



Florence County Council Agenda 

June 19, 2014 

ii 

VI.  PUBLIC HEARINGS:        [28] 
 

Council will hold Public Hearings on the following: 
 

A. ORDINANCE NO. 28-2013/14 

An Ordinance Authorizing The Execution And Delivery Of A Fee-In-Lieu 

Of Tax Agreement By And Between Florence County And Project R [Ruiz 

Food Products, Inc. and RF4 Holding Co., LLC, the “Company”], 

Whereby Florence County Will Enter Into A Fee-In-Lieu Of Tax 

Arrangement With Project R [the Company], And Providing For Payment 

By Project R [the Company], Of Certain Fees-In-Lieu Of Ad Valorem 

Taxes; Providing For Special Source Revenue Or Infrastructure 

Improvement Credits; Providing For The Allocation Of Fees-In-Lieu Of 

Taxes Payable Under The Agreement For The Establishment Of A Multi-

County Industrial/Business Park; And Other Matters Relating Thereto. 
 

 

B. ORDINANCE NO. 29-2013/14 

An Ordinance Authorizing The Execution And Delivery Of Not Exceeding 

$75,000,000 Aggregate Principal Amount Refunding Hospital Revenue 

Bonds (McLeod Regional Medical Center Project) Of Florence County, 

South Carolina, From Time To Time, In One Or More Series, Pursuant To 

Article 11, Chapter 7, Title 44, Code Of Laws Of South Carolina 1976, As 

Amended, To Finance The Costs Of The Refunding Of Certain 

Outstanding Revenue Bonds Issued By Florence County On Behalf Of 

McLeod Regional Medical Center Of The Pee Dee, Inc.; The Entering Into 

Certain Covenants And Agreements And The Execution And Delivery Of 

Certain Instruments Relating To The Issuance Of The Aforesaid Bonds 

Including A Loan Agreement Or Loan Agreements Between Florence 

County And McLeod Regional Medical Center Of The Pee Dee, Inc., An 

Assignment By Florence County Of Its Rights Thereunder To The Trustee 

For Such Bonds, And A Trust Indenture Or Trust Indentures Between 

Florence County And The Trustee For Such Bonds; And Consenting To 

The Delivery Of Security Instruments Related To Such Bonds; And Other 

Matters Relating Thereto. 
 

 

C. LEASE AGREEMENT 

Execution Of A Lease Agreement Between Florence County And Access 

Community Rehabilitative Health Services For Property Owned By 

Florence County And Located At 124 Epps Street, Lake City, South 

Carolina, Designated As Tax Map Parcel Number 80008-12-008. 
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VII.  APPEARANCES: 
 

At The Time Of Publication Of The Agenda, There Were No Requests To 

Appear Before Council. 
 

 

 

VIII.  COMMITTEE REPORTS: 
(Items assigned to the Committees in italics. Revisions by Committee Chair 

requested.) 
 

Administration & Finance 

(Chairman Schofield, Councilmen Culberson, Mumford, and Dorriety) 
 

November 2013  Capital Project Sales Tax 

 

 

 

Public Services & County Planning 

(Councilmen Poston/Chair, Kirby and Caudle) 
 

June 2008  Museum 

November 21, 2013 Landings 
 

 

Justice & Public Safety 

(Councilmen Mumford/Chair, Bradley and Jason Springs) 
 

   Litter 
 

 

Education, Recreation, Health & Welfare 

(Councilmen Culberson/Chair, Poston and Caudle) 
 

 

Agriculture, Forestry, Military Affairs & Intergovernmental Relations 

(Councilman Bradley/Chair, Dorriety and Jason Springs) 
 

January 17, 2013 City-County Conference Committee 
 

 

 

IX.  RESOLUTIONS/PROCLAMATIONS: 
 

A. RESOLUTION OF APPRECIATION AND RECOGNITION  [29] 

A Resolution Of Appreciation And Recognition For The Honorable Lester P. 

Branham, South Carolina House of Representatives For His Commendable 

Service. 
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B. RESOLUTION OF APPRECIATION AND RECOGNITION  [31] 

A Resolution Of Appreciation And Recognition For Patricia Singleton Parr 

For Her Commendable Service And A Job Well Done. 
 

 

C. RESOLUTION NO. 38-2013/14      [33] 

A Resolution To Approve A Multi-Jurisdictional Agreement With The 

Timmonsville Police Department Requested By The Florence County 

Sheriff’s Office And Authorizing The County Administrator To Execute Said 

Agreement. 
 

 

X.  ORDINANCES IN POSITION: 
 

A. THIRD READING 
 

1. ORDINANCE NO. 22-2013/14      [40] 

An Ordinance To Amend The Florence County Comprehensive Plan Land 

Use Map For Property In Florence County Located At 1920 Pamplico 

Hwy., Florence, More Specifically Shown On Tax Map Number 90134, 

Block 02, Parcel 007, From Residential Preservation To Commercial 

Growth And Preservation; And Other Matters Related Thereto. 

(Planning Commission approved 7-0)(Council District 6) 

 

 

2. ORDINANCE NO. 23-2013/14      [46] 

An Ordinance To Rezone Property Owned By Norma Jean Watford 

Located At 1920 Pamplico Hwy., Florence, As Shown On Florence 

County Tax Map No. 90134, Block 02, Parcel 007; Consisting Of 

Approximately 0.43 Acres From R-1, Single-Family Residential District, 

To B-3, General Commercial District; And Other Matters Related Thereto. 

(Planning Commission approved 7-0)(Council District 6) 

 

 

3. ORDINANCE NO. 25-2013/14      [54] 

An Ordinance To Authorize The County Administrator To Negotiate The 

Best And Highest Price For The Sale Of Certain Real Property And/Or 

Granting Of A Right-Of-Way For Real Property Owned By Florence 

County To The South Carolina Department Of Transportation As It 

Relates To The Capital Project Sales Tax I Road Projects; And Other 

Matters Related Thereto. 
 

 

4. ORDINANCE NO. 26-2013/14      [57] 

An Ordinance To Ratify FY14 Budget And Grant Council Actions 

Previously Authorized By Council And Other Matters Related Thereto. 
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5. ORDINANCE NO. 28-2013/14 (Public Hearing)    [62] 

An Ordinance Authorizing The Execution And Delivery Of A Fee-In-Lieu 

Of Tax Agreement By And Between Florence County And Ruiz Food 

Products, Inc. And RG4 Holding Co., LLC, Whereby Florence County 

Will Enter Into A Fee-In-Lieu Of Tax Arrangement With Ruiz Food 

Products, Inc. And RG4 Holding Co., LLC And Providing For Payment 

By Ruiz Food Products, Inc. And RG4 Holding Co., LLC Of Certain Fees-

In-Lieu Of Ad Valorem Taxes; Providing For Special Source Revenue Or 

Infrastructure Improvement Credits; Providing For The Allocation Of 

Fees-In-Lieu Of Taxes Payable Under The Agreement For The 

Establishment Of A Multi-County Industrial/Business Park; And Other 

Matters Relating Thereto. 
 

 

6. ORDINANCE NO. 01-2014/15      [92] 

An Ordinance To Provide For The Levy Of Taxes In Florence County For 

The Fiscal Year Beginning July 1, 2014 And Ending June 30, 2015; To 

Provide For The Appropriation Thereof; To Provide For Revenues For 

The Payment Thereof; And To Provide For Other Matters Related Thereto. 
 

 

 

B. SECOND READING 
 

1. ORDINANCE NO. 21-2013/14 – DEFERRAL    [106] 

An Ordinance To Amend The Boundaries Of The Hannah-Salem-

Friendfield Fire Protection District In Florence County, South Carolina, To 

Approve The Annual Levy And Collection Of Ad Valorem Taxes For The 

Operation And Maintenance Thereof, To Approve The Issuance Of 

General Obligation Bonds On Behalf Of The District, And Other Matters 

Relating Thereto. 
 

 

2. ORDINANCE NO. 24-2013/14 – DEFERRAL    [108] 

An Ordinance To Zone Properties Inclusive Of All Unzoned Properties In 

Council District Five And Six Bounded By Freedom Boulevard, National 

Cemetery Road, Francis Marion Road, Wickerwood Road, Flowers Road, 

Pamplico Highway, South Vance Drive, Furches Avenue, And The 

Westernmost Boundary Of Council District Six That Connects Furches 

Avenue And Freedom Boulevard, Florence, SC From Unzoned To The 

Following Zoning Designations Of R-1, R-2, And R-3A, Single-Family 

Residential District, B-1, Limited Business District, B-2, Convenience 

Business District And B-3, General Commercial District; Consistent With 

The Land Use Element And Map Of The Florence County Comprehensive 

Plan; And Other Matters Related Thereto. 
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3. ORDINANCE NO. 27-2013/14 – AMENDED TITLE   [111] 

An Ordinance Authorizing Pursuant To Chapter 44 Of Title 12, South 

Carolina Code Of Laws, 1976, As Amended, The Execution And Delivery 

Of A Fee And Special Source Revenue Credit Agreement Between 

Florence County, South Carolina And Project Olympus; Authorizing The 

Conversion Of An Existing Title-Transfer FILOT Lease Agreement 

Between Florence County, South Carolina And Project Olympus To A Fee 

Agreement; And Other Matters Relating Thereto. 

An Ordinance Authorizing Pursuant To Title 12, Chapter 44, South 

Carolina Code Of Laws, 1976, As Amended, The Execution And Delivery 

Of A Fee Agreement Between Florence County, South Carolina, And 

Project Olympus, A Corporation Organized And Existing Under The Laws 

Of The State Of South Carolina; And The Provision Of A Special Source 

Revenue Credit Concerning A New Project; Authorizing And Providing 

With Respect To An Existing Project For The Conversion And Extension 

Of A Lease Arrangement For Fee-In-Lieu Of Tax Payments Between 

Florence County And Project Olympus Under Title 4, Chapter 29, South 

Carolina Code Of Laws, 1976, As Amended, To A Fee Agreement Under 

Title 12, Chapter 44, South Carolina Code Of Laws, 1976, As Amended; 

Authorizing An Amendment To A Fee Agreement Between Florence 

County And Project Olympus; And Matters Relating Thereto. 
 

 

 

4. ORDINANCE NO. 29-2013/14 (Public Hearing)    [118] 

An Ordinance Authorizing The Execution And Delivery Of Not Exceeding 

$75,000,000 Aggregate Principal Amount Refunding Hospital Revenue 

Bonds (McLeod Regional Medical Center Project) Of Florence County, 

South Carolina, From Time To Time, In One Or More Series, Pursuant To 

Article 11, Chapter 7, Title 44, Code Of Laws Of South Carolina 1976, As 

Amended, To Finance The Costs Of The Refunding Of Certain 

Outstanding Revenue Bonds Issued By Florence County On Behalf Of 

McLeod Regional Medical Center Of The Pee Dee, Inc.; The Entering Into 

Certain Covenants And Agreements And The Execution And Delivery Of 

Certain Instruments Relating To The Issuance Of The Aforesaid Bonds 

Including A Loan Agreement Or Loan Agreements Between Florence 

County And McLeod Regional Medical Center Of The Pee Dee, Inc., An 

Assignment By Florence County Of Its Rights Thereunder To The Trustee 

For Such Bonds, And A Trust Indenture Or Trust Indentures Between 

Florence County And The Trustee For Such Bonds; And Consenting To 

The Delivery Of Security Instruments Related To Such Bonds; And Other 

Matters Relating Thereto. 
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C. INTRODUCTION 
 

ORDINANCE NO. 30-2013/14      [249] 
An Ordinance Amending Florence County Code, Chapter 28, Public 

Utilities, Article 1, Section 28-4 In Order To Transfer Water/Sewer 

System Service Area Previously Granted To The Town Of Timmonsville 

To The City Of Florence, And To Grant The City Of Florence Additional 

Water And Sewer Service Area; And Repeal Florence County Code, 

Chapter 28, Public Utilities, Article 1, Section 28-6 In Its Entirety. 
 

 

 

XI.  APPOINTMENTS TO BOARDS & COMMISSIONS: 
 

A. COMMISSION ON ALCOHOL & DRUG ABUSE    [254] 

Approve The Recommendation For The Re-Appointments Of Don Coker – 

Council District 5, Richard Sale – Council District 6, And Marshall Rainey – 

At-Large Accounting, To Serve On The Florence County Commission On 

Alcohol & Drug Abuse, With Appropriate Expiration Terms. 
 

 

 

B. POLICY COMMISSION ON RECREATION    [257] 

Approve The Re-Appointment Of William L. Breeden, Jr. To Serve On The 

Policy Commission On Recreation Representing Council District 6, With 

Appropriate Expiration Term. 
 

 

 

C. SENIOR CENTER COMMISSION      [260] 

Approve The Re-Appointment Of Andrew Wilson To Serve On The Senior 

Center Commission Representing Council District 2, With Appropriate 

Expiration Term. 
 

 

 

 

 

 

XII.  REPORTS TO COUNCIL: 
 

A. ADMINISTRATION 
 

1. MONTHLY FINANCIAL REPORTS      [263] 

Monthly Financial Reports Were Provided To Council For Fiscal Year 

2014 Through March 31, 2014 As An Item For The Record. 
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2. LEASE AGREEMENT (Public Hearing)     [269] 

Approve The Execution Of A Lease Agreement Between Florence County 

And Access Community Rehabilitative Health Services For Property 

Owned By Florence County And Located At 124 Epps Street, Lake City, 

South Carolina, Designated As Tax Map Parcel Number 80008-12-008. 
 

 

B. FINANCE 
 

FY2014/15 STATE ACCOMMODATIONS TAX ALLOCATIONS  [275] 
Approve The Expenditure Of $225,000 In State Accommodations Tax 

Funding Allocations As Recommended By The Accommodations Tax 

Advisory Committee For FY2014/15. 
 

 

 

C. PARKS & RECREATION/PROCUREMENT 
 

BID AWARD         [278] 
Award Bid No. 24-13/14 Greenwood Park Baseball Field Lighting To The 

Low Bidder KMB Electric Co. Of Sumter, SC In The Amount Of 

$138,200 To Be Funded From Council District Infrastructure Funds 

Previously Approved By Council. (3 Compliant Bids Received) 
 

 

D. PROCUREMENT 
 

1. DECLARATION OF SURPLUS PROPERTY    [281] 

Declare Nine (9) Vehicles, Two (2) Dump Trucks, One (1) Trailer, And 

One (1) Pickup As Surplus Property For Disposal Through Public Internet 

Auction Via GovDeals. 
 

 

2. REQUEST FOR PROPOSAL (RFP) AWARD    [283] 

Award RFP No. 27-13/14, Program Management Services For The Capital 

Projects Sales Tax Program II To Davis & Floyd Of Florence, SC And 

Authorize The County Administrator To Negotiate A Contract Pending 

County Attorney Review And Approval. 
 

 

 

3. REVIEW PANEL APPOINTMENT – RFP #30-13/14   [287] 

Appoint A Member Of Council To Serve On The Review Panel For RFP 

#30-13/14 For Landscape Architectural Services And Master Plan For The 

County Complex Building. 
 

 



Florence County Council Agenda 

June 19, 2014 

ix 

4. REVIEW PANEL APPOINTMENT – RFP #32-13/14   [288] 

Appoint A Member Of Council To Serve On The Review Panel For RFP 

#32-13/14 Professional Forestry Services For Various County Land Sites. 
 

 

E. SARDIS-TIMMONSVILLE FIRE DEPARTMENT/PROCUREMENT 
 

PURCHASE OF FIRE PUMPER      [289] 
Authorize The Purchase Of One (1) Fire Pumper And The Necessary 

Equipment From The Houston-Galveston Area Council (HGAC) 

Cooperative Purchasing Program For The Sardis-Timmonsville Fire 

Department In An Amount Not To Exceed $300,903 As Funded In The 

Capital Project Sales Tax II. 
 

 

 

F. SHERIFF’S OFFICE 
 

1. CONTRACTUAL AGREEMENT – TOWN OF PAMPLICO  [294] 

Approve A Contractual Agreement With The Town Of Pamplico To 

Provide Victim Services. 
 

 

2. CONTRACTUAL AGREEMENT – TOWN OF SCRANTON  [297] 

Approve A Contractual Agreement With The Town Of Scranton to 

Provide Victim Services. 
 

 

G. SHERIFF’S OFFICE/GRANTS 
 

UNITED STATES DEPARTMENT OF JUSTICE    [301] 
Approve The Submission Of A Grant Application For The FY2014 

USDOJ Edward Byrne Memorial Justice Grant (JAG) Program Local 

Solicitation In The Amount Of $21,328 To Provide Capital/Replacement 

Equipment For The Florence County Sheriff’s Office. 
 

 

 

H. SOUTH LYNCHES FIRE DEPARTMENT/PROCUREMENT 
 

BID AWARD         [304] 
Award Bid No. 26-13/14 Fire Truck Refurbishment For The South 

Lynches Fire District To The Low Bidder Kovath Mobile Equipment 

Corp. (KME) Of Nesquehoning, PA In The Amount Of $597,904 To Be 

Funded From Capital Project Sales Tax II Funds. (2 Compliant Bids 

Received) 
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XIII.  OTHER BUSINESS: 
 

A. INFRASTRUCTURE 
 

1. FLORENCE COUNTY MUSEUM      [307] 

Approve The Expenditure Of Up To $15,000 From Council District 8 

Infrastructure Funding Allocation To Assist The Florence County Museum 

With The Acquisition Of World War II Objects/Artifacts For Display At 

The Florence County Museum. 
 

 

 

2. TIMMONSVILLE RESCUE SQUAD      [308] 

Declare Vehicle #VS5013, A 1992 Ford E-350 Ambulance As Surplus; 

Authorize the Sale of the Vehicle To The Timmonsville Rescue Squad In 

The Amount Of $5,000; And, Approve The Expenditure Of $5,000 From 

Council District 4 Infrastructure Funding Allocation To Fund The 

Purchase. 
 

 

 

XIV.  EXECUTIVE SESSION:   
 

Pursuant to Section 30-4-70 of the South Carolina Code of Laws 1976, as 

amended. 
 

 

 

 

 

 

 

 

XV.  INACTIVE AGENDA:  
 

RESOLUTION NO. 30-2012/13 

At Its Regular Meeting Of May 15, 2014, Council Voted Unanimously To 

Table This Item: A Resolution In Support Of The Issuance By The South 

Carolina Jobs – Economic Development Authority Of Its Economic 

Development Refunding Revenue Bonds (FMU Student Housing, LLC – 

Francis Marion University Project) Series 2013 In One Or More Series And In 

An Aggregate Principal Amount Not To Exceed $14,085,000 Pursuant To The 

Provisions Of Title 41, Chapter 43, Code Of Laws Of South Carolina 1976, 

As Amended. 
 

 

 

XVI.  ADJOURN: 
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REGULAR MEETING OF THE FLORENCE COUNTY COUNCIL,
THURSDAY, MAY 15, 2014, 9:00 A.M., COUNCIL CHAMBERS
ROOM 803, COUNTY COMPLEX, 180 N. IRBY STREET,
FLORENCE, SOUTH CAROLINA

ServiCI~s Coordinator

ALSO PRESENT:
Arthur C: Gregg, Jr., Public Works Director
Kevin V. Yokim, Finance Director
Ryon Watkins, EMS Director
Jonathan B. Graham, 1lI, Planning Director
Ronnie Pridgen, Parks and Recrea .
Samuel K. Brockington, Jr., Fi s
Patrick Fletcher, Procureme ect
Alan Smith, Library Direct
Sheriff Kenney Boone
Coroner Keith Von
Chief Deputy G
Katherine McCai
Gavin Jackson, Mo
Tonya Brown, WPDE
Ken Baker, WMBF News

PRESENT:
James T. Schofield, Chairman
Waymon Mumford, Vice Chairman
Mitchell Kirby, Secretary-Chaplain
Russell W. Culberson, Council Member
Roger M. Poston, Council Member
Kent C: Caudle, Council Member
Willard Dorriety, Jr., Council Member
Jason M. Springs, Council Member
K. G. Rusty Smith, Jr., County Administrator
D. Malloy McEachin, Jr., County Attorney
Connie Y. Haselden, Clerk to Council

ABSENT:
Alphonso Bradley, Council Member

A notice of the regular meeting of the Florence County Council appeared in the May 14,
2014 edition of the MORNING NEWS. In compliance with the Freedom of Information
Act, copies of the meeting Agenda and Proposed Additions to the Agenda were provided
to members of the media, members of the public requesting copies, posted in the lobby of
the County Complex, provided for posting at the Doctors Bruce and Lee Foundation
Public Library, all branch libraries, and on the County's website (www.florenceco.org).

Florence County Council Regular Meeting
May 15,2014
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Chairman Schofield called the meeting to order. Secretary-Chaplain Kirby provided the
invocation and Vice Chairman Mumford led the Pledge of Allegiance to the American
Flag. Chairman SchofIeld welcomed everyone attending the meeting.

APPROVAL OF MINUTES:
Councilman Mumford made a motion Council Approve The Minutes Of The April 3,
2014 Worksession, the April 17, 2014 Regular Meeting, and the May 1, 2014
Worksession Of County Council. Councilman Culberson seconded the motion, which
was approved unanimously.

c The South Carolina Jobs ~ Economic
mic Development Refunding Revenue Bonds (FMU
. n University Project) Series 2014 In One Or More

cip mount Not To Exceed $14,085,000 Pursuant To
pter 43, Code Of Laws Of South Carolina 1976, As

PUBLIC HEARINGS:
The Clerk published the titles and Chairm
following items:

RESOLUTION NO. 36-2013/14
The Chainnan requested Council consider passage of Resolution No. 36-2013114 prior to
the opening of public hearings, in order to keep every item i proper order. There
were no objections voiced. The Clerk published the title ofR . n No. 36-2013114: A
Resolution Ordering Public Hearings With Respect To Orc .Numbers 17-2013114
And 18-2013/14 And Ratifying All Actions Previousl . 'en To ertise Said Public
Hearings And Other Matters Relating Thereto. Co man Culber made a motion
Council approve the Resolution as presented. C . ston seco ed the motion,
which was approved unanimously.

RESOLUTION NO. 33-20
A Resolution In Support
Development Authority f I
Student Housing, L .
Series And In A
The Provisions
Amended.

ORDINANCE NO. 17-2013/14
An Ordinance Dissolving Pursuant To Section 4-9-30(5)(E) Of The Code Of Laws Of
South Carolina, 1976, As Amended, The Sardis-Timmonsville Rural Fire Protection
District, And Dissolving The Johnsonville Rural Fire District, The Howe Springs Fire
District, The Hannah-Salem-Friendfield Fire District, The West Florence Rural Fire
District, And The Windy Hill/Olanta Rural Fire District, All Incident To The
Establishment Of The Florence County Fire Protection District As A Special Tax Fire
District Under Article 19 Of Title 4 Of The Code Of Laws Of South Carolina, 1976, As
Amended, Providing For The Conditions With Respect To Said Dissolution, And Other
Matters Related Thereto.
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ORDINANCE NO. 18-2013/14
An Ordinance To Create And Establish The Florence County Fire Protection District In
Florence County, South Carolina Pursuant To Title 4, Chapter 19 Of The Code Of Laws
Of South Carolina, 1976, As Amended, To Approve The Annual Levy And Collection Of
Ad Valorem Taxes And The Imposition Of Rates And Charges For The Operation And
Maintenance Thereof, To Authorize The Issuance Of General Obligation Bonds On
Behalf Of The District From Time To Time, And Other Matters Relating Thereto.

ions Previously Authorized

'es In Florence County For The Fiscal
E June 3D, 2015; To Provide For The

For Revenues For The Payment Thereof; And To
reto.

ORDINANCE NO. 01-2014/1
An Ordinance To Provide The
Year Beginning July 1,
Appropriation Thereo .
Provide For Other

ORDINANCE NO. 22-2013/14
An Ordinance To Amend The Florence County Comprehensive Plan Land Use Map For
Property In Florence County Located At 1920 Pamplico Hwy., Florence, More
Specifically Shown On Tax Map Number 90134, Block 02, Parcel 007, From Residential
Preservation To Commercial Growth And Preservation; And Other Matters Related
Thereto.

APPEARANC

CLARK REIFSNIDE LP 4 KIDS FLORENCE
Mr. Reifsnider And Allie "Walker Appeared Before Council To Brief Council On The
Mission Of The Help 4 Kids Florence Organization And Its Mission Of Feeding
Elementary School Children Who Were At Risk Of Weekend Hunger.

ORDINANCE NO. 26-2013/14
An Ordinance To Ratify FY 14 Budget An
By Council And Other Matters Related Ther

ORDINANCE NO. 25-2013/14
An Ordinance To Authorize The County Administrato
Highest Price For The Sale Of Certain Real Property
Way For Real Property Owned By Florence Count
Of Transportation As It Relates To The Capital
Other Matters Related Thereto.

SUSPEND AGENDA:

COUNCILMAN DORRIETY
Councilman Dorriety made a motion Council suspend the Agenda. Councilman Kirby
seconded the motion, which was approved unanimously. Councilman Dorriety stated he
wanted to give Couneil a message. "We always talking about trying to work things out
with our legislators and I tried to talk to our two legislators last night and the message
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they wanted me to send to you was Lowe and Crawford would be glad to meet with you
to talk about the situation, or anybody on Council. That Mr. Lowe and, I think it's the fire
fighter who is the legislator from Anderson County that y'all went to to try to do 4-19, is
good friends with him. He said he would love to bring him down here and let him tell
y'all how Anderson County combined and see if that was an option that could be worked
or something ofthat nature. And that's basically the message. I just wanted to deliver it to
y'all; it's nothing bad, nothing anything, ... that's all. I didn't know how y'all would
reactive or want to take it. I think since these things we have are pretty contractual, but I
been working hopefully so we would have some kind of dialogue with our delegation. I
mean, I don't like the way this situation has turned out. I don't think none of us do."

& Finance held a meeting
udget on second reading. He

would entertain motions to amend.

L DAY PROCLAMATION
e Clamation: A Proclamation Recognizing May 15th

orial Day And Directing That All Flags On County
ff On May 15, 2014. Councilman Mumford made a

clamation as presented. Councilman Kirby seconded the
unanimously.

COMMITTEE REPORTS:

PEACE OFFIC
The Clerk publi
As National Pea
Buildings Be Flo
motion Council approv
motion, which was approv

Councilman Caudle stated he would like to encourage Council to take up that invitation if
possible. Councilman Dorriety stated he would be interested in hearing what the
gentleman from Anderson County had to say because it might be ertinent in the future.
Chairman Schofield thanked Councilman Dorriety and stated et with Representative
Lowe two months previously and had met with Senator L?'j? an in January to try to
encourage them to change 4-19. He said his door was <a1lWays n just like it was to
every citizen to come talk with him and he looked for to it.

ADMINISTRATION & FINANCE
Chairman Schofield stated the Committee
on Friday, May 9th and considered amend
stated when Council got to the b dinan

RESOLUTION OF APPRECIATION AND RECOGNITION
The Clerk published a Resolution of Appreciation and Recognition for Larue E. Kirby
For His Meritorious Service, in its entirety. Councilman Mumford made a motion
Council approve the Resolution. Councilman Poston seconded the motion, which was
approved unanimously. Councilman Caudle presented Mr. Kirby with a framed
Resolution of Appreciation and Recognition and invited his family to come forward to be
recognized as well. Mr. Kirby expressed his appreciation for the Resolution and the
opportunity to serve the citizens of Florence County.

Florence County Council Regular Meeting 4
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RESOLUTION OF APPRECIATION AND RECOGNITION
The Clerk published a Resolution of Appreciation and Recognition for Robert Newton
Wells, Jr. For His Commendable Service And A Job Well Done, in its entirety.
Councilman Mumford made a motion Council approve the Resolution. Councilman
Caudle seconded the motion, which was approved unanimously. Councilman Mumford
presented Mr. Wells with a framed Resolution of Appreciation and Recognition. Mr.
Wells expressed his appreciation for the Resolution.

PUBLIC HEARINGS:
The following individuals requested to speak during the public hearing segment:

, the Chairman declared the

0-2013/14: A Resolution In Support Of
nomic Development Authority Of Its

onds (FMU Student Housing, LLC 
eries _ 14 In One Or More Series And In An
xceed $14,085,000 Pursuant To The Provisions Of

ws South Carolina 1976, As Amended. Councilman
il approve the Resolution as presented. Councilman
h was approved unanimously.

Ordinance No. 18-2013/14:
Kerry Tanner
William Dillon
Toni James - declined to speak stating tha

There being no additional signatures on the sign-i
Public Hearings closed.

RESOLUTION NO. 33-2013/~~I!!jj
The Clerk published the title <; es()lt1tion N
The Issuance By The Sou oli
Economic Development
Francis Marion Univer it
Aggregate Principa
Title 4I, Chapte
Mumford made
Poston seconded th

Ordinance No. 17-2013/14:
Richard Skipper
Murray Jordan

RESOLUTION NO. 13/14
The Clerk published the title of Resolution No. 34-2013/14: A Resolution Authorizing
An Amendment Of The Fee In Lieu Of Tax Agreement By And Between Project WAnd
Florence County, South Carolina, Providing For An Extension Of The Investment Period,
A Modification Of The Infrastructure Credits, An Extension Of The Termination Date,
The Provision Of Job Creation Grants, And Other Matters Related Thereto. Councilman
Dorriety made a motion Council approve the Resolution as presented. Councilman
Caudle seconded the motion, which was approved unanimously. County Administrator
K. G. Rusty Smith, Jr. stated for the record that Project W was Worthington Industries
Engineered Cabs, LLC dba Angus-Palm LLC and the project was conditional on final
approval of State incentives by the South Carolina Department of Commerce.
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ORDINANCES IN POSITION:

An Ordinance Dissolving
f South Carolina, 1976, As

District, And Dissolving The
istrict, The Hannah-Salem

. e District, And The Windy
h tablisIunent Of The Florence

Fire District Under Article 19 Of Title
76, As Amended, Providing For The
And Other Matters Related Thereto.

Councl approve third reading of the Ordinance.
otion, which was approved with a six (6) to two
e Chairman Schofield, Councilmen Culberson,

Springs. Voting "No" were Councilmen Kirby and

ORDINANCE NO. 17-2013/14 - THIRD REND'f~~
The Clerk published the title of Ordinance No, 2013/
Pursuant To Section 4-9-30(5)(E) Of The Code
Amended, The Sardis-Timmonsville Rural ire Prote
Johnsonville Rural Fire District, The Ho s
Friendfield Fire District, The West Flor
Hill/Olanta Rural Fire District, All Incide
County Fire Protection District ecial
4 Of The Code Of Laws 0 a
Conditions With Respect
Councilman Caudle made a
Councilman Culbers
(2) vote. Voting
Poston, Mumi'
Dorriety.

RESOLUTION NO. 35-2013/14
The Clerk published the title of Resolution No. 35-2013/14: A Resolution Approving The
Refunding Of Certain Outstanding Indebtedness Benefitting McLeod Regional Medical
Center Of The Pee Dee, Inc. Through The Issuance And Delivery Of Florence County,
South Carolina, Refunding Hospital Revenue Bonds (McLeod Regional Medical Center
Project), In One Or More Series, In An Aggregate Amount Not Exceeding $75,000,000;
Authorizing A Petition To The South Carolina State Budget And Control Board For Its
Approval Of Such Undertaking Pursuant To Title 44, Chapter 7, Code Of Laws Of South
Carolina 1976, As Amended; Approving A Loan Agreement; Providing For Notice Of
Such Approval; Providing For A Public Hearing To Be Held On The Question Of The
Issuance Of Such Bonds; Providing For Publication Of Notice Of Such Hearing; And
Providing For Other Matters Relating Thereto. Councilman Springs made a motion
Council approve the Resolution as presented. Councilman Caudle seconded the motion,
which was approved unanimously.

ORDINANCE NO.1 /14 - THIRD READING
The Clerk published the titfe of Ordinance No. 18-2013/14: An Ordinance To Create And
Establish The Florence County Fire Protection District In Florence County, South
Carolina Pursuant To Title 4, Chapter 19 Of The Code Of Laws Of South Carolina, 1976,
As Amended, To Approve The Annual Levy And Collection Of Ad Valorem Taxes And
The Imposition Of Rates And Charges For The Operation And Maintenance Thereof, To
Authorize The Issuance Of General Obligation Bonds On Behalf Of The District From
Time To Time, And Other Matters Relating Thereto. Councilman Culberson made a
motion Council approve third reading of the Ordinance. Councilman Poston seconded the
motion, which was approved with a six (6) to two (2) vote. Voting in the affirmative were
Chairman Schofield, Councilmen Culberson, Poston, Mumford, Caudle and Springs.
Voting "No" were Councilmen Kirby and Dorriety.
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Councilman Kirby stated, "I want everybody to know I'm not disagreeing. I agree that we
need to do what we're doing but we need to, you know, with the West Florence ...
situation and everything and I think what Willard says getting/working with the
legislature we can come up with a good plan at a fair rate you know and this is what I
want, on the financial part, you know, it changed this week how we're gonna finance it,
so, through these budget sessions we got its probably gonna change again so that's the
reason I'm voting no today ... there's a lot to be considered."

Councilman Caudle encouraged the Chairman and members of Council to take up the
offer of Representatives Lowe and Crawford.

EADING

INC
. An Ordinance To Amend

p For Property In Florence
Specifically Shown On Tax

sidential Preservation To
Related Thereto, Councilman

rea I of the Ordinance. Councilman
unanimously.

inance'j!i:lS. 23-2013/14: An Ordinance To Rezone
ord Located At 1920 Pamplico Hwy., Florence, As

o. 90134, Block 02, Parcel 007; Consisting Of
R~ I, Single-Family Residential District, To B-3,

sm'CUCi And Other Matters Related Thereto. Councilman
approve second reading of the Ordinance. Councilman

, which was approved unanimously.

ORDINANCE NO. 22-2013/14 - SECOND
The Clerk published the title of Ordinance No.
The Florence County Comprehensive Plan Land
County Located At 1920 Pamplico Hwy.
Map Number 90134, Block 02, Parc
Commercial Growth And Preservation; An
Culberson made a motion Counci rove s
Poston seconded the motion, w

ORDINANCE NO. 23-2
The Clerk published the title
Property Owned By
Shown On Flore
Approximately'
General Commer
Culberson made a rna
Mumford seconded the

ORDINANCE NO. 21-2013/14 - SECOND READING DEFERRED
Thc Chairman stated Council was asked to defer second reading of Ordinance No. 21
2013/14: An Ordinance To Amend The Boundaries Of The Hannah-Salem-Friendfield
Fire Protection District In Florence County, South Carolina,Ji~ffi:!Approve The Annual
Levy And Collection Of Ad Valorem Taxes For The 0 'tion And Maintenance
Thereof, To Approve The Issuance Of General Obligat' s On Behalf Of The
District, And Other Matters Related Thereto.

ORDINANCE NO. 24-2013/14 - SECOND READING DEFERRED
Chairman Schofield stated second reading of Ordinance No. 24-2013/14 was deferred:
An Ordinance To Zone Properties Inclusive Of All Unzoned Properties In Council
District Five And Six Bounded By Freedom Boulevard, National Cemetery Road, Francis
Marion Road, Wickerwood Road, Flowers Road, Pamplico Highway, South Vance
Drive, Furches Avenue, And The Westernmost Boundary Of Council District Six That
Connects Furches Avenue And Freedom Boulevard, Florence, SC From Unzoned To The
Following Zoning Designations Of R-I, R-2, And R-3A, Single-Family Residential
District, B-1, Limited Business District, B-2, Convenience Business District And B-3,
General Commercial District; Consistent With The Land Use Element And Map Of The
Florence County Comprehensive Plan; And Other Matters Related Thereto.
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ORDINANCE NO. 25-2013/14 - SECOND READING
The Clerk published the title of Ordinance No. 25-2013/14: An Ordinance To Authorize
The County Administrator To Negotiate The Best And Highest Priee For The Sale Of
Certain Real Property And/Or Granting Of A Right-Of-Way For Real Property Owned
By Florence County To The South Carolina Department Of Transportation As It Relates
To The Capital Project Sales Tax I Road Projects; And Other Matters Related Thereto.
Councilman Mumford made a motion Council approve second reading of the Ordinance.
Councilman Poston seconded the motion, which was approved unanimously.

ORDINANCE NO. 27-2013114 - SECOND RE4'iNG DEF '. ED
The Chairman stated second reading of Ordina OI3/!4 was deferred: An
Ordinance Authorizing Pursuant To Chapter 44 2, South Carolina Code Of
Laws, 1976, As Amended, The Execution And Deh f A Fee And Special Source
Revenue Credit Agreement Between F Co outh Carolina And Project
Olympus; Authorizing The Conversion tIe-Transfer FILOT Lease
Agreement Between Florence County, So d Projeet Olympus To A Fee
Agreement; And Other Matters . Ther

ORDINANCE NO. 26-2013114 - SECOND READING
The Clerk published the title of Ordinance No. 26-2013/!4: An Ordinance To Ratify
FYl4 Budget And Grant Council Actions Previously Authorized By Council And Other
Matters Related Thereto. Councilman Caudle made a motion C;;;~:j1Dcil approve second
reading of the Ordinance. Councilman Springs seconded the motil;JD, which was approved
unanimously.

ORDINANCE NO. 28-2 READING
The Clerk published t 'tle ance No. 28-2013/!4: An Ordinance Authorizing
The Execution Al -ee-In-Lieu Of Tax Agreement By And Between
Florence Count by Florence County Will Enter Into A Fee-ln-
Lieu Of Tax Ar roject R, And Providing For Payment By Project R, Of
Certain Fees-In-Lie rem Taxes; Providing For Special Source Revenue Or
Infrastructure Improve dits; Providing For The Allocation Of Fees-In-Lieu Of
Taxes Payable Under Agreement For The Establishment Of A Multi-County
Industrial/Business Park; And Other Matters Relating Thereto. Councilman Mumford
made a motion Council approve second reading of the Ordinance. Councilman Springs
seconded the motion, which was approved unanimously.

ORDINANCE NO. 01-2014/15 - SECOND READING
The Clerk published the title of Ordinance No. 01-2014/!5: An Ordinance To Provide
For The Levy Of Taxes In Florence County For The Fiscal Year Beginning July 1,2014
And Ending June 30, 2015; To Provide For The Appropriation Thereof; To Provide For
Revenues For The Payment Thereof; And To Provide For Other Matters Related Thereto.
Councilman Caudle made a motion Council approve second reading of the Ordinance.
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Councilman Springs seconded the motion, Councilman Springs made a motion Council
amend the Solid Waste Management Enterprise Fund, Fund 421, in the fiscal year
2014115 budget book, to reflect an increase in the household solid waste fee by $3,97 to
$99,50 in order to provide a 50% fee discount to parcels containing six (6) or more
residential units, Councilman Culberson seconded the motion, which was approved
unanimously,

BY TITLE Y
13114 the Chainnan declared the

orizing The Execution And
incipal Amount Refunding

ter Project) Of Florence
More Series, Pursuant To

'arolina 1976, As Amended, To
utstanding Revenue Bonds Issued By

Medical Center Of The Pee Dee, Inc,;
ents And The Execution And Delivery

he Iss ce Of The Aforesaid Bonds Including A
Between Florence County And McLeod Regional

n Assignment By Florence County Of Its Rights
uch onds, And A Trust Indenture Or Trust Indentures

,he Trustee For Such Bonds; And Consenting To The
s Related To Such Bonds; And Other Matters Relating

ORDINANCE NO. 29-2013/14 - INTRODU
The Clerk published the title of Ordinance No, 29"
Ordinance Introduced By Title Only: An Ordin
Delivery Of Not Exceeding $75,000,00 Aggreg
Hospital Revenue Bonds (McLeod Re' edic
County, South Carolina, From Time To
Article I l, Chapter 7, Title 44, Code Of La
Finance The Costs Of The Ref! 1'Cert
Florence County On Behalf
The Entering Into Certain
Of Certain Instruments ReI
Loan Agreement Or
Medical Center 0
Thereunder To
Between Florence
Delivery Of Security
Thereto,

Councilman Poston made a motion to amend Ordinance No, 01-2014/15 to decrease the
Florence County millage rate to 73,0; to decrease the debt service millage rate to 8,5; to
increase the Florence Fire District operating millage to 20,5; to increase the appropriation
to Florence County General Fund to $54,125,434; to increase the appropriation for the
Local Accommodations Tax Fund to $2,483,549; to decrease the appropriation for the
Fire and First Responder Fund to $4,927,410; and, to delete Section 10,d, from the
Ordinance, Councilman Culberson seconded the motion, which W'1£ approved with a six
(6) to two (2) vote, Voting in the affirmative were Chai~ chofield, Councilmen
Culberson, Poston, Mumford, Caudle and Springs, Voting" re Councilmen Kirby
and Dorriety, Approval of second reading of the Ordinan. d was unanimous,

APPOINTMENTS TO BOARDS AND COMMISSIONS:

COMMISSION ON ALCOHOL & DRUG ABUSE
Councilman Mumford made a motion to reappoint Elizabeth Thomas to serve on the
Commission on Alcohol & Drug Abuse representing Council District 7, with appropriate
expiration term, Councilman Caudle seconded the motion, which was approved
unanimously,
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W(- U 8 WIDENING PROJECT
ment for the US 378 Widening

d t e construction of a boat ramp at
gs made a motion Council approve the

dIe seconded the motion, which was

.S OF WORK - US 76 WIDENING PROJECT
.on on the proposed Scope Extension for the US 76
Kirby made a motion Council approve the Scope

ord seconded the motion, which was approved

APPROVAL OF
Ms. Shepherd
Widening Project.
Extension. Council
unanimously.

REPORTS TO COUNCIL:

ADMINISTRATION

APPROVAL OF PROPOSED SCOPE OF WORK - ALLIGATOR ROAD'
Mr. Smith introduced Michelle Shepherd, Assistant Program Manager, Pee Dee Regional
Production Group with South Carolina Department of Transportation (SCDOT) to make
the presentation. Ms. Shepherd provided a handout for Council to follow (a copy is
attached and incorporated by reference). Chairman Schofield stated Council was
requested to add a fourth alternate to the proposed Preliminary Scope to finish the five
lane completion from Freedom Boulevard to 76 at the Pizza Hut, the original part of it
that was built to take it from the two-lane as built originally to the five-lane. Chairman
Schofield stated that with the current savings on the project of about $50 million and the
fact that the proposed alternate was well within the scope of e project description
included in the original Capital Project Sales Tax, it would propriate to add this
alternate. Councilman Culberson made a motion to includ original section from
Freedom Boulevard to Palmetto Street/76. Councilman st conded the motion,
which was approved unanimously. Councilman Caudl ed if th;,~DOT already had
right-of-ways so that process would not be nece '. Ms. Shephe(~A,ponfirmed that
SCDOT currently had the right-of-ways necess the. ject. Courtcil unanimously
approved the scope of the work for Alligator Road ed.

APPROVAL OF PROPOSED SCOPE
Ms. Shepherd provided information on the
Project/Sections I & 2. The En ent i
Lynches River Bridge Crossin ou an
proposed Scope Enhance . Cou
approved unanimously.

EASEMENT TO SOUTH CAROLINA ELECTRIC & GAS
Councilman Caudle made a motion Council Authorize The County Administrator To
Execute An Easement To South Carolina Electric & Gas (SCE&G) To Install A Gas Line
Along The Perimeter OfTMP#80016-06-005, Lake City DHEC Building, Lake City, SC,
Pending Definitive Location And County Attorney Approval. Councilman Springs
seconded the motion, which was approved unanimously.
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PROCUREMENT

REQUEST FOR PROPOSAL (RFP) AWARD
Councilman Caudle made a motion Cow1cil approve Award Of Guaranteed Energy
Savings Services To Pepco Energy Services, Inc. Of Arlington, VA And Authorize The
County Administrator To Initiate A Contract Pending County Attorney Review And
Approval. Councilman Springs seconded the motion, which was approved unanimously.

REVIEW PANEL APPOINTMENT - RFQ #28-13/14
Chairman Schofield Appointed Councilman Springs To Serve On The Review Panel For
RFQ #28-13/14 Architectural Design Services For The New Emergency Operations
Center.

AGREEMENT
qWI approve A Collection Lease And
e"Museum And Florence County For All

es An ther Items Which Comprise The Current
Corporation As Outlined In The Agreement.
motion, which was approved W1animously.

'e would be any cost incurred by the COW1ty. Chairman
$1 per year for the lease of the collection. Mr. Smith

e insured at a value of $10 million, which would cost
year for insurance and would be funded through the

MUSEUM

SOUTH LYNCHES FIRE DEPARTMENT/PROCUREMENT

PURCHASE OF FIRE PUMPER
Councilman Springs made a motion Council Authorize Of One (l) Fire
Pumper From Kovatch Mobile Equipment Corp. (KM ouston-Galveston
Area Council (HGAC) Cooperative Purchasing Pr m For The 1 Lynches Fire
Department In An Amount Not To Exceed $4~~¥\if73.00 cluding Vehicle Tax) As
Funded In The Capital Project Sales Tax II. Counc,' mford seconded the motion,
which was approved unanimously.

COLLECTION LEASE AND,.~~~GEM
Councilman Caudle made mot
Management Agreement B
Objects, Artifacts, Painting
Collection Owned
Councilman M
Councilman D
Schofield stated h
stated the art collectl
approximately $16,000
Museum's budget.

MUTUAL AID AGREEMENT
Councilman Mumford made a motion Council approve A Cooperation And Mutual Aid
Agreement Between the Florence Museum and Florence County. Chairman Schofield
stated The Document Before Council Contained A Minor Revision To Section 16 And 17
To Clarify That The Responsibilities Of The Florence County Musewn Board Were Not
Changed By The Agreement. Councilman Culberson seconded the motion, which was
approved unanimously.
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OTHER BUSINESS:

INFRASTRUCTURE

WEST FLORENCE FIRE DISTRICT
Councilman Dorriety made a motion Council Approve The Expenditure Of Up To
$12,000 From Council Districts 3, 4, And 9 Infrastructure Funding Allocations
(Approximately $4,000 From Each District) To Purchase Res-Q-Jacks And Associated
Equipment For The West Florence Fire District. Councilman Kirby seconded the motion,
which was approved unanimously.

VS159, A 2008 Ford F-
Authorize The Sale Of The
$5,041; And, Approve The

A 7 Infrastructure Funding
he Town With The Purchase.

s approved unanimously.

n uncil Approve The Expenditure Of Up To $11,515
Fun mg Allocation To Pay For Crushed Asphalt For
irby seconded the motion, which was approved

KARISMA ROAD
Councilman Caud
From Council
Karisma Road.
unanimously.

TOWN OF PAMPLICO
Councilman Poston made a motion Council Declare Vehicle #VS 177, A 2008 Dodge
Charger As Surplus; Authorize The Sale Of The Vehicle To The Town Of Pamplico In
The Amount Of $5,779; And, Approve The Expenditure Of 89.50 From Council
District 2 Infrastructure Funding Allocation To Assist With rchase (The Town Of
Pamplico Will Pay $2,889.50). Councilman Culberson e motion, which was
approved unanimously.

ROAD SYSTEM MAl

TOWN OF QUINBY
Councilman Mumford made a motion Council D
150 Pickup, VIN #FTRF12W08KD60074 As S
Vehicle To The Town Of Quinby In mount
Expenditure Of $5,041 From Council 3
Allocations ($2,520.50 From Each Distric
Councilman Poston seconded the . n, wh

MERCURY LANE
Councilman Culberson made a motion Council Approve The Expenditure Of Up To
$7,875 From Council District 6 RSMF Funding Allocation To Pay For Crushed Asphalt
For Mercury Lane. Councilman Mumford seconded the motion, which was approved
unanimously.

OAKHEI LANE
Councilman Mumford made a motion Council Approve The Expenditure Of Up To
$53,792 From Council District 7 RSMF Funding Allocation To Pay For The Reclamation
With Cement, Resurfacing Type C Asphalt And Asphalt Curb For Oak Hei Lane.
Councilman Caudle seconded the motion, which was approved unanimously.
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UTILITY

TOWN OF SCRANTON
Councilman Springs made a motion Council Approve The Expenditure Of Up To
$38,000 From Council Districts 1, 2 And 5 Utility Funding Allocations ($16,750 From
Council District 1, $6,500 From Council District 2, And $14,750 From Council District
5) To Pay For Water Well Upgrades And Repairs For The Town Of Scranton,
Councilman Dorriety seconded the motion, which was approved unanimously,

solution In Support Of The
e elopment Authority Of Its
U Student Housing, LLC 

In One Or More Series And In An
85,000 Pursuant To The Provisions Of
Carolina 1976, As Amended) on the

ith Re ution No. 33-2013/14, so this Resolution
d table the item, vote to deny, or leave it on the
<> ptember 19'11. Councilman Kirby made a motion

/13. Councilman Springs seconded the motion, which

RESOLUTION NO. 30-2012/13
Chainnan Schofield stated Resolution No
Issuance By The South Carolina Jobs
Economic Development Refundin Reven
Francis Marion University Pr
Aggregate Principal Amount
Title 41, Chapter 43, Cod
Inactive Agenda was handle
was no longer nee9~~i

Inactive Agenda .~'ti1 the tl
to table Resolut!l:w~ No. 30-2
was approved unan' usly.

COUNCILMAN DORRlETY
Councilman Dorriety stated he would like to modifY that all the budget items that were
voted on today, at this point on second reading, he was in favor of the entire budget itself
but where the fire services were, He was in favor of passing a budget so that it did not
slow things down but he was not in favor of where the County with the fire budget so
he was voting against the fire budget but voting for the res the budget. Chairman
Schofield stated he understood that Councilman Dorriety 0 . 0 the 20.5 mills in the
budget and the removal of the $28.50.

INACTIVE AGENDA:

There being no further bli ness to come before Council, Councilman Culberson made a
motion to adjourn. Councilman Kirby seconded the motion, which was approved
unanimously.

COUNCIL MEETING ADJOURNED AT 10:27 A.M.

MITCHELL KIRBY
SECRETARY-CHAPLAIN

CONNIE Y. HASELDEN
CLERK TO COUNTY COUNCIL
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PUBLIC HEARING

May 15, 2014

Resolution No. 33-2013/14

A Resolution In Support Of The Issuance By The South Carolina Jobs - Economic
Development Authority Of Its Economic Development Refunding Revenue Bonds (FMU
Student Housing, LLC - Francis Marion University Project) Series 2014 In One Or More
Series And In An Aggregate Principal Amount Not To Exceed $14,085,000 Pursuant To
The Provisions Of Title 41, Chapter 43, Code Of Laws Of South Carolina 1976, As
Amended.

2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

14.

15.

16.

17.

NAME ADDRESS PHONE NUMBER



PUBLIC HEARING

May 15, 2014

ORDINANCE NO. 17-2013/14

An Ordinance Dissolving Pnrsuant To Section 4-9-30(S)(E) Of The Code Of Laws Of South
Carolina, 1976, As Amended, The Sardis-Timmonsville Rural Fire Protection District, And
Dissolving The Johnsonville Rural Fire District, The Howe Springs Fire District, The Hannah
Salem-Friendfield Fire District, The West Florence Rural Fire District, And The Windy Hill/Olanta
Rural Fire District, All Incident To The Establishment Of The Florence County Fire Protection
District As A Special Tax Fire District Under Article 19 Of Title 4 Of The Code Of Laws Of South
Carolina, 1976, As Amended, Providing For The Conditions With Respect To Said Dissolution, And
Other Matters Related Thereto..

NAME ADDRESS PHONE NUMBER

2.

4.

5

6.

7.

8.

9.

10.

II.

12.

13.

14.

15.



PUBLIC HEARING

May 15, 2014

ORDINANCE NO. 18-2013/14

An Ordinance To Create And Establish The Florence County Fire Protection District In Florence
County, South Carolina Pursuant To Title 4, Chapter 19 Of The Code Of Laws Of South Carolina,
1976, As Amended, To Approve The Annual Levy And Collection Of Ad Valorem Taxes And The
Imposition Of Rates And Charges For The Operation And Maintenance Thereof, To Authorize The
Issuance Of General Obligation Bouds On Behalf Of The District From Time To Time, Aud Other
Matters Relating Thereto.

1.

2.

6.

7.

8.

9.

NAME ADDRESS PHONE NUMBER

d~h~e-cL -slPt1:v:L
-Gh'l. 5-1 W('~

10.

11.

12.

13.

14.

15.

16.

,/



PUBLIC HEARING

May 15, 2014

ORDINANCE NO. 22-2013/14

An Ordinance To Amend The Florence County Comprehensive Plan Land Use Map For Property
In Florence County Located At 1920 Pamplico Hwy., Florence, More Specifically Shown On Tax
Map Number 90134, Block 02, Parcel 007, From Residential Preservation To Commercial Growth
And Preservation; And Other Matters Related Thereto.

2.

3.

4.

5.

6.

7.

8.

9.

10.

I!.

12.

13.

14.

15.

NAME ADDRESS PHONE NUMBER



PUBLIC HEARING

May 15, 2014

ORDINANCE NO. 25-2013/14

An Ordinance To Authorize The County Administrator To Negotiate The Best And
Highest Price For The Sale Of Certain Real Property And/Or Granting Of A Right-Of.
Way For Real Property Owned By Florence County To The South Carolina Department
Of Transportation As It Relates To The Capital Project Sales Tax I Road Projects; And
Other Matters Related Thereto.

NAME

I.

2.

3.

4.

5.

6.

7.

8.

9.

10.

I I.

12.

13.

14.

15.

ADDRESS PHONE NUMBER



PUBLIC HEARING

May 15, 2014

ORDINANCE NO. 26-2013/14

An Ordinance To Ratify FY14 Budget And Grant Council Actions Previously Authorized
By Council And Other Matters Related Thereto.

2.

3.

4.

5.

6.

7.

8.

9.

10.

II.

12.

13.

14.

15.

16.

17.

NAME ADDRESS PHONE NUMBER



PUBLIC HEARING

May 15,2014

ORDINANCE NO. 01-2014/15

An Ordinance To .Provide For The Levy Of Taxes In Florence County For The Fiscal Year
Beginning July 1, 2014 And Ending June 30, 2015; To Provide For The Appropriation
Thereof; To Provide For Revenues For The Payment Thereof; And To Provide For Other
Matters Related Thereto.

2.

3.

4.

5.

6.

7.

8.

9.

10.

II.

12.

13.

14

IS.

16.

NAME ADDRESS PHONE NUMBER



US 378 Widening Project/Sections 1&2
Scope Enhancement

Lynches River Boat Ramp-
• Includes construction of boat ramp along US 378 Sections 1&2, at Lynches River Bridge

Crossing

Additional Scope ltems- [Will require Construction Change Order]
• Access RoadlDrainage DesignJPlans Preparation
• Extensive Environmental Permitting Coordination
• Possible Utility Coordination
• Possible Right-of-way Acquisition
• Construction

PreliminarY Cost Estimate-
A preliminary cost estimate is being prepared. Based on current projections, there is sufficient
funding in the program budget to complete the additional scope items.
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US 76 Widening Project
Scope Extension

Alternate Truck Route-
• Extends approximately 0.1 miles (approx 500 feet) north along Foxworth Street, from US

76 to Main Street, consisting of upgraded two-lane shoulder section to tie into realigned
three-lane section of Foxworth Street, at US 76 intersection with Honda Way

• Extends approximately 0.2 miJes (approx 1000 feet) west along Main Street, from
Foxworth Street to Brockington Street, consisting of an upgraded two-lane curb and
gutter section

• Includes intersection upgrades at Foxworth/Brockington and Main Street, for truck
turning movements

Additional Scope ltems- [Will require Contract Modification with Engineering Design
Consultant and Construction Change Order]

• Surveys
• RoadwaylDrainage DesignlPlans Preparation
• Utility Coordination
• Environmental Permitting Coordination
• GeotechlPavement Design
• Right-of-way Acquisition
• Construction

Preliminary Cost Estimate-
A preliminary cost estimate is being prepared. Based on current projections, there is sufficient
funding in the program budget to complete the additional scope items.
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US 301 Connector/Alligator Road Widening Project
Preliminary Scope

Alternate 1-
• Extends approximately 7.5 miles east along Alligator Road, from US 76 to US 52,

consisting of a five-lane shoulder section from US 76 to Twin Church Road, and a three
lane/five-lane curb and gutter section from Twin Church Road to US 52, with sidewalks
on south side only along east/west approaches to Savannah Grove Road

Alternate 2-
• Extends approximately 1.0 mile south along Twin Church Road, from US 76 to Alligator

Road, consisting ofa five-lane shoulder section
• Extends approximately 5.3 miles east along Alligator Road, from Twin Church Road to

US 52, consisting of a three-Iane/five-Iane curb and gutter section, with sidewalks on
south side only along east/west approaches to Savannah Grove Road

Alternate 3-
• Extends approximately 1.0 mile south along Twin Church Road, from US 76 to Alligator

Road, consisting of a five-lane shoulder section
• Extends approximately 7.5 miles east along Alligator Road, from US 76 to US 52,

consisting of a five-lane shoulder section from US 76 to Twin Church Road, and a three
lane/fIve-lane curb and gutter section from Twin Church Road to US 52, with sidewalks
on south side only along east/west approaches to Savannah Grove Road

Possible Companion Project-
• Extends approximately 6.2 miles northeast along US 301 Connector, from about midway

between SC 51 and Jeffries Creek, past National Cemetery Road, all the way to US 76,
consisting of a five-lane shoulder/curb and gutter section throughout (all right-of-way
acquisition/associated preliminary engineering and environmental permitting has been
completed for ultimate five-lane section)

Preliminary Cost Estimate-
A preliminary cost estimate is being prepared. The companion project would only be pursued if
sufficient funding was available to complete the US 301 Connector/Alligator Road project.
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SPECIAL CALLED MEETING, MAY 29, 2014, 8:00 A.M., COUNCIL
CHAMBERS ROOM 803, COUNTY COMPLEX, 180 N. lRBY
STREET, FLORENCE, SOUTH CAROLINA

eeting to order. Secretary-Chaplain Kirby provided the
umford led the Pledge of Allegiance to the American

omed everyone attending the meeting.

ALSO PRESENT:
Samuel K. Brockington, Fire/Rescue Services Coor
Gavin Jackson, Morning News
Ken Baker, WMBF News

PRESENT:
James T. Schofield, Chairman
Waymon Mumford, Vice Chairman
Mitchell Kirby, Secretary-Chaplain
Russell W. Culberson, Council Member
Alphonso Bradley, Council Member
Roger M. Poston, Council Member
Kent C. Caudle, Council Member
Willard Dorriety, Jr., Council Member
Jason M. Springs, Council Member
K. G. Rusty Smith, Jr., County Administrator
FitzLee McEachin, County Attorney
Connie Y. Haselden, Clerk to Council

May 28, 2014 edition of the
Inforn1ation Act, copies of
members of the public reg
Complex, the Doctor
and on the County

Chairman Scho I

invocation and Vic
Flag. Chairman Schofi

EXECUTIVE SESSION:
Councilman Culberson made a motion Council Enter Executive Session, Pursuant To
Section 30-4-70 Of The South Carolina Code Of Laws 1976, As Amended, to Receive
Legal. Advice in Regards to the Passage of H5225 by the Senate. Councilman Poston
seconded the motion, which was approved unanimously.

Council entered executive session at 8:02 a.m. Council reconvened at 10:08 a.m.

Chairman Schofield announced that Council would hold another meeting on June 12th at
7:00 a.m.

Florence County Council Special Called Meeting
May 29. 2014
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There being no further business to come before Council, Councilman Culberson made a
motion to adjourn. Councilman Kirby seconded the motion, which was approved
unanimously.

COUNCIL MEETING ADJOURNED AT 10:08 A.M.

MITCHELL KIRBY
SECRETARY-CHAPLAIN

Florence County Council Special Called Meeting
May 29. 2014

2

ASELDEN
OUNTY COUNCIL
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STATE OF SOUTH CAROLINA

COUNTY OF FLORENCE
RESOLUTION OF APPRECIATION

AND RECOGNITION

WHEREAS, Florence County Cow1cil seeks to recognize individuals who ardently and
persistently serve the citizens of Florence County; and,

WHEREAS, Lester P. Branham, Jr. has earned the respect and appreciation of
members of the business and private sector for his commendable community
service; and,

WHEREAS, Mr. Branham is a Graduate of Wake Forest University and the Southern
Baptist Theological Seminary; his testimony of faith is evident in his stewardship as
a Pastor for 43 years, having served fervently as Pastor of Lake City First Baptist
Church for 25 years before retiring as a full-time Pastor but continues his
impassioned service for the Lord as an Interim Pastor for those churches in need of
a Shepherd; and,

WHEREAS, Mr. Branham has served the residents of his community in such esteemed
offices as S. C. House of Representatives, Chairman of the Board for Palmetto
Health Alliance for 20 years, Furman University Board of Directors, Chairman of
the South Carolina Baptist Convention Executive Committee, and Florence School
District 3 Board of Directors; and,

WHEREAS, Mr. Branham is an exceptional role model as a husband, having been
married to Dorothy Hayes Branham for nearly 58 years, and the model father of two
children, Brant and Maria and grandfather of four; and,

WHEREAS, Florence County Council fully realizes the standard of excellence set by
Mr. Branham in his continued service to the public and wishes to publicly
acknowledge his meritorious achievements.

NOW THEREFORE, BE IT RESOLYED, by the Florence County Council, the
governing body of Florence County, that LESTER P. BRANHAM, JR. richly
deserves both Council's recognition and appreciation for his many contributions
and years of dedicated service to the citizenry of Florence County. Thank you for
being a friend to Florence County and its citizenry!

DONE in meeting duly assembled this 19'" day of June 2014.

THE FLORENCE COUNTY COUNCIL:

James T. Schofield, Chairman

Jason M. Springs, Council District 1

K. G. Rusty Smith, Jr.
County Administrator
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STATE OF SOUTH CAROLINA )
)

COUNTY OF FLORENCE )
RESOLUTION OF APPRECIATION

AND RECOGNITION

WHEREAS, it is the desire of the Florence County Council to recognize those
exceptional individuals who loyally and effectively serve the citizens of Florence
County; and

WHEREAS, the Florence County Council acknowledges that Patricia Singleton Parr
has diligently served the citizens of Florence County in the capacity of Assistant
Solicitor since June 9, 1994; and

WHEREAS, Mrs. Parr is a 1981 graduate from Columbia College, received her Juris
Doctor from University of South Carolina School in 1984, i member of the S.C.
Bar, the Florence County Bar, S.c. Women's Bar Associa '. is certified to practice
in the U.S. District and Court of Appeals and U.S. Sup:,:,;:,;: rt, served as Florence
City Attorney, and as an Attorney with S.C. Departme,J;ll''Of Soc ervices; and

Mrs. Parr for her

eer "'Cith 7,560 Ypleas and 79
s cases involving Criminal

tion resulted in the defendant
aughters; and

oard of Director of the Pee
lilt, United Way of Florence,

Methodist Church Conference Council
ciplinary Team; and

RESOLVED, by the Florence County Council, the
ounty, that Patricia Singleton Parr, be presented this

nd Recognition in honor of her meritorious service and a

WHEREAS, she disposed of 13,793 warrants in h~

trials resulting in a guilty verdict, with most
Sexual Conduct and crimes against children, on
receiving a 425 year sentence for sexu ssaultin

WHEREAS, the Florenc
commendable s r:v11ktC

DONE in meeting duly assembled this 19th day ofJune, 2014.

THE FLORENCE COUNTY COUNCIL:

James T. Schofield, Chairman

ATTEST:

Connie Y. Haselden, Clerk to Council
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Sponsor(s)
Adopted:
Committee Referral
Committee Consideration Date
Committee Recommendation

: Sheriff s OffIce
: June 19,2014
: N/A
: N/A
: N/A

RESOLUTION NO. 38-2013/14

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

into contractual

to be approved by the governing

ith other law enforcement agencies

FLORENCE COUNTY COUNCIL

ional'Agreement With The Timmonsville Police Department
trator To Execute Said Agreements.

I. South Carolina Code 23-20-30 authorizes a law enD
agreements with other law enforcement providers~

WHEREAS:

2. South Carolina Code 23-20-50 requires all such agre
body of each jurisdiction; and

(A Resolution To Approve A Multi-Jurisdictional Agreement With The Timmonsville Poliee
Department Requested By The Florence County Sheriffs Office And Authorizing The County
Administrator To Execute Said Agreement.)

3. The Florence County Sheriff recommends su
throughout the State.

NOW THEREFORE BE IT R
DULY ASSEMBLED TH T:

Council Approves .
And Authorizes The

ATTEST: SIGNED:

Connie Y. Haselden, Council Clerk James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:
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STATE OF SOUTH CAROLINA)
)

COUNTY OF FLORENCE )
)

Multi-Jurisdictional

Agreement

This agreement is made and entered into this 2nd day of June, 2014 by and

between FIQrence Connty Sheriff's Office and the Timmonsville Police Department

WHEREAS, it is the desire and intent of the parties to evidence their joint

undertaking for the provision of mutual assistance in criminal patrol investigations by the

temporary assignment of officers, deputies, and agents between jurisdictions to the fullest

extent as is allowed by law;

WHEREAS, the parties as set out above, by and through their representatives

affixing their signatures below, consent and agree to span the geopolitical boundaries (0

the fullest extent allowed under South Carolina law for the t'xpress purpose of criminal

patrol and interdiction efforts and related crimes by this sharing of personnel and

resources;

WHEREAS, South Carolina Code Ann. § 23-1-210 provides for the temporary

transfer of Iaw enforeement officers pursuant to written agreement;

WHEREAS, South Carolina Code Ann. § 23-1-215 provides for agreements

between multiple law enforcement jurisdictions for the purpose ofcriminal investigation:,

WHEREAS, Article VIII, Section 13 of the South Carolina Constitution

authorizes counties and municipalities to provide by agreement for the joint

administration of any function, the exercise of powers, and the sharing of thc costs

thereof; and

WHEREAS. Florence County Sheriff's Office and Timmonsville Police

Department arc each requesting assistance for investigation and the temporary transfer

of deputies each from the other.

35



NOW THERFORE, it is the intent of the parties to share jurisdietion under this

written af,'Teement to the fullest extent pennitted under South Carolina law and it is

further agreed as follows:

1. SCOPE OF SERVICES

It is agreed that each law enforcement agency parties shall a~sign. on a temporary

basis, officers, deputies, and/or agents to assist the other jurisdiction in criminal patrol

and interdiction efforts.

2. TERI,,! AND RENEWAL

This agreement and subsequent amendments are effective as to each party

at the date and time of signing and will automatically renew each year on the anniversary

date and continue year to year and term to tenn unless a party exercises its right to

tenTIinate as fUJiher described in the original agreement.

3. VESTING OF AUTHORITY AND JURISDICTION

To the fullest extent pennitted by the Constitution and statutes of this State,

officers, deputies, and agents assigned under this agreement and so transferred shall be

vested with authority, jurisdiction, rights, immunities, and privileges to include the

authority to execute criminal process and the power of arrest as any other duly

commissioned officer, deputy, or agent: of the other party.

However, local ordinances adopted by a sending jurisdiction shal1 not be deemed

cxtended into areas of operation that are located outside the geopolitical territorial limits

of thc sending jurisdiction.

4. COSTS

Each party shall bear its own costs incurred in the perfonnance of its obligations

hereunder except as otherwise provided berein.

2
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"I.

5. HOLD HARMLESS, INDEMNIFICATION, NO THIRD PARTY RlGHTS

It is agreed by and between the parties that each will hold each other harmless for

any acts or omissions of their respective officers working or transferred pursuant to this

agreement. The parties shall be solely responsible for the acts and omissions of their

respective employees, officers, and officials. No right of indemnification is created by

this agreement and the parties expressly disclaim such. The provision of this agreement

shall not be deemed to give rise to or vest any rights or obligations in favor of any party

or entity not a party to this agreement.

6. INSURANCE

Each jurisdiction shall maintain its own insurance coverage for general liability,

workers' compensation, and any other such coverage as may be required by law or

deemed advisable by individual parties.

COMPENSATlON, BOND, AND RELATED MATTERS

This agreement shall in no manner effect or reduce the compensation, pension or

retirement rights of any officers acting Ullder its authority and such officers shall continue

to be paid by the county or the municipality where they are pemlanently employed, with

the sending county or municipality being compensated for their services by the county or

municipality to whicb they are transferred as further sctout herein. The bond for any

officers operating under this agreement shall include coverage for their activity in the

coooty or mlmicipalily covered by this agreement in tbe same manner and to the same

extent provide by bonds ofregularly employed officers of that county or municipality.

8. RElMBURSEENT AND ANClLLARY BENEFITS

The parties to this af"reement hereby expressly agree that compensatioJl and/or

reimbursement for services provided hereunder shall be limited to the reciprocal

provision of services of like kind between the agencies involved to include the ancillary

benefits of increased investigation and prosecution of crimes related to criminal patrol

efforts in their respective jurisdictions. Any other agreement for reimbursement between

the parties must be wrinen and executed in the same manner as this agreement.

3
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9. TERMINAnON AND RIGHT TO RESCIND

The agreement may be terminated at the discretion of the chief law enforcement

officer by providing written notice to the other party. Any such rescission or termination

wilJ become effective upon receipt by the other patties.

10. RESPONSIBILITY TO RESPECTIVE GOVERNING BODIES

Each party is responsible for any notice, reporting, or approval requirements to

their respective governing body as may be required under South Carolina law.

II. OFFICERS ASSIGNED AND AUTHORITY

Eaeh party agrees to notify the other party, or their duly appointed representative,

and seek assistance before commencing any criminal investigative action that relies upon

the expanded or shared jurisdiction as contemplated under this agreement. This is in no

way intended to limit an officer acting in his original jurisdiction.

12. ASSET FORFEITIURE

The parties agree to divide. the proceeds of any seizure and resultant asset

forfeiture a, provided by equity and law. Such division will be set out in a court order as

prepared by the proper Circuit Solicitor and/or United States Attorney based upon the

[acts of tbe individual seizure.

13. SEVERABILITY

Should any part of this agreement be found to be unenforceable by any caUli or

otber competent authority, the rest sball remain in full force and effect.

14. AMENDMENTS AND BINDING SUCCESSORS IN OFFICE

This agreement may be amended by the written agreement of a]J parties. Each

party agrees that any and all successors in interest to their office will be similarly bound

by the terms of tbis agreement without necessitating execution of any an1endment.

4
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1, with competent authority, hereby consent to the tenus of and agree to be bound

by this Agreement.

(-
h' egory t. Palmer

Timmonsville Poliee Department

~---

5
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Sponsor(s)
Planning Commission Consideration
Planning Commission Public Hearing
Planning Commission Action
First Reading/Introduction
Committee Referral
County Council Public Hearing
Second Reading
Third Reading
Effective Date

Planning Commission
March 25, 2014
March 25, 2014
March 25, 2014 [Approved 7-0]
April 17,2014
N/A
May 15,2014
May 15,2014
June 19.2015
Immediately

I, ~
Council Clerk, certdy that mis
Ordinance was advertised for
Public Hearing on _

ORDINANCE NO. 22-2013/14

COUNCJL-ADMINISI'RATORFDRM OF GOVERNMENTFDRFLORENCE COUNTY

ounty ordinances in conflict with this Ordinance are hereby

ounty Comprehensive Plan has been
a public hearing on March 25, 2014.

s amendment will not be
are outlook . , e effect of the change

ty generally; and

""..."",,'NCE COUNTY COUNCIL DULY

i' d Use Map is hereby amended to change the
~ty·'~cated at 1920 Pamplico Hwy., Florence, more
15e{.;,90134, Block 02, Parcel 007, from Residential

and Preservation. The parcel consists of approximately .43

1. The Florence County Comr:)rellenls'j~;e
designation for property .
specifically shown on
Preservation to Co
acres. ---:-----_.

NOW THEREFORE BE IT ORDAINED
ASSEMBLED THAT:

[An Ordinance To Amend The Florence County Comprehensive Plan Land Use Map For
Property In Florence County Located At 1920 Pamplico Hwy., Florence, More Specifically
Shown On Tax Map Number 90134, Block 02, Parcel 007, Fro Residential Preservation To
Commercial Growth Aud Preservation; And Other Matters R . ed Thereto.]

WHEREAS:

1. The Florence County Council must be satisfied that
injurious from a public health, safety and general
will not negatively impact the immediate enviro

2. The amendment procedure established in the Flore
followed by the Florence County Planni mmissi

2. Provisions in
repealed.

3. If any provision of t nance or the application thereof to any person or circumstance is
held invalid, the invali does not affect other provisions or applications of the OrdinanCe
which can be given effect without the invalid provision or application and to this end, the
provisions of this Ordinance are severable.

ATTEST: SIGNED:

Connie Y. Haselden, Council Clerk

Approved as to Form and Content
D. Malloy McEachin, Jr., County Attorney

James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:
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RESOLUTION FOR PC#2014-01

FLORENCE COUNTY PLANNING COMMISSION

MARCH 25, 2014

fA Resolution Recommending A Comprehensive Plan Map Amendment To Change The Land Use
Map Designation For Property In Florence County Located In Florence On Pamplico Highway,
More Specifically Sbown On Tax Map Number 90134, Block 02, Parcel 007, From Residential
Presen'atiou To Commercial Growth And Presen'ation As Referenced On Tbe Agenda Map_)

WHEREAS:

1. The subject property's designation as established by the Land Use Map of the Florence County
Comprehensive Plan is Residential Preservation.

2. The applicant is proposing to change the designation to Commercial Growth and Preservation to
recognize substantial change and changing conditions or circumstances in a particular locality.

3. Therefore, a change to the Comprehensive Plan Map Land Use Designation forthis propertyishereby
recommended.

NOW THEREFORE BE IT RESOLVED BY THE FLORENCE COUNTY PLAN'NING
COMMISSION DULY ASSEMBLED THAT:

I. A Resolution is hereby adopted to recommend that the Florence County Council vote to amend the
Florence County Comprehensive Plan Map Land Use Designation for property in Florence County
located in Florence on Pamplico Highway. Shown on Florence County Tax Map No. 90134, Block
02, Parcel 007 from Residential Preservation to Commercial Growth and Preservation as referenced
on the agenda map.

ATTEST:

~a (2.Jh~

COMMISSION VOTE: 1·0
OPPOSED: Non<.
ABSENT: C. F1ov.cl

B. Loikhc.r+

:r: "'""er
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Subject:

Location:

Tax Map Numbers

Council District(s):

Applicant:

Land Area:

STAFF REPORT
TO THE

FLORENCE COUNTY PLANNING COMMISSION
MARCH 25, 2014

PC#2014-01

Comprehensive Plan Map Amendment to change the Land Use Map
designation for property in Florence County located in Florence, SC from
Residential Preservation to Commercial Growth and Preservation.

1920 Pamplico Hwy

90134, Block 02, Parcel 007

6; County Council

Norma Jean Watford

I parcel, approximately .43 acres

Staff Analvsis:
The property is currently designated as Residential Preservation according to the Comprehensive
Plan Land Use map.

The applicant is proposing to change the designation to Commercial Growth and Preservation.

Staffs Justification/Reason for the proposed amendment is to recognize substantial change and
changing conditions or circumstances in a particular locality.

Comprehensive Land Use Plan Map Designation:
The proposal is to change the designation to Commercial Growth and Preservation. Connnercial
Growth and Preservation protects and sustains existing commercial areas, including property values
and amenities, and provides areas along important corridors or at key community points that are
expected to have increasing economic significance.

Florence County Planuing Commission Action: March 25, 2014:
The seven Planning Commission members present voted unanimously to adopt a resolution
recommending that County Council amend the Comprehensive Plan Land Use Map.

Florence County Planning Commission Recommendation:
Florence County Plarming Commission recommends approval of the request to the Florence County
Council for a Connnercial Growth and Preservation land use designation to sustain existing
commercial areas, including property values and amenities, and provide areas along important
corridors or at key community points that are expected to have increasing economic significance.
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Florence County
Comprehensive Land Use Plan Map
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Sponsor(s)
Planning Commission Consideration
Planning Commission Public Hearing
Planning Commission Action
First Reading/Introduction
Committee Referral
County Council Public Hearing
Second Reading
Third Reading
Effective Date

: Planning Commission
: March 25, 2014
: March 25,2014
: March 25, 2014[Approved:71D0]
: April 17,2014
: N/A

: May 15,2014
: June 19.2014
: Immediately

I, ,
Council Clerk; certIly that
this Ordinance was
advertised for Public
Hearing 00 _

ORDINANCE NO. 23-2013/14

COUNCIL-ADMINISfRATORFORMOF GOVERNMENT FORFLORENCE COUNTY

tlas amendment will not be
the effect of the change
al; and

County Code, Chapter 30-Zoning
ing Commission at a public hearing

frnNCE COUNTY COUNCIL DULY

;;0~ll~ig ce, bearing Tax Map 90134, Block 02, Parcel
COlllmercial District.

ordinances in conflict with this Ordinance are hereby

2. The amendment procedure established III

Ordinance has been followed by the Flo
on March 25,2014.

NOW THEREFORE BE IT ORDAINED B
ASSEMBLED THAT:

[An Ordinance To Rezone Property Owned By Norma Jean Watford Located At 1920
Pamplico Hwy., Florence, As Shown On Florence County Tax Map No. 90134, Block 02,
Parcel 007; Consisting Of Approx. 0.43 Acres From R-l, Single Family Residential District,
To B-3, General Commercial District; And Other Matters Rela Thereto.]

WHEREAS:

1. The Florence County Council must be satisfied that
injurious from a public health, safety and general
will not negatively impact the immediate enviro

1. Property located at 1920
007 is hereby rezoned to B-

2. Provisions in ot4~;~f~l¥~i~l'l.~.
repealed.

3. If any provision . or the application thereof to any person or circumstance is
held invalid, the iIi not affect other provisions or applications of the Ordinance
which can be given the invalid provision or application and to this end, the
provisions of this Oniiruaric:e are severable.

ATTEST: SIGNED:

Connie Y. Haselden, Council Clerk

Approved as to Form and Content
D. Malloy McEachin, Jr., County Attorney

James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:

47



STAFF REPORT
TO THE

FLORENCE COUNTY PLANNING COMMISSION
Tuesday, March 25,2014

PC#2014-02
ORDINANCE NO. 23-2013/14

SUBJECT: Rezoning
Residential
District

request from R-l, Single-Family
District to B-3, General Commercial

LOCATION:

TAX MAP NUMBER:

COUNCILDISTRICT(S):

OWNER OF RECORD:

APPLICANT:

LAND AREA:

WATER /SEWER AVAILABILITY:

ADJACENT WATERWAYSI
BODIES OF WATER:

FLOOD ZONE:

Property is located at 1920 Pamplico Hwy, Florence
SC

90134, Block 02, Parcel 007

6; County Council

Nonna Jean Watford

Nonna Jean Watford

0.43 Acres

These services are provided by the City of
Florence.

There does not appear to be any waterwaylbody of
water adjacent to the property.

The property is not located in a Flood zone.

STAFF ANALYSIS:
1. Existing Land Use and Zoning:

The subject property is currently single-family residential and zoned R-l, Single-Family
Residential District.

2. Proposed Land Use and Zoning:
The proposal is to rezone the subject property to B-3, General Commercial District.

3. Surrounding Land Use and Zoning:
North: Single-Family Residential/Commercial Business/UnzonedlFlorence County
South: Vacant Landi R-IIFlorence County
West: Vacant LandlB-3/Florence County
East: Vacant LandlR-l/Florence County
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4. Transportation Access and Circulation:
Present access to the property is by way of Pamplico Hwy.

5. Traffic Review:
The rezoning of this property will not have an effect on traffic flow for the area.

6. Florence Countv Comprehensive Plan:
Currently, the subject property is located in a Residential Preservation area according to the
Comprehensive Plan Land Use Map.

The applicant has requested to rezone the property from R-l to B-3.

The request for the zoning amendment to B-3 does not presently comply with the Land Use
Element's designation for the subject property.

However, staff is moving forward with the request to amend the current land use designation
to Commercial Growth and Preservation to comply with the Comprehensive Plan Land Use
Map as the designation would coordinate with the existing land uses surrounding the area.

When the amendment is approved for the land use designation change, the zoning
am.endment of the subject property from R-I to B-3 will be in compliance.

7. Chapter 30-Zoning Ordinance:
The intent of the B-3, General Commercial District: The intent of this district is to provide
for the development and maintenance of commercial and business uses strategically located
to serve the community and larger region in which it holds a central position.

STAFF RECOMMENDATION:
Approve as submitted.

FLORENCE COUNTY PLANNING COMMISSION ACTION-TUESDAY, MARCH 25,
~
The seven Planning Commission members present approved the zoning amendment request
unanimously based on the request being in compliance with the Land Use Map and Land Use
Element of the Comprehensive Plan.

FLORENCE COUNTY PLANNING COMMISSION RECOMMENDATION:
The Plarming commission members recommend approval of the zoning amendment request to
Florence County Council based on the request being in compliance with the Land Use Map and
Land Use Element of the Comprehensive Plan.
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Florence County
Zoning Map
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Sponsor(s)
Introduction
Committee Referral
Committee Consideration Date
Committee Recommendation
Public Hearing
Second Reading
Third Reading
Effective Date

: County Council
: April 14,2014

: May 15,2014
: May 15,2014
: June 19,2014
: June 19,2014

I, ,
Council Clerk, certify that the
ad for a Public Hearing on this
Ordinance ran on:

ORDINANCE NO. 25-2013/14

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

egotiate The Best And
ranting Of A Right-Of

Carolina Department
Road Projects; And

,ucting various road projects in

arious tracts of land adjacent to said road
ansportation requires a portion of the real
e construction of the road projects; and

d. requires that any sale or lease or contract to sell or
be approved by a public hearing and adoption of an

IAn Ordinance To Authorize The County Administrator
Highest Price For The Sale Of Certain Real Property An
Way For Real Property Owned By Florence County To
Of Transportation As It Relates To The Capital Proj .
Other Matters Related Thereto.J

2, The County of Florence owns
projects and the South Car '
property owned by Florence

1, The South Carolina Department of Tran
Florence County; and

WHEREAS:

3, S,c. Code Ann, §47

lease real proper
Ordinance,

NOW, THEREFORE, B RDAINED by the Governing Body of Florence County, the
Florence County Council in a meeting duly assembled that:

Section 1. Florence County owns the following parcels of real property located
within the South Carolina Department of Transportation Highway 51 Project Corridor:

TMS 00211-01-013
TMS 00211-01-004
TMS 00377-02-061
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Section 2. Florence County owns the following parcels of real property
located within the South Carolina Department of Transportation Highway 76 Project
Corridor:

TMS 70007-13-007
TMS 70013-08-003
TMS 90002-01-032
TMS 90002-01-033

James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:

Section 4. All provisions in other County Ordinances
with this Ordinance are hereby repealed,

Section 3. The Florence County Administrator is authorized to negotiate the
highest and best price for the parcels of land described in sections 1 and 2 with the South
Carolina Department of Transportation and to execute the appropriate legal documents to
convey title andlor right-of-way to the South Carolina Department of Transportation for
the amount of land necessary to complete the described road projects

ATTEST:

Connie Y. Haselden, Co

Section 5. If any provision of this Ordinance
person or circumstances is held invalid, the invalidit
applications of the Ordinance which can be given ef
application and to this end, the provisions of this Ordin

Approved as to Form and Content
D, Malloy McEachin, Jr., County Attorney
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Sponsor(s)
Introduction
Committee Referral
Committee Consideration Date
Committee Recommendation
Public Hearing
Second Reading
Third Reading
Effective Date

County Council
April 17,2014
N/A
N/A
N/A
May 15,2014
May 15,2014
June 19,2014
June 19,2014

T, ,
Council Clerk, certifY that the
ad for a Public Hearing on this
Ordinance ran on: _

ORDINANCE NO. 26-2013/2014

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

requires supplemental
dget; and

nal bUdg~i:;\~mendment ordinance
al year, as well as grants, any other

cations in accordance with the 1976

$ 71,106
$ 71,106

'!)ti!'cLORENCE COUNTY COUNCIL

14 budgetary appropriations and directs the
etailed hereinafter, and authorizes and directs

£Jwing changes to the FY 14 appropriated budgets:

1-335-120-0000
~471-455-000-6800

Revenue
Expenditures

I)

I. The Florence County Council
allocation of the receipt of n
the Florence County Adminis

I. The previous adoption of various resolutions by
appropriations for unanticipated revenues received after t

2. As a result of these resolutions, the County Council
ratifying budget resolutions authorized by Council dur
supplemental appropriation actions, and other non-recurr
South Carolina Code of Laws, as amended.

WHEREAS:

NOW THEREFORE BE IT ORDAINED
DULY ASSEMBLED THAT:

[An Ordinance To Ratify FY14 Budget And Grant Council Actions Previously Authorized
By Council And Other Matters Related Thereto.]

2) Contracts and related purchase orders in various stages of completion at the end of FY 13 and
incomplete as of June 30, 2013 require the unexpended balances of the purchase orders to be
added to General Fund fund balance. These unexpended balances are in need of being
carried over into FY I 4. Based on various FY 13 uncompleted contracts and purchase orders
being carried over into FY 14, Florence County Council hereby directs the appropriation of
the following expenditure and the use of fund balance for its funding:

Revenue
Expenditures

10-399-999-999-9500
10-411-407-100-9100
10-411-411-000-1100
10-411-419-000-1206
10-4 11-420-000-8600

$762,962
$ 23,795
$ 1,671
$ 68,324
$ 18,257
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10-411-427-000-1200
10-411-427-000-9500
10-411-427-000-9512
10-421-421-000-4707
10-421-421-200-4900
10-421-421-200-9200
10-421-421-200-9500
10-471-451-200-8600

$ 12,251
$441,387
$ 44,746
$ 5.882
$ 7.440
$ 95.1 09
$ 16.100
$ 28.000

3) Based on funds received from the recycling of impounded cars in the amount of $5,166,
Florence County Council hereby directs that budgeted revenue and expenditures be increased
accordingly as follows:

$
$

ional funding for the
~il, at its October 22, 2013
. of $85,000 to the

neral Fund budgeted
atio~:f,rund, The re, Florence County

,,'ditures be increased accordingly as

$ 47,513
$ 47,513

h20, 2014 regular meeting to add four new
lerk, to be funded by the increase in municipal
cil hereby directs that these five positions be

¢~~"llon and Classification Plan and that budgeted
ased ac20rdingly as follows:

10-371-370-100-0000
10-421-421-110-8600

Revenue
Expendi

Revenue
Expenditures

Revenue
Expenditures

4) Based on the need to provide additional
Hannah/SalemlFriendfield Fire District, Florence Co
regular meeting, approved an increased
Hannah/Salem/Friendfield Fire District, to be
transfer to the Council District Infrastructure
Council hereby directs that budgeted revenu
follows:

5) Based on County Council
Corrections Officers and
inmate per diem rate
added to the Floren
revenue and expendit

The FY 14 Budget is here ~ amended to increase revenue and expenditures for various grants
awarded during the fiscal year. The grants, grant numbers, and amounts are as follows:

School Dist #1 SRO
School Dist #2 SRO
School Dist #3 SRO
School Dist #5 SRO
Used Oil contract
Public Defender
DUI Prosecutor
SCEMD
DSS Incentives
DSS Unit Cost
Monster

4201
4201
4201
4201
4222
4248
4253
4271
4277
4278
4286

$ 270,400
$ 54,080
$ 108,160
$ 54,080
$ 12,761
$ 71,401
$ 68,544
$ 792
$ 384,790
$ 317,758
$ 400,000
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Heinz
COY - Solicitor
Duke Energy - site certification
Records Improvement - Clerk of Court
SLED - 12EMPGOI
Solicitor's Juvenile Arbitrator
Solicitor's Salary Supplement
Solicitor's Pre-trial Intervention
Juvenile Drug Court
Lake City Park
Library Lottery Funds
LRCP - First Saturday
Sheriff - Prison Ministry
Johnsonville Library
SCCCED - Wellman
SCCCED - Angus-Palm
Pee Dee Ready Mix, Inc, - tum lane
CDBG - Timmonsville Water System
SCCCED - Caliber Funding
SCDHEC - Solid Waste
SCDHEC - Used Oil
SCDHEC - Waste Tire
SCOOT - Black Creek Road
USDOJ - JAG Grant
SCEMD - EMP Grant
Circle Park
SCDHEC - GIA Grant
Sheriff - CSE-DSS
SCOPS - LEN Grant
SLED - EMD Grant
Museum gifts
SCSL - Latino ClJiJ
SCSL-Summ
Recreation 
SCCCED-M
Duke Energy 
POE RDA 2014
SCPRT - TAG Grant
SCOOT - PCN 42570 - erc
SCPRT - Tourism

4291
4294
4335
4392
4397
4399
4400
4401
4402
4408
4429
4430
4431
4432
4438
4439
4440
4441
4442
444
4
4
444
4448

452
453
454

4455
4456
4457
4458
4459
4459
4460
4461
4463
4464

$ 950,000
$ 112,881
$ 10,000
$ 2,000
$ 24,000
$ 84,579
$ 254,888
$ 222,728
$ 122.124
$3,258,279
$ 46,070
$ 1,569
$ 330
$ 25
$

03,250
2,004

000
19}
6,53'8

18,780
184,800
22,738

124,814
6,000

14,568
29,469
28,000
40,000

25
625

1,000
$ 40,000
$1,000,000
$ 100,000
$ 400,000
$ 90,000
$ 1,425
$ 200,000

2, This Ordinance includes the ratification of all grant and budget related resolutions and actions
previously approved by Florence County Council for the fiscal year ending 06/30114,

3, All provisions in other County Ordinances or Resolutions in contlict with this Ordinance are hereby
repealed,

so



4. If any provision of this Ordinance or the application thereof to any person or circumstances is held
invalid, the invalidity does not affect other provisions or applications of the Ordinance which can be
given effect without the invalid provision or application and to this end, the provisions of this
Ordinance are severable.

ATTEST:

Connie Y. Haselden
Clerk to Council

Approved as to Form & Content
D. Malloy McEachin, Jr., County Attomey

SIGNED:

James T. Schofield, Chairman
Florence County Council
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Sponsor(s)
First Reading
Committee Referral
Committee Consideration Date
Committee Recommendation
Second Reading
Public Hearing
Third Reading
Effective Date

: Economic Development
: April 17,2014

: May 15,2014
: June 19,2014
: June 19,2014
: Immediately

ORDINANCE NO. 28-2013/14

L ,
Council Clerk, certify that this
Ordinance was advertised for
Public Hearing on . _

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

[AN ORDINANCE AUTHORIZING THE EXECUTlON AND.~i?,LIVERYOF A FEE-IN
LIEU OF TAX AGREEMENT BY AND BETWEEN FLO;.;. CE COUNTY AND RUIZ
FOOD PRODUCTS, INC, AND RG4 HOLDING CO.,~~, EREBY FLORENCE
COUNTY WILL ENTER INTO A FEE-IN-LIEU TAX A NGEMENT WITH
RUIZ FOOD PRODUCTS, INC. AND RG4 HOL G CO., LL ND PROVIDING
FOR PAYMENT BY RUIZ FOOD PRODUCTS C, A RG4 H DING CO., LLC
OF CERTAIN FEES-IN-LIEU OF AD VALORE PROVIDING FOR SPECIAL
SOURCE REVENUE OR INFRASTRUCTU PROVEMENT CREDITS;
PROVIDING FOR THE ALLOCATIO, EE lEU OF TAXES PAYABLE
UNDER THE AGREEMENT FOR THE NT OF A MULTI-COUNTY
INDUSTRIALIBUSINESS PARK; AND OTRS RELATING THERETO.]

WHEREAS:

I. Florence County, So
Tax Agreement w'
has expressed i
hire full time em

e "County") would like to enter into a Fee-in-Lieu of
cts, Inc. and RG4 Holding Col, LLC, as the company

t to make a capital investment in Florence County and
ce County, i.e., the project;

2. As a result of the co desire to undergo the project, the company has asked the
County to enter into a Fe - n-Lieu of Tax Agreement by and between the County and Ruiz
Food Products, Inc. and RG4 Holding Co., LLC dated as of in order to
encompass the terms of the proj ect;

3. The County, acting by and through its County Council (the "County Council") is authorized
and empowered under and pursuant to the provisions of Title 12, Chapter 44 of the Code of
Laws of South Carolina 1976, as amended (the "FILOT Act"), to designate real and tangible
personal property as "economic development property" and to enter into an arrangement
which provides for payments-in-lieu of taxes ("Negotiated FILOT Payments") for a project
qualifying under the FILOT Act; and
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ty and will be included in and
gements as described herein; and

ding proposals to offer certain economic
urpose of inducing the Company to invest
T Project (the "Incentives"); and

lie benefit and in furtherance of the public purposes of
ct the County Council provide approval for qualifying

er the FILOT Act and the entire Negotiated FILOT Project

IT ORDAINED by the County Council as follows:

5. Ruiz Food Products, Inc. and RG4 Holding Co., LLC
"Company"), proposes to develop a manufacturing faci
constructing, equipping and furnishing machinery,
property (the "Negotiated FILOT Project") which
of a capital investment of approximately $35,
approximately 350 new, full time employees; and

NOW, THEREFO

4. The County, acting by and through the County Council, is further authorized and empowered
under and pursuant to the provisions of Title 4, Chapter 1 of the Code of Laws of South
Carolina 1976, as amended (the "Multi-County Park Act" or, as to Section 4-1-175 thereof,
the "Special Source Act") (collectively, the "the MCIP Act") to provide for payments-in-lieu
of taxes ("PILOT Payments") with respect to property located in a multi-county business or
industrial park created under the MCIP Act and to permit investors to claim special source
credits against their PILOT Payments (including Negotiated FILOT Payments) to reimburse
such investors for expenditures for infrastructure serving Florence County and improved or
unimproved real estate and personal property, including machinery and equipment, used or to
be used in the operation of manufacturing or commercial enterprise in order to enhance the
economic development of Florence County ("Infrastructure Improvements"); and to create,
in conjunction with one or more other counties, a multi-county park in order to afford certain
enhanced tax credits to such investors and facilitate the grant of special source or
infrastructure improvement credits; and

7. The County has made specifi
development incentives set
its funds to acquire and equt

8. It is in the public in
the FILOT Act
the Negotiated
under the MCIP A

6. The FILOT Project is located entirely wi
subject to the multi-county park and fee-in-

Section 1. Evaluation of the Negotiated FILOT Project. County Council has evaluated
the Negotiated FILOT Project on the following criteria based upon the advice and assistance of
the South Carolina Department of Commerce and the South Carolina Department of Revenue:

(a) whether the purposes to be accomplished by the Negotiated FILOT Project are
proper governmental and public purposes;

(b) the anticipated dollar an10unt and nature of the investment to be made; and

(c) the anticipated costs and benefits to the County.
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Section ? Findings bv County Council. Based upon information provided by and
representations of the Company, County Council's investigation of the Negotiated FILOT
Project, including the criteria described in Section I above, and the advice and assistance of the
South Carolina Department of Commerce and the South Carolina Department of Revenue, as
required, County Council hereby find that:

(a) the Negotiated FILOT Project continues to constitute a "project" as that term is
defined in the FILOT Act;

(b) the Negotiated FILOT Project will continue to serve the purposes of the FILOT
Act;

(c) The investment by the Company in the project is anticipated to be approximately
$35,000,000.00, to be invested within seven (7) years from the en the property tax year in
which the Company and the County execute the FILOT Agreeme defined herein).

'. to a pecuniary liability of the

the general .Iic welfare of the
public benefits not otherwise

the Negotiated FILOT Project are proper

e Negotiated FILOT Project is of paramount

gotiated FILOT Project to the public are greater than the

(g) the purposes to be
governmental and public purpos

(f) the Negotiated FILOT Projec
County nor a charge against its general credit 0

(e) the Negotiated FILOT Project will
County by providing services, employment, recre
adequately provided locally;

(h) the inducement
importance; and

(d) the Negotiated FILOT Project will be locatede

(i) the
costs to the public.

Section 3. Fee-in- f Taxes Arrangement. Pursuant to the authority of the FILOT
Act, the Negotiated FILOT Project is designated as "economic development property" under the
FILOT Act and there is hereby authorized a fee-in-lieu of taxes arrangement with the Company
which will provide Negotiated FILOT Payments to be made with respect to the Negotiated
FILOT Project based upon a 6% assessment ratio and a millage of rate of 332.6 mills, all as more
fully set forth in the Fee-in-Lieu of Tax Agreement by and between the County and the Company
(the "FILOT Agreement").

Section 4. Special Source Revenue Credits. After the identification of qualifying lnfrastructurc
Improvements located solely within the County and the costs thereof to the satisfaction of the
County, the County will provide to the Company special source revenue or infrastmcture
improvement credits ("SSRCs") under the Special Source Act as follows:
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For the project, the Company shall be entitled to claim special source credits against the
annual Negotiated FILOT Payments with respect to the Negotiated FILOT Project in an
amount equal to: ninety percent (90%) of such annual Negotiated FILOT Payments for
years I - 3; fifty percent (50%) of such annual Negotiated FILOT Payments for years 4 
5; and twenty five percent (25%) of such annual Negotiated FILOT Payments for years 6
- 30. Separately, for the existing real property, the Company shall be entitled to claim
special source credits in the amount needed to functionally bring the assessment ratio
down to 6%, each year, for thirty (30) years.

priat lcials of the County are hereby authorized
r ag~~ements and documents as may be required

"~ffect to and consummate the transactions

trued and interpreted in accordance with the laws of

become effective immediately upon approval following third
unciI;

Section 6. Miscellaneous.

(c) This Ordi
reading by the Coun

(b) This
the State of

(a) The Chair and all ot
to execute, deliver and r
by the County in orde
authorized by this Ordina

Section 5. Execution of the Fee Agreement. The form, terms and provisions of the
FILOT Agreement presented to this meeting and filed with the Clerk of the County Council be
and hereby are approved, and all of the terms, provisions and conditions thereof are hereby
incorporated herein by reference as if such FILOT Agreement were set out in this Ordinance in
its entirety. The Chair of the County Council and the Clerk of the nty Council be and they
are hereby authorized, empowered and directed to execute, acknQ ge and deliver the FILOT
Agreement in the name and on behalf of the County, and.pon to cause the FILOT
Agreement to be delivered to the Company. The FILOT A m n 0 be in substantially the
form now before this meeting and hereby approved, or any ch therein as shall not
materially adversely affect the rights of the County t derJilld as sh e approved by the
County Attorney and the officials of the County ex t arne, their execution thereof to
constitute conclusive evidence of their approval of all therein from the form of FILOT
Agreement now before this meeting.

(d) The provisions of this Ordinance are hereby declared to be severable and if any
section, phrase or provision shall for any reason be declared by a court of competent
jurisdiction to be invalid or unenforceable, that declaration shall not affect the validity of
the remainder of the sections, phrases and provisions hereunder; and

(e) All ordinances, resolutions and parts thereof in conflict herewith are, to the extent
of the conflict, hereby repealed.

Section 7. Allocation of MCIP FILOT Revenues. (a) By separate ordinance (the "MCIP
Ordinance") of the County Council, the County, in cooperation with Williamsburg County the
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"Partner County"), designated the site of the Negotiated FILOT Project as a multi-county park
pursuant to Article VIII, Section 13 of the Constitution of South Carolina, the MCIP Act, and the
terms of the Agreement for the Establishment of Multi-County Industrial/Business Park (the
"MCIP Agreement"). In the FILOT Agreement, the County will agree to maintain such
designation for a tenn of at least 30 years.

(b) Pursuant to the tenns of the MCIP Act and the MCIP Agreement, the County hereby
provides that for 30 years, commencing the first year in which property that is a part of the
project will be placed in service, the annual allocation of the fee-in-lieu of ad valorem taxes
revenue generated by the property and payable to the County in accordance with the terms of the
MCIP Agreement (the "MCP FILOT"), after deducting any amounts distributed to the Partner
County, will be distributed as follows:

in the same manner

James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:

(2) To the County and the other overlappj
as set forth in greater detail in the

(l) To the County, for providing the SSRCs, an a)JJl)OUllt equal to the annual
SSRC with respect to the property as 4 of this Ordinance
and in the FILOT Agreement; and

ATTEST:

Connie Y. Haselden, Co

Approved as to Form and Conient
D. Malloy McEachin, Jr., County Attorney
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FEE-IN-LIEU OF TAX AGREEMENT

FLORENCE COD

RG4 HOLDING CO., LLC
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FEE-IN-LIEU OF TAX AGREEMENT

THIS FEE-IN-LIEU OF TAX AGREEMENT is dated as of June 19, 2014, by and
between FLORENCE COUNTY, SOUTH CAROLINA, a body politic and corporate and a
political subdivision of the State of South Carolina (the "Countv"), Ruiz Food Products, Inc., a
California corporation and RG4 Holding Co., LLC, a South Carolina limited liability company,
(Ruiz Food Products, Inc. and RG4 Holding Co., LLC are referred to herein together as the
"Company").

WITNESSETH:

WHEREAS, the County, acting by and through its County Coun.cil (the "Council"), is
authorized and empowered under and pursuant to the provisions of Title 12, Chapter 44 (the
"Act") of the Code of Laws of South Carolina 1976, as amend the "Code") and Title 4,
Chapter 1 of the Code (the "Multi-Countv Park Act"): (i) to e 0 agreements with certain
investors to construct, operate, maintain, and improve ~~l 'dustrial and commercial
properties through which the economic development ofe State outh Carolina will be
promoted and trade developed by inducing manufactu 'and comm enterprises to locate
and remain in the State of South Carolina and thus uti' d ~ploy the power, agticultural
products, and natural resources of the State; (ii) to cd :Ii such investors to accept certain
payments in lieu of ad valorem taxes with respect t roject (a "FILOT"); and (iii) to
maintain, create or expand, in conjunction . one 0 e other counties, a multi-county
industrial park in order to afford certain enh e taXd!1edits to such investors; and

WHEREAS, the Company pr
"Project"); and

WHEREAS, the Com
approximately 500 new, full tim

WHEREAS
Resolution 27-201
2014; and

a the Project will result in the creation of
d an investment of $55,000,000 in the County; and

pproved an Inducement Resolution (Florence County
the terms set out in this FILOT Agreement on March 20,

WHEREAS, of the Company beginning manufacturing operations in the
County, the Company that the County complete the FILOT arrangement referred to in
that certain Inducement Resolution referred to above and approved by County Council on March
20,2014 by entering into this Fee-in-Lieu of Tax Agreement with the Company pursuant to the
Act, and the Company elects to enter into such FILOT arrangement with the County in an effort
to encompass the terms surrounding the Project and allowing the Company to make FILOT
payments pursuant to the Act; and

WHEREAS, for the Project, the parties have also determined that the Company is a
Project Sponsor, and that the Project constitutes Economic Development Property within the
meaning of the Act; and

WCSR 32380866v j

DM: 3718933 VA
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WHEREAS, this Fee-in-Lieu of Tax Agreement by and between the County and the
Company and dated as of June 19,2014 is referred to herein as the "Agreement"; and

WHEREAS, for the purposes set forth above, the County has determined that it is in the
best interests of the County to enter into this Agreement with the Company, subject to the tenus
and conditions herein set forth.

NOW, THEREFORE, in consideration of the respective representations and agreements
hereinafter contained, and the sum of $1.00 in hand, dilly paid by the Company to the County,
the receipt and sufficiency of which are hereby acknowledged, the County and the Company
agree as follows:

ARTICLE I

DEFINITIONS AND RECAPITULATI~'

Section 1.01. Statutoril Re uired Reca

the Act, the ty and the Company
Ses~,J\ 12-44-55 of the Act, except as

tit that and so long as the Company
equired by the Act to be made by

mpany should be required to
of Section 12-44-55 of the Act,

law, to waive all penalties of the
t are within the County's control.

of each initial party to this Agreement:
roducts, Inc., a California corporation, RG4 Holding

LC, outh Carolina limited liability company and Florence
South Carolina

and street address of the project and property to be subject
this Agreement:

(a) Pursuant to Section 12-44-55(13
agree to waive the recapitulation requiremen
expressly provided in paragraph (b) below, to
timely provides the County with copies of all fi
the Company with regard to the If
retroactively comply with the recapitu
then the County agrees, to the extent
County for the Company's T!.@\i[l.B0~llillJllc

(b)

2557 Florence Harllee Boulevard

Florence, South Carolina 29506

Florence County

3. Minimum investrrrent agreed upon:
$35,000,000

2
WCSR 32380866vl
DM, 3718933 V.5
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4. Length and term of this Agreement:
30 years for each annual increment of investment in the Project
during the Investment Period.

5. Assessment ratio applicable for each year of this Agreement:
6%

6. Millage rate applicable for each year ofthis Agreement:
Every year of the term: 332.6 mills

7. Schedule showing the amount ofthe fee and its calculation for
each year of this Agreement:
Waived by the County and the Company

8. Schedule showing the amount to be' buted annually to each of
the affected taxing entities:
Waived by the County and the

9. Statements

(a) in a multi-county park;
(b) ~ect to Payments-in-Lieu-of-Taxes

(c) ::edits shall be given to the
mounts equal to 90% for years I 

4 - 5 and 25% for years 6 - 30. For the
Property, a separate Special Source

e hall be given in such amount needed to
educe the assessment ratio to 6% for each

, for the 30 year term;
ent will not be modified using a net present value

cal ation; and
Replacement property provisions will apply.

other feature or aspect of this Agreement which may affect
e calculation of items (7) and (8) of this Recapitulation.

Waived by the County and the Company

II. Description of the effect upon the schedules required by items (7)
and (8) of this Recapitulation of any feature covered by items (9)
and (10) not reflected in the schedules for items (7) and (8)
Waived by the County and the Company

12. Which party or parties to this Agreement are responsible for
updating any information contained in this Recapitulation:
The Company and the County, as applicable

3
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Section 1.02. Definitions. In addition to the words and tenns elsewhere defined in
this Agreement, the following words and tenns as used herein and in the preambles hereto shall
have the following meanings, unless the context or use indicates another or different meaning or
intent.

"Ad' or "Simplified FILOT Act" shall mean Title 12, Chapter 44 of the Code, as
amended through the date hereof.

"Administration Expense" shall mean the reasonable and necessary expenses actually
incurred by the County with respect to this agreement, induding without limitation reasonable
and actual attorneys' fees; provided, however, that no such expense shall be considered an
Administration Expenses until the County has furnished to the Company a statement in writing
indicating the amount of such expense and the reason it has been or will be incurred.

tly controlling, controlled
urposes of this definition,

to direct or cause the
ough the ownership

the County and the Company, as
ended as pennitted herein, and

ina 1976, as amended through the

Food Products, Inc. (which will handle
ic ds title to the property), and any surviving,

er, consolidation, or transfer of assets pennitted under
signee hereunder which is designated by the Company

by the unty.Except as required by law, the County's subsequent
an assi~!re hereunder shall not be required if the subsequent Assignee

d Gr.. "

"Code" shall mean the Code of Laws
date hereof, unless the context clear es 0

"Agreement" shall mean this Agreement by an
originally executed and from time to time s lement
dated as ofJune 19, 2014.

"Company" shall me
payroll) and RG4 Holding Co.,
resulting, or transferee an
section 8.02 or Artid
and approved or r
approval or ratificati
is a member of the Con

"Affiliate" shall mean any person or entity directly or i
by, or under common control with such other person or entity
"control" means the possession, directly or indirectly, of
direction of the management and policies of the person 0 ity, whe
of voting securities, by contract, or otherwise. .

"Company Affiliate" 11 mean any affiliate of the Company which would qualifY as a
sponsor affiliate within the meaning of that term as defined and used in Section 12-44-30(20) of
the Code; provided, however, that such affiliate must be specifically approved by the County as a
sponsor affiliate and must agree in writing to be bound by this Agreement as to any investment
by such sponsor affiliate to be subject to FILOT Payments hereunder.

"Controlled Group" shall mean the Company and all Company Affiliates.

"County" shall mean Florence County, South Carolina, a body politic and corporate and a
political subdivision of the State of South Carolina, and its successors and assigns.

"County Council" shall mean the governing body of the County and its successors.

4
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"Department ofRevenue" shall mean the South Carolina Department of Revenue.

"Economic Development Property" shall mean each item of real and tangible personal
property comprising the Project, except Non-Qualifying Property, within the meaning of that
tenn as defined and used in Sections 12-44-30(6) and l2-44-40(C) of the Code.

"Equipment" shall mean all machinery, equipment, fumishings, and other personal
property acquired by the Controlled Group and installed as part of the Project during the
Investment Period in accordance with this Agreement.

"Event o/De/ault" shall mean an Event of Default as defined in Section 11.01 hereof.

ompany is obligated to pay to

;paynl~Lts to be made by the Company pursuant to

revenues received by the County from the Company's

"FILOT' shall mean the fee-in-lieu 0

the County pursuant to Section 5.01 hereof.

"FILOT Payments" shall.
Section 5.01 hereof.

"Existing Property" shall mean property proscribed from becoming Economic
Development Property pursuant to Section 12-44-110 of the Code, including, without limitation,
property which has been subject to ad valorem taxes in the St rior to the execution and
delivery ofthis Agreement and property included in the Project of the repair, alteration, or
modification of such previously taxed property; provided, hq t Existing Property shall
not include: (a) property acquired or constructed by the pany or bel'S of the Controlled
Group during the Investment Period which has not be laced in servi . this State prior to
the Investment Period notwithstanding that ad val. tax ave heretofore been paid with
respect to such property; or (b) modifications wn titute an expansion of Existing
Property.

"FILOT Revenues"
payment of the FILOT '.

"Investment _:mean the period beginning with the first day that the
Controlled Group pur 'hases Economic Development Property and ending on the
date that is seven years end of the property tax year in which this Agreement is
executed by the Company a e County, unless extended by agreement of the COlli1ty and the
Company pursuant to Section 12-44-30(13) of the Code.

"Land" shall mean the real estate upon which the Project is to be located, as described in
Exhibit A attached hereto, as Exhibit A may be supplemented from time to time in accordance
with the provisions hereof.

"Multi-County Park" shall mean the multi-county industrial/business park established
pursuant to a qualifying agreement with Williamsburg County, dated December 1, 1998, as
amended (the "Multi-County Park Agreement").

"Multi-County Park Act" shall mean Title 4, Chapter 1 of the Code, as amended through
the date hereof.
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"Negotiated FILOT Payment" shall mean the FILOT due pursuant to Section 5.0l(b)(ii)
hereof with respect to that portion of the Project consisting of Economic Development Property.

"Non-QualifYing Property" shall mean that portion of the Project consisting of: (i)
property as to which the Company or any members of the Controlled Group incurred
expenditures prior to the Investment Period or, except as to Replacement Property, after the end
of the Investment Period; (ii) Existing Property; and (iii) any Released Property or other property
which fails or ceases to qualifY for Negotiated FILOT Payments, including without limitation
property as to which the Company has terminated the Negotiated FILOT pursuant to Section
4.03(a)(iii) hereof. The Company agrees that the real estate improvements on the Land as of the
date of this Agreement shall constitute Non-QualifYing Property for purposes of this Agreement.

"Person" shall mean and include any individual, association, unincorporated
organization, corporation, partnership, limited liability company, joijJ.t:i,venture, or government or
agency or political subdivision thereof.'

.b commitments of the Company
s greement.

f the Proj ect removed, scrapped, traded in,
3 hereof, any portion of the Project stolen,

.~;,E' inent domain proceedings as described in
w lcll':me Company dedicates to the public use (within
ion 12-6-3420(C) of the Code).

al ean all property installed in or on the Land in
, any portion of the Project, but only to the extent that such
lation of the Negotiated FILOT pursuant to Section 5.0l(g)

Code.

"Project Commitments" shall mean th
with respect to the Project as set forth in Secti

"Replacem
substitution of, or as
property may be includ
hereof and Section 12-44-

"Released Property" shall
sold, or otherwise disposed of p
damaged, destroyed, or taken
Article VlI hereof, and any infr
the meaning of that phr

"Project" shall mean, collectively herein, the Project, "nclude the buildings and
other improvements on the Land to the extent placed thet: by the C y or any member of
the Controlled Group including water, sewer trea and disposa cilities, and other
machinery, apparatus, equipment, office facilities, s which are necessary, suitable,
or useful, including the Equipment; and any Replacem

"Simplified FILOT Act" shall mean Title 12, Chapter 44 of the Code, as amended through
the date hereof.

"Special Source Revenue Credits" shall mean the Special Source Revenue Credits
described in Section 5.01 hereof.

"State" shall mean the State of South Carolina.

"Streamlined FILOT Act" shall mean Title 4, Chapter 12 of the Code, as amended
through the date hereof.

"Term" shall mean the term of this Agreement, as set forth in Section 10.01 hereof.
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"Transfer Provisions" shall mean the provisions of Section 12-44-120 of the Code, as
amended through the date hereof.

Section 1.03. References to Agreement. The words "hereof', "herein",
"hereunder", and other words of similar import refer to this Agreement as a whole.

ARTICLE II

REPRESENTATIONS A'ID WARR./INT1ES

Section 2.01. Representations and Warranties bv County. The County makes the
following representations and warranties as the basis for the undertakings on its part herein
contained:

a political subdivision of
y the provisions of the Act

nt and to carry out its

the Company, has determined
as made all other findings of fact

s Economic Development Property.

un ,the County has duly authorized
y and all actions necessary and

ntemplated hereby.

y executed and delivered on behalf of the

to use its best faith efforts to cause the Land to be
n k, and the County will diligently take all reasonable
will continuously be included within the boundaries of the
multi-county park in order that the maximum tax benefits

State for projects in the County located within multi-county
vailable to the Company.

(c) By proper action of th
the execution and delivery of this A
appropriate to consummate sactio

(a) The County is a body politic and corporate
the State of South Carolina and is authorized and empo
to enter into the transactions contemplated by thi
obligations hereunder.

(d)
County.

(b) The County, based on repres
that the Project will serve the purposes of the
required by the Act in order to designate the Proj

(f) No actions, suits, proceedings, inquiries, or investigations known to the
undersigned representatives of the County are pending or threatened against or affecting
the County in any court or before any governmental authority or arbitration board or
tribunal, which could materially adversely affect the transactions contemplated by this
Agreement or which could, in any way, adversely affect the validity or enforceability of
this Agreement.

Section 2.02. Representations and Warranties bv Company. The Company makes
the following representations and warranties as the basis for the undertakings on its part herein
contained:
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(a) Ruiz Food Products, Inc. is a corporation, validly existing and in good
standing under the laws of the State of California and authorized to do business in the
State; has all requisite power to enter into this Agreement; and by proper action has been
duly authorized to execute and deliver this Agreement. RG4 Holding Co., LLC is a
limited liability company validly existing and in good standing under the laws of the
State of South Carolina and authorized to do business in the State; has all requisite power
to enter into this Agreement; and by proper action has been duly authorized to execute
and deliver this Agreement.

(b) The agreements with the County with respect to the FILOT have been
instrumental in inducing the Company to locate the Project within Florence County and
the State.

ty, no actions, suits,
ed representatives of the

Company in any court or
tribunal, which could

Agreement or which
s Agreement.

'mately anticipates an investment
ation of approximately 500 new,

_;,st Thirty Five Million Dollars
operty, including machinery and
nt Period and create 350 new, full

The investment amount shall not include
te improvements on the land existing as of

ear of the Company, and accordingly the property tax
puJ'R~§es is a 52/53 week fiscal year ending on the Saturday

ent ~;occurred and no condition currently exists with respect to the
nstitute a Default or an "Event of Default" as defined herein.

(e)
year, for fed
closest to S

(f)
Company, which w

(c) Except as otherwise disclosed to the
proceedings, inquiries, or investigations known to the um],
Company aTe pending or threatened against or affect"
before any governmental authority or arbitratio .
materially adveTsely affect the transactions con
could, in any way, adversely affect the validity

(d) For the Project, while the Co
of Fifty Five Million Dollars ($55,000 00) and
full time jobs, the Company hereb 'ts
($35,000,000) in land, buildings, a
equipment, at the Project by th end 0

time jobs by the end of the ent P
any amount paid by the e I
the date of this Agree

(g) The Company intends to operate the Project as a manufacturing facility,
and for such other purposes permitted under the Act as it may deem appropriate. The
Project constitutes a "project" and "economic development property" as provided under
the Act.

ARTICLE III

UNDERTAKlNGS OF THE COUNTY

Section 3.01. Agreement to Accept FILOT Payments. The County hereby agrees
to accept FILOT Payments made by the Company in accordance with Section 5.01 hereof in lieu
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of ad valorem taxes with respect to the Project wltil this Agreement expIres or IS sooner
terminated.

Section 3.02. No Warranties bv COWlty. The Company acknowledges that the
COWlty has made no warranties or representations, either express or implied, as to the condition
or state of the Project or as to the design or capabilities of the Project or that it will be suitable
for the Company's purposes or needs. No representation of the County is hereby made with
regard to compliance by the Project or any Person with laws regulating: (i) the construction or
acquisition of the Project; (ii) environmental matters pertaining to the Project; (iii) the offer or
sale of any securities; or (iv) the marketability of title to any property.

going paragraph, the COWlty shall not be
omises Wlder this Section 3.03 unless the

r proVl es satisfactory evidence to the County that it
responsibilities under this Agreement.

COMPANY IN PROJECT; MAINTENANCE
MODIFICATION OF PROJECT

In addition to and no
obligated to perform any of
Company has otherwise compli
intends to comply with ion

Section 3.03. Execution of Lease. TIle parties acknowledge that the intent of this
Agreement is to afford the Company the benefits of the Negotiated FILOT Payments in
consideration of the Company's decision to locate the Project wi~;Florence COWlty and that
this Agreement has been entered into in reliance upon the enaent of the Simplified FILOT
Act. In the event that a court of competent jurisdiction holds. e Simplified FILOT Act is
unconstitutional or that this Agreement or agreements si . e to this Agreement are
invalid or Wlenforceable in any material respect or sho ermine that there is a
reasonable doubt as to the validity or enforceability is A~eement 1 y material respect,
then the COWlty, upon the provision by the Comp . ~ce acceptable to the COWlty that
the Project is free from enviromnental contamination nveyance of title to the Project to
the COWlty at the expense of the Company, es to 1 Project to the Company pursuant
to the Streamlined FILOT Act and, to the e itte r the law in effect at such time,
use its best efforts to ensure that the Compan eriefits of the Negotiated FILOT as
contemplated by this Agreement.

Section 4.01. Investment by Company in Project. For the Project, the Company
agrees to invest at least Thirty Five Million Dollars ($35,000,000) in land, buildings, and
personal property, including machinery and equipment, at the Project by the end of the initial
Investment Period and to create 350 new, full time jobs by the last day of the Investment Period.
The investment amount shall not include any amount paid by the Company for real estate
improvements on the Land existing as of the date of this Agreement.

Section 4.02. Reporting and Filing.

(a) The Company agrees to provide a copy of Form PT-443 filed with the
Department of Revenue not later than 30 days after execution and delivery of this
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Agreement. Each year during the tenn of this Agreement, the Company shall deliver to
the County Auditor a copy of their most recent annual filings made with the Department
of Revenue with respect to the Project, not later than thirty (30) days following delivery
thereof to the Department of Revenue

(b) The Company agrees to maintain such books and records with respect to
the Project as will pennit the identification of those portions of the Project placed in
service in each property tax year during the Investment Period, the amount of investment
with respect thereto and its computations of all PILOT Payments made hereunder and
will comply with all reporting requirements of the State and the County applicable to
property subject to FILOT Payments under the Act, including the reports described in
paragraph (a) (collectively, "Filings").

exists hereunder, the Company shall have
during the Tenn hereof to undertake any of

mp y may, at its own expense, add to the Project any real
s the Company in its discretion deems useful or desirable.

Section 4.03

(a) As long
the right at any time an
the following:

y instance where the Company in its discretion detennines
that any items 1 luded in the Project have become inadequate, obsolete, worn out,
unsuitable, undesirable, or unnecessary for operations at the Project, the Company
may remove such items or portions from the Project and sell, trade in, exchange, or
otherwise dispose of them (as a whole or in part) without the consent of the
County; as such may be permitted under the Simplified FILOT Act.

(c) Notwithstanding any other provision of thi~5~ection, the Company may
designate with respect to any Filings delivered to the C 'ty segments thereof that the
Company believes contain proprietary, confidential, secret matters. To the
maximum extent permitted by law, the County shall 11 written requests made
by the Company with respect to maintaining of such designated
segments. If the County receives a request fo ., onnation under Ie 30, Chapter 4 of
the Code, the County shall notify the Comp' equest and, subject to the time
constraints imposed by such law, give the Co e opportunity to designate those
portions of the Project, which the Co y belie be confidential or proprietary. To
the extent pennitted by law, the Co no se infonnation which has been
designated as confidential or proprietar

(iii) The Company may, at any time in its discretion by written notice
to the County, remove any real or personal property from the Negotiated FILOT
(as defined in Section 5.01) set forth in this Agreement, and thereafter such
property will be considered Non-Qualifying Property and will be subject to FILOT
Payments as set forth in Section 5.01(b)(i) hereof.
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ARTICLE V

PAYMENTS IN LIEU OF TAXES

Section 5.01. Payments in Lieu ofAd Valorem Taxes.

(a) 1n accordance with the Act, the parties hereby agree that, during the Term
of the Agreement, the Company shall pay annually, with respect to the Project, a FILOT
in the amount calculated as set forth in this Section, on or before the date, and at the
places, in the manner, and subject to the penalty assessments prescribed by the County or
the Department of Revenue for ad valorem taxes.

(b) The FlLOT Payment due with respect to each property tax year shall
equal:

(i) For the Project:

(l) With respect to any p of the (~!l'~~ct consisting ofNon-
QualifYing Propert s long as SUcRi~pperty is located in
the Multi-Count , ~di~fl:yment equal to the ad valorem
taxes that would "se be due on such Non-Qualifying
Property were it Ie giving effect to all credits,
exemptio ates atement that would be available
if such 'tili Non-Qualifying Property were
taxable; Ie ce Revenue Credits given in such

o functionall y reduce the assessment ratio
ar, for the 30 year term; and

a those portions of the Project consisting of
omlc Development Property, for each of the thirty

utive years following the year in which such portion
roject is placed in service, a payment calculated each

ear as set forth in paragraphs (c) and (d) below (a
'Negotiated FILOT"); less Special Source Revenue Credits
given to the Economic Development Property in amounts
equal to 90% for years 1 - 3, 50% for years 4 - 5 and 25%
for years 6 - 30.

(c) The Negotiated FILOT Payments shall be calculated with respect to each
property tax year based on: (l) the fair market value (determined in accordance with
Section 12-44-50(A)(l)(c) of the Code) of the improvements to real property and
Equipment included within the Project theretofore placed in service (less, for Equipment,
depreciation allowable for property tax purposes as provided in Section 12-44
50(A)(l)(c) of the Code), (2) a fixed millage rate equal to the millage rate as of June 2013
(which is understood to be 332.6 mils) for the entire term of this Agreement, and (3) an
assessment ratio of six percent (6%). AIl such calculations shall take into account all
deductions for depreciation or diminution in value allowed by the Code or by the tax laws
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generally, as well as tax exemptions which would have been applicable if such property
were subject to ad valorem taxes, except the exemption allowed pursuant to Section 3(g)
of Article X of the Constitution of the State of South Carolina and the exemptions
allowed pursuant to Sections 12-37-220(B)(32) and (34) of the Code.

t the Company disposes of any
12-44-50(B) of the Code and as

unt applicable to the Released

event the Company adds property
e Project; or

ts if the Company elects to convert any
e gotiated FILOT to the FILOT required by

permitted by Section 4.03(a)(iii).

(iii) t
portion of the P
Section 5.0

(e) The FILOT payments are to be rec

(i) to reduce such paymen
part of the Project within the meaning 0

provided in Section 4.03 her f by th
Property;

(d) Special Source Revenue Credits shall be given to the qualifying property
in amounts equal to 90% for years 1 - 3, 50% for years 4 - 5 and 25% for years 6 - 30.
For the Non-Qualifying Property, a separate Special Source Revenue Credit shall be
given in such amount needed to functionally reduce the assessment ratio to 6% for each
year (which amount shall be 42.857% of the payment described in Section 5.01 (b)(i)(l)),
for the entire 30 year term. In order to receive the Special Source Revenue Credit on the
Non-Qualifying Property, the Company agrees to waive the tax exemptions that
otherwise may be applicable if the Non-Qualifying Property were subject to ad valorem
taxes, including the exemptions allowed pursuant to Secti 3(g) of Article X of the
Constitution of the State of South Carolina, and the e tions allowed pursuant to
Sections 12-37-220(B)(32) and (34) of the Code.

(f) by law, because the FILOT Payments agreed to
herein are int by the Company to the County in lieu of taxes, it is agreed
that said FILO all not, as to any year, be in any amount greater than what
would otherwise Ie by the Company to the County in property taxes if the
Company had not ent into a fee-in-lieu of taxes arrangement with the County (except
it is not intended that said FILOT Payments would necessarily be less than such property
taxes to the extent that the constitutional abatement of property taxes would otherwise
apply).

(g) Upon the Company's installation of any Replacement Property for any
portion of the Project removed under Section 4.03 hereof and sold, scrapped, or disposed
of by the Company, such Replacement Property shall become subject to Negotiated
FILOT Payments to the fullest extent allowed by law, subject to the following rules:

(i) Replacement Property does not have to serve the same function as
Economic Development Property it is replacing. Replacement Property is deemed
to replace the oldest property subject to the FILOT, whether real or personal,
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which is disposed of in the same property tax year as the Replacement Property is
placed in service. Replacement Property qualifies for Negotiated FILOT Payments
up to the original income tax basis of Economic Development Property which it is
replacing. More than one piece of property can replace a single piece of property.
To the extent that the income tax basis of the Replacement Property exceeds the
original income tax basis of the Economic Development Property which it is
replacing, the excess amount is subject to payments equal to the ad valorem taxes
which would have been paid on such property but for this Agreement.
Replacement property is entitled to the FILOT payment for the period of time
remaining on the thirty-year FILOT period for the property which it is replacing.

(ii) The new Replacement Property which qualifies for the Negotiated
FILOT payment shall be recorded using its income tax basis, and the Negotiated
FILOT Payment shall be calculated using the miIb~~i:,rate and assessment ratio
provided on the original property subject to FILOT\l'yment.

.on thereof, are declared,
appeals, invalid or

the 5empany ,the County express
'uas to afford the Company the
without limitation, the benefits

ifically, that the Company may, at
ction 12-44-160 of the Code. If

FILOT pursuant to the Act in
ee that the Company shall pay an

anner set forth in Section 5.0l(h)(i) hereof.
to the extent permitted by law: (l) to enjoy
xes (or fees in lieu of taxes) provided by

onstitut n of the State of South Carolina, and any other
) to enjoy all allowable depreciation.

In the event that the Act or the FILOT(h)
by a court of competent jurisdiction follo
unenforceable, in whole or in part, for any reas
their intentions that such payments be reli
maximum benefit then permitted by law, in
afforded under Section 12-44-50 of th ode and,
the Company's expense, exercise the te
the Project is deemed not to be eligib
whole or in part, the Comp and th
alternate fee-in-lieu of tax in t
In such event, the Com
the five-year exemptio
Section 3(g) of Article
exemption allo

(i) t, in the event that the investment in the Project in land,
buildings, anerty, including machinery and equipment, by the Company
does not exceed n Five Hundred Thousand Dollars ($2,500,000) by the end of
the applicable In nt Period, the Negotiated FILOT Payments will revert
retroactively to payments equivalent to what the ad valorem taxes would have been with
respect to the property absent this Agreement, taking into account exemptions and/or
abatements from property taxes that would have been available to the Company,
including but not limited to any exemption and/or abatement provided pursuant to
Section l2-37-220(A)(7) of the Code, less the total amount of Negotiated FILOT
Payments actually made by the Company. In addition, the Company shall be required to
repay the Special Source Revenue Credits provided under Section 5.0l(d) with respect to
the Non-Qualifying Property. Interest shall be payable on the difference between the
FILOT Payments and the ad valorem taxes that would have been payable with respect to
the property absent this Agreement as set forth in the FILOT Act, as well as the amount
of the repayment of the Special Source Revenue Credits provided under Section 5.0l(d)
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with respect to the Non-QualifYing Property, but no other penalty shall be asserted
against the Company, except to the extent required by South Carolina law.

(j) If the Company fails to meet and maintain the Project Commitments
during the time periods described below, the following provisions shall apply:

d an maintained an
te improven1ents on

as created an aintained 280 new,
, the Company's pro rata

% of incentives received

(i) In the event that the Company fails to meet and maintain the
Project Commitments by and through the end of the initial Investment Period, the
Company shall be obligated to repay a prorated portion of the Special Source
Revenue Credits provided under Section 5.01(d) hereof with respect to the
qualifying property, with such prorated portion to be calculated by determining the
average achievement percentage of the job and investment requirements as of the
last day of the initial Investment Period, provided that for purposes of making such
calculation, neither the investment achievementercentage nor the jobs
achievement percentage shall exceed 100%.

Overall Achievement Percentagec

Prorated Repayment Amount

For example, and by way of example only, if the Compan~"

investment of $31 ,500,000 (not including any amount
the Land existing as of the date of this Agreement) .
full time jobs as of the last day of the initial Inve
repayment obligation would be calculated as follo

Investment Achievement Percentage = $3

Jobs Achievement Percentage = 270/350 =

(ii) I bmpany ceases to operate the Project during
the period that is from e end of the property tax year in which this
Agreeme the Company and the County, the Company shall be
oblig fthe incentives described in Section 5.01(j)(i) above,
with prorated ion equal to [(15 - the number of full years in which the
Project een in.,,~rice at the time of the cessation of operations) 1 15]. For
example, g'ffiay of example only, if the Company ceases to operate the
Project afterroject has been in service for 12 years, the Company would be
obligated to repay 3/15 (20%) of the incentives described in Section 5.01(j)(i)
above.

(iii) Following the end of the initial Investment Period, if the Company
fails to maintain the Project Commitments as of the last day of its property tax year
at any time during the term of this Agreement, the Special Source Revenue Credits
provided pursuant to Section 5.01(d) with respect to qualifying property shall be
reduced each year in a prorated manner, with the prorated amount to be calculated
in the same manner provided in Section 5.01(j)(i) above. The Company shall file a
certification with the County on or before August 1 of each year setting forth a
calculation of the Special Source Revenue Credits due under this Agreement, the

14
WCSR 32380866vl
DM: 3718933 V.5

82



investment in place as of the end of the preceding tax year, and the number of new,
full time jobs in place as of the end of the preceding tax year.

(1<) Any amounts due to the County under this Section 5.01 by virtue of the
application of Section 5.01(h)-(j) hereof shall be paid within 90 days, following written
notice thereof from the County to the Company.

ARTICLE VI

PAYMENT OF EXPENSES BY COMPANY

Section 6.01. Defaulted Payments. In the event the Company should fail to make
any of the payments required under this Agreement, the item or installment so in default shall
continue as an obligation of the Company until the amount in defaul all have been fully paid.
If any such default relates to its obligations to make FILOT Pa hereunder, the Company
agrees to pay the same with interest thereon at the rate per ann ided by the Code for late
payment of ad valorem taxes together with any penalties pro - Code for late payment
of ad valorem taxes, all as provided in Section 12-44-900 Code.

Section 7.01. Ad'ustments in ama"e and Destruction or
Condemnation. In the event that the Project or eof is damaged or destroyed, lost
or stolen, or the subject of conde~~n~~fSroce , the Company, in its sole discretion, may
determine whether or not to r air or r' 'lace ame. The parties hereto agree that if the
Company decides not to rep . or portion of the Project pursuant to this
Section, the FILOT required p ec 1 'fji':O I hereof shall be abated in the same manner
and in the same proporti m taxes were payable with respect to the Project.

ARTICLE VIII

AR COVENANTS AND AGREEMENTS

Section 8.01. Use of Project for Lawful Activities. During the Term of this
Agreement, the Company shall use the Project for any lawful purpose authorized pursuant to the
Act.

Section 8.02. Assignment. The County agrees that, to the maximum extent
allowable under the Act (or any amendments thereto), the Company may assign (including,
without limitation, absolute, collateral, and other assignments) all or a part of its rights or
obligations under this Agreement, and any lease agreement, lease purchase agreement, or fee
agreement, as the case may be, or any other agreement related hereto or thereto, or transfer any
and all assets of the Company, to one or more Related Entities (as defined in Section 9.01 below)
without adversely affecting the benefits of the Company or its assignees pursuant to any such
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agreement or the Act. The County agrees that, to the extent permitted by law, the investments in
the Project by any Affiliate related to the Company (except that the investment set for in Section
4.01 hereof must be met in accordance with the terms therein) shall be considered as an
investment by the Company in the Project. The Company shall provide the County and the
Department of Revenue with notice of any such assignment, transfer, or investment in
accordance with the Act, and the County agrees, upon the request of the Company, to take all
further action necessary to implement such assignment, transfer, or investment in accordance
with the provisions of the Act.

ements, and obligations of the County
, stipulations, promises, agreements, and

f the County Councilor any officer, agent,
unty in is or her individual capacity, and, absent bad

t <~.(IDent of ally moneys hereunder or the performance of
agre '''I-ts dif'~1!he County herein contained or for any claims based

bel' ofthe:ffoverning body of the County or any officer, attorney, agent,
County,

All covenants, stipulatio
contained herein shall be de
obligations of the County and
attorney, servant, or employee
faith, no recourse shall
any of the covenan
thereon against an
servant, or employee

Section 8.03. Indemnification. The Company releases the County, including the
members of the governing body of the County, and the employees, offieel'S, attorneys and agents
of the County (herein collectively referred to as the "Indemnified Parties") from, agrees that the
Indemnified Parties shall not be liable for, and agrees to hold the Indemnified Parties harmless
against, any loss or damage to property or any injury to or death any person that may be
occasioned by any cause whatsoever pertaining to this Agreemen Project or the use thereof,
except for that occasioned by grossly negligent or intentional an Indemnified Party. The
Company further agrees to indemnify and save harmless ~... i 1 arties against and from
any and all costs, liabilities, expenses, and claims arisin"m any bre or default on the part
of the Company in the performance of any covenant 0 eem t on the of the Company to
be performed pursuant to the terms of this Agreemen om any act or negligence of, or
negligent failure to act where there is a duty to do s e Company, or any of its agents,
attorneys, contractors, servants, employees, 9. . ensees, om and against all cost, liability,
and expenses incurred in or in connection wi ch action or proceeding brought
thereon.

Notwithstanding the hat it is the intention of the Indemnified Parties hereto that none
of them shall incur any pecumary liability by reason of the terms of this Agreement, any related
agreements or the undertakings required of the County hereunder by reason of the performance
of any act requested of the County by the Company, including all claims, liabilities, or losses
arising in connection with the violation of any statutes or regulations pertaining to the foregoing,
nevertheless, if any Indemnified Party shall incur any such pecuniary liability, then in such event
the Company shall indemnify and hold them harmless against all claims by or on behalf of any
Person, firm, or corporation or other legal entity arising out of the same and all costs and
expenses incurred in cOllilection with any such claim or in connection with any action or
proceeding brought thereon provided, however, that nothing herein shall absolve the Indemnified
Parties from, or entitle the Indemnification Parties to indemnification from, any obligation such
Indemnified Party has specifically agreed to undertake (including, without limitation, the
obligation to place and maintain the Land within a multi-county park). If any action, suit, or
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proceeding is brought against any Indemnified Party to which such Indemmfied Party is entitled
to indemnification, such Indemnified Party shall promptly notifY the Company, and the
Company shall have the sole right and duty to assume, and shall assume, the defense thereof, at
its expense, with full power to litigate, compromise, or settle the same in its sole discretion;
provided the Company shall obtain the prior written consent of the County to settle any such
claim unless such claim is for monetary damages for which the Company has the ability to, and
does, pay, Notwithstanding the foregoing, if the Indemnified Party is the County, in the event the
County reasonably believes there are defenses availahle to it that are not heing pursued or that
the counsel engaged by the Company reasonably determines that a conflict of interest exists
hetween the County and the Company, the County may, in its sole discretion, hire independent
counsel to pursue its own defense, and the Company shall be liable for the reasonable cost of
such counsel,

The indemnity specified in this Section shall be in addition;~£llny heretofore extended by
the Company to any Indemnified Party and shall survive the ten ',ation of this Agreement with
respect to liability arising out of any event or act occurring pri h termination.

FINANCING ~A.RRANGEMENTS; CO~

Section 9.01. Convevance of ests; Assignment. The Company
may at any time: (a) transfer all or any of its: hereunder or with respect to tlle
Project to any Person; or (b) enter into anyl~~rg', security, or similar arr'angement
or succession of such arrangements any ctft1ty with respect to the Agreement or
the Project, including without an ale, leasehack, or other financing lease
arrangement; provided that, i of the foregoing transfers: (i) except in
connection with any transfer 0 the Controlled Group, any of the Company
Affiliates (collectively, the " ities"), r transfers pursuant to clause (h) above (as to
which such transfers y consents), the Company shall first obtain the prior
written consent or of the County; (ii) except where a financing entity,
which is the inco 1 or part of the Project, is the transferee pursuant to clause
(b) ahove and such nancing entity assumes in writing the obligations of the
Company hereunder, or County consents in writing, no such transfer shall affect or
reduce any of the obligati f the Company hereunder, but all obligations of the Company
hereunder shall continue in full force and effect as the obligations of a principal and not of a
guarantor or surety; (iii) the Company, transferee, or financing entity shall, within 60 days
thereof, furnish or cause to be furnished to the County and the Department of Revenue a true
and complete copy of any such transfer agreement; and (iv) the Company and the transferee
shall comply with all other requirements of the Transfer Provisions.

The Company acknowledges that such a transfer of an interest under this Agreement or in
the Project may cause the Project to become ineligihle for a Negotiated FILOT or result in
penalties under the Act absent compliance by the Company with the Transfer Provisions.

Section 9,02. Relative Rilrllts of Countv and Financing Entities as Secured
Parties. The parties acknowledge the application of the provisions of Section 12-44-90 of the
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Act, and that the County's right to receive FILOT Payments hereunder shall be the same as its
rights conferred under Title 12, Chapter 49 and 54, among others, of the Code relating to the
collection and enforcement of ad valorem property taxes. The County's rights under this
Agreement, except for its rights to receive FILOT revenues, shall be subordinate to the rights of
any secured party or parties under any financing arrangements undertaken by the Company with
respect to the Project pursuant to Section 9.01 hereof, such subordination to be effective without
any additional action on the part of the County; provided, however, that the County hereby
agrees, at the Company's expense, to execute such agreements, documents, and instruments as
may be reasonably required by such secured party or parties to effectuate or document such
subordination.

ARTICLE X

TERM; TERMINATION

suant to the terms and
am 1 II force and effect for a

utes this J'\t~,~ent, and ending at
the last Negotia'te;d FILOT Payment is
c ated pursuant to the respective

ice, and as discussed in greater
indenmification and payment of

piration or termination of this

Section 10.01. Term. Unless sooner terminat
provisions herein contained, this Agreement shall be and
term commencing on the date on which the Company
midnight on the last day of the property tax year in w
due hereunder. The Proj ect has a tem of thirty ye
dates when the relevant portions of the Project are pi
detail in this Agreement. The County's . ts to re
Administration Expenses pursuant hereto s
Agreement.

Section lO.02. Te unty and the Company may agree to
terminate this Agreement at pany, may, at its option, terminate this
Agreement at any time upon p days' notice of such termination, in which
event the Project shall be subj lorem xes from the date of termination. In the event
of termination by the 0 tion 10.02, the Project shall be subject retroactively to
ad valorem taxes as 0 1(g) hereof and any amounts due to the County as a
result thereof shall ue and i,C! Ie as provided in Section 5.01(k) hereof. The County's
rights to receive pa for suchf@troactive ad valorem taxes and its rights to enforce the terms
of this Agreement shall s v .. ination of this Agreement.

ARTICLE XI

EVENTS OF DEFAULT AND REMEDIES

Section 11.01. Events of Default by Company. Anyone or more of the
following events (herein called an "Event of Default", or collectively "Events of Default") shall
constitute an Event of Default by the Company:

(a) if default shall be made in the due and punctual payment of any FILOT
Payments, indenmification payments, or Administration Expenses, which default shall
not have been cured within 30 days following receipt of written notice thereof from the
County;
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(b) if default shall be made by the Company in the due perfonnance of or
compliance with any of the tenns hereof, including payment, other than those referred to
in the foregoing paragraph (a), and such default shall continue for 90 days after the
County shall have given the Company written notice of such default, provided, the
Company shall have such longer period of time as necessary to cure such default if the
Company proceeds promptly to cure such default and thereafter to prosecute the curing of
such default with due diligence; or

(c) a cessation of operations at the Project.

Section 11.02. Remedies on Event of Default bv Companv. Upon the occurrence
of any Event of Default, the County may exercise any of the following remedies, any of which
may be exercised at any time during the periods pennitted under the following clauses:

copies of the books,
acquisition, or

notice to the Company not

uity as may appear necessary or
to become due or to enforce

or agreement of the Company

ARTICLEXIl

Upon the default of the County in the
ompany may take whatever action at law

eSl to enforce its rights under this Agreement,
andamus or specific performance. Provided, however,

n<l~tthstanding, any financial obligation the County may
payInent of money, shall not be deemed to constitute a

obligation of the County.

(a) terminate this Agreement by delivery ofwri
less than 30 days prior to the termination date specified

(c) take whatever action at
desirable to collect the amounts the
observance or performance of any co
under this Agreement.

(b) have access to and inspect, ex
records, and accounts of the Company perla'
maintenance of the Project; or

Section 11.03. Dem
performance of any of its obli ns he
or in equity as may appear ne
including without limita'
that anything herein
incur hereunder, i
pecuniary liability 0

MISCELLANEOUS

Section 12.01. Rights and Remedies Cumulative. Each right, power, and remedy
of the County or of the Company provided for in this Agreement shall be cumulative and
concurrent and shall be in addition to every other right, power or remedy provided for in this
Agreement or now or hereafter existing at law or in equity, in any jurisdiction where such rights,
powers and remedies are sought to be enforced; and the exercise by the County or by the
Company of anyone or more of the rights, powers or remedies provided for in this Agreement or
now or hereafter existing at law or in equity or by statute or otherwise shall not preclude the
simultaneous or later exercise by the County or by the Company of any or all such other rights,
powers or remedies.
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Section 12.02. Successors and Assigns. The terms and provIsIOns of this
Agreement shall be binding upon and inure to the benefit of the parties hereto and their
respective successors and assigns as permitted hereunder.

Section 12.03. Notices: Demands: Requests. AJlnotices, demands and requests to
be given or made hereunder to or by the County or the Company shall be in writing and shall be
deemed to be properly given or made if sent by United States first class mail, postage prepaid or
via facsimile or other commonly-used electronic transmission or reputable courier service,
addressed as follows or to such other persons and places as may be designated in writing by such
party.

(a) As to the County:

Florence County, South Carolina
Attn: County Administrator
180 N. Irby Street
MSC-G
Florence, SC 29501
Phone: (843) 665-3035

With a copy to:

Mr. Will Johnson
Haynsworth Sinkler Boyd, P.A.
1201 Main Street
22nd Floor
Columbia.. South
Phone: (803) 7
wjohnson@hsb

(b)

Ms. Olga
Ruiz Food P Inc.
50 I South Alta Avenue
Dinuba, California 93618
Phone: (559) 591-5510
OlgaB@ruizfoods.com

With a copy to:

Ms. Stephanie L. Yarbrough
Womble Carlyle Sandridge & Rice, LLP
5 Exchange Street
Charleston, South Carolina 29401
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Phone: (843) 720-4621
styarbrough@wcsr.com

Section 12.04. Applicable Law. This Agreement shall be governed by and
construed in accordance with the laws of the State of South Carolina.

Section 12.05. Entire Understanding. This Agreement expresses the entire
understanding and all agreements of the parties hereto with each other, and neither party hereto
has made or shall be bound by any agreement or any representation to the other party which is
not expressly set forth in 1his Agreement or in certificates delivered in connection with the
execution and delivery hereof.

eement may be executed III

t alFof which shall constitnte one and

to the limitations set forth in the Act, this
st of the parties hereunder surrendered, only

'ther party may waive compliance by the other party
n of 1his"~greementonly in a writing signed by the waiving party.

Section 12.07. Headings and Table of Conten ..

Section
with any term or c

Section.,;' F~fJI' Ma'eure. The Company shall not be responsible for any
delays or non-performance'~Mi®~in whole or in part, directly or indirectly, by strikes, accidents,
freight embargoes, labor shortages, fire, floods, inability to obtain materials, conditions arising
from government orders or regulations, war or national emergency, acts of God, and any other
cause, similar or dissimilar, beyond the Company's reasonable control.

Section 12.09.
Agreement may be amended,
by a writing signed by both p

Section 12.06. Severability. In the event that any clause or provisions of this
Agreement shall be held to be invalid by any court of competent' .sdiction, the invalidity of
such clause or provision shall not affect any of the remaining pro s hereof.

shall not define or limit the provisions hereof or affe
references in this Agreement to particular articles 0

are references to the designated articles or Sections or

[SIGNATURE PAGE TO FOLLOW]

21
WCSR 32380866vl
DM: 3718933 V.5

851



IN WITNESS THEREOF, the parties hereto, each after due authorization, have executed
this Fee-in-Lieu of Tax Agreement to be effective as of the _ day of ,2014.

FLORENCE COUNTY, SOUTH CAROLINA

(SEAL) By: _

Name: James Schofield
Title: Chair, Florence County Council

ATTEST:

By: <

Name: Connie Y. Haselden
Title: Clerk to Florence County Council

By: _
Name: _
Title: _

RG4 HOLDING CO., LLC

By: _
Name: _
Title: _
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EXHIBIT A

PROPERTY DESCRIPTION
FLORENCE COUNTY

All that certain piece, parcel or tract ofland lying, being and situate in the County of Florence,
State of South Carolina, in Florence County School District No.1, within Pee Dee Touchstone
Energy Commerce City, containing 47.56 acres as shown and depicted on that certain plat of
David A. Nesbitt, RLS, dated February 1, 2008, and recorded in the Office of the Clerk of Court
for Florence County in Plat Book 94, page 25, said plat being incorporated herein by reference as
part and parcel of this description. Said tract is bounded generally o. e north and east by
property of Pee Dee Electric Cooperative, Inc., on the south by ce Harllee Boulevard, and
on the west by General William W Drive.

TMS No. 236-01-028
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Sponsor(s)
Introduction
Committee Referral
Committee Consideration Date
Committee Recommendation
Public Hearing
Second Reading
Third Reading
Effective Date

County Council
April 17,2014
N/A
N/A
N/A
May 15,2014
MayI5,2014
June 19,2014
July 1,2014

I, --C;-~-;--~-:;-~
Council Clerk, cenify that the
ad for a Public Hearing on this
Ordinance ran on: _

ORDINANCE NO. 01-2014/15

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

ed and required to adopt an annual
er collectively termed offices or

yea 14-2015 for the above purposes do
iture in fiscal year 2014-2015,

LORENCE COUNTY COUNCIL DULY

1, The Florence County Council, pursuant to state statu
budget for all departments, offices, and agencies
departments) of the County Government; and

WHEREAS:

2, Pursuant to state statutes, total funds appropri
not exceed estimated revenues and funds avail

NOW THEREFORE BE IT OR
ASSEMBLED THAT:

[An Ordinance To Provide For The Levy Of Taxes In Florence County For The Fiscal Year
Beginning July 1,2014 And Ending June 30, 2015; To Provide For Th Appropriation Thereof; To
Provide For Revenues For The Payment Thereof; And To Provi or Other Matters Related
Thereto.]

a. Procedures Compl' 2014-2015 County Budget for Florence County, South
Carolina is hereby a 'led budget appropriation documentation attached hereto is
incorporated herein by re lorence County Council certifies that it has complied with all
state laws and regulations re dings, notices, and public hearings for mills levied herein, and that
it will comply in the case of evies which may be adjusted by resolution based on more current
information at the time of final issuance of the levies and after the adoption of this ordinance.

b. Levy Process: In all cases, all property shall be taxed unless otherwise exempt from taxation pursuant
to the South Carolina Code of Laws, 1976, as amended. The taxes are due and payable and shall be
collected in the manner as provided for collection of taxes in the South Carolina Code ofLaws, 1976, as
amended, and in accordance with procedures established in County enacting ordinances.

(1) Motor Vehicle Taxes: Taxes levied on motor vehicles shall be collected pursuant to the
schedules and procedures as established by State Statute and nothing herein shall be deemed to extend or
defer the time of payment for such motor vehicle taxes.
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(2) Motor Vehicle Owner Responsibility for Taxes: No motor vehicle registered in the State of
South Carolina and property of a person, a resident of the County, shall be operated on the streets and
public ways of the County unless all the motor vehicle taxes and fees duly assessed against such vehicle
shall have first been paid. In the event that any person violates the provisions of this Section, he shall be
guilty of a misdemeanor and subject to the penalties prescribed in Title 46, 1976 South Carolina Code of
Laws, as amended. Nothing in this section shall preclude the collection oftaxes and fees upon such motor
vehicle after the prosecution of the offender for failure to pay such tax.

c. Appropriation Management:

e payments from the County shall be
t ftheir direct assistance line item or
rator in the case of emergencies. The

nonth following the end of each quarter. The
ance Director pending the reconciliation of

·gency receiving funding or in the case of grant
ission , which are partially funded by Florence County

ancial statements to include a copy ofthe management letter
applicable. State funded agencies must provide an aImual

cific funding. Quarterly funding may be withheld pending the
audited financial statements.

(2) Duplication: If any of the items, or portions thereof,
is taken over by the State or Federal government aI1d appropr'
by either directly to a County Office, or if the same sh
amounts for said OffIce herein appropriated shall be re
payment, or other available funds or support, unless othe

(I) Reallocation: Unless otherwise restricted by State law or specific limitation of accounting
standards, all of the appropriations hereinafter and those in the budgetary detail incorporated herein by
reference are subject to adjustment and reallocation by County Council by voice motion or resolution.
Any amount appropriated in this Ordinance may be discontinued at any time by appropriate action of a
majority ofthe County Council. Expenditures from the General Fund co'ngency are generally done by
resolution or voice motion.

(3) Direct Assistance: All agencies recei .
funded qUaI1erly in arrears no more than twenty-fi
on an alternate schedule at the discretion the Co
quarterly allotments shall be paid ar 5th

0

final 4th quarter funding may b
outstanding obligations between
irregularities. Agencies, boarqs,
Goverrunent, must provid
and a copy of the A-13
report or a summary
County's receipt of an ag

d. Mill Levy: The following m e levied to provide the property tax revenues to fund a portion ofthe
appropriated expenditures noted directly below in Section e, which shall be reflected on tax bills:

Florence County
Debt Service

75.4
9.0

73.0
8.5

Additionally, the following mill levies for the operation of the special purpose fire districts and the mill
levy for Florence-DaI'lington Technical College are hereby approved: (Estimated FYI5 debt service
millage is shown for informational purposes and may be subject to adjustment by the County Auditor.)

94



Operating Operating Estimated
Mills Debt Mills Total Mills Debt Milis Total
FYI4 FYI4 FYI4 FYI5 FY15 FYI5

Johnsonville Rural Fire District 27.5 12.4 37.9 N/A N/A N/A
Sardis-Timmonsville Rural Fire District 15.0 0.0 15.0 N/A N/A N/A
Howe Springs Fire District 19.4 5.8 25.2 N/A N/A N/A
Hannah-Salem-Frieodfield Fire District 18.1 5.7 23.8 N/A N/A N/A
West Florence Rural Fire District 8.0 0.0 8.0 N/A N/A N/A
Windy Hill/Olanta Rural Fire District 24.5 3.2 27.7 N/A N/A N/A
Florence Fire District N/A N/A N/A 20.5 \.9 22.4
Florence-Darlington Tecbnical College 4.9 0.0 4.9 4.9 0.0 4.9

Any millage adopted by this ordinance can be lowered by resolution of County Council prior to issuance
of the tax notices.

purposes set forth with
eated elsewhere:

ppropriation
$54,125,434
$ 3,966,684
.$ 2,680,000
$ 439,749
$ 225,000
$ 100,000
$ 2,483,549
$ 1.543,062
$ 1.000,000
$ 1,013,601
$ 1,599,229
$ 36,844
$ 16,060
$ 100,000
$ 3,836,860
$ 225,404
$ 179,575
$ 4,927,410
$ 4,132,165
$ 1,189,211

Fund Name
County General Fund
Debt Service Fund*
Economic Development Capital
Economic Development Partners
65% State Accommodati Tax (_
30% State Accommo x (2°
Local Accommod
Local Hospitality
District Utilit II
District 1
Distric
Sherif
Sex Offen
Law Library
Road Maintena Fund*
Victim/Witness Fund*
Solicitor Check Law Fund *
Fire and First Responder Fund*
Solid Waste Management Fund*
E-911 System Fund*

133
145
146
151
153
154
155
161
421
431

Fund
10
45
I I I
112
121
122
123
124
131
1 °~,)~

e. Funds: The following funds are hereby
appropriationslbudgeted amounts where applicable.

Any fire district debt service millage will remain in effect for the entire fire district in which it was levied
until the associated debt has been completely paid. regardless if a portioljJ~fthe fire district is annexed by
a municipality.

* At the close of the fiscal year, any unexpended budgeted monies within these funds and within all
capital project funds shall be carried forward with their respective fund balance for the continued
established use of that fund subject to appropriations, unless specifically authorized otherwise by
ordinance or directed by State law.
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f. County General & Debt Service Funds: The Florence County Auditor is authorized and directed to
levy upon all taxable property in Florence County, South Carolina, and the Florence County Treasurer is
directed to collect. taxes sufficient to meet all County General Fund appropriations directed by this
Ordinance, except as provided for by other revenue sources for the operation of the County Government
for the Fiscal Year begilming July I, 2014 through June 30, 2015. The Florence County Auditor is
authorized and directed to levy upon taxable property in Florence County, South Carolina and the
Florence County Treasurer is directed to collect taxes sufficient to meet the appropriation of$3,966,684
for Debt Service provided by this Ordinance.

g. Major Funds Determination: In accordance with Governmental Accounting Standards Board
(GASB) Statement No. 34 and other appropriate regulations requiring Government-wide Financial
Statements, major funds will be determined annually at the end ofthe fiscal year during the audit process.

h. Grants Management:

rant programs included in this budget
ive grants have been approved by the grantor

is authorized to accept grants. The County
e funded by proper action ofCounty Council. In

e liml ed to the lesser of the total grant award(s), or the
t appropriations, as amended, or as approved by County

listed as a contact on all grant applications and awards;
e County Grants Manager.

(2) County Acceptance: The ex .enditure
shall not be authorized unless evide e res
agency is provided to the Count
Administrator may require that th
all cases, total program expenditu
amount(s) designated in
Council. The County
all correspondence m

(l) Grant Fund Balances: Notwithstanding any oth r ons of this ordinance, all
unexpended balances from previous appropriations of st and fe grant funds, any State
Accommodations Tax Funds not committed to the Count neral Fund, a pital improvement or
special project appropriations outstanding as of lunelendar year in which this budget
ordinance is effective, shall be carried forward into the sufiscal year budget appropriations. All
grants are to be budgeted and accounted for in special t e fund, and authorized local match
transfers will be completed by the County Finan r b County Council's acceptance ofthe
grant.

(3) Budgeting: quiring matching County funds not budgeted shall be authorized
by County Council approving rant application and identifying matching expenditure funds from
other previously appropriated funds. Grants requiring no new local match appropriation may be approved
by the County Administrator or County Council, and the budget amended accordingly. The Finance
Director is authorized to create the necessary general ledger accounts; the opening of bank accounts,
when necessary, shall be executed by the County Treasurer in coordination with the Finance Director.
When grant award payments are received, the Treasurer's Office or County Offices shall provide the
Grants Manager with copies of all checks received for the reimbursement of grant expenditures and any
other related documentation determined by the Finance Director as necessary to ensure audit compliance.
All grant revenues shall be credited to the appropriate revenue line item as established by the Finance

Director. Grant revenues will not be applied directly to expenditure line items. All grant disbursements
shall be authorized only through the Finance Office unless State or Federal law specifically provides
otherwise and the County is exempt from financial reporting on those funds at both the State and Federal
levels.
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(4) Federal Reporting: In accordance with Federal A-133 Audit Requirements related to Federal
grants, all County offices and Component Units must report the expenditures and provide copies ofgrant
awards and any other grant related reports to the County Grants Manager. All offices must present all
voucher requests for payments related to grants to Procurement for purchase and the Finance Office
before the disbursement of grant related funds, as well as coordinating with the County Grants Manager.
County offices that do not comply with this ordinance and any other published administrative procedures
necessary for complete and timely reporting of grants such that the County incurs additional independent
audit costs or loses grants funds will have these costs deducted from the Office or Component Unit's
budget appropriations annually until any unfunded expenditures are fully recouped,

SECTION 2, FUND BALANCE MANAGEMENT

emptl1l¥ered to borrow in anticipation oftax
ount anticipated to be received from

scal year, and not only to pledge the taxes or
scal year, but to pledge, also, the full faith and
s so borrowed. Such sums shall be borrowed

1I be payable at such time, upon such terms, and in
e County and the lender.

b. Tax Anticipation Note Authority: The Coun
or other revenues for County purposes any sum no
taxes and other revenues during the cu folio
other revenues anticipated in the cu eedi
credit of Florence County for the
fi'om any banking institution or Ie
such sums as may be negot' etw

SECTION 3. BUDG

a, Compliant Fund Balance Policy: Florence County Council utilizes a compliant fund balance
methodology based on the cash-flow needs of the Countv to maintain.,s:l4fficient reserves in order to
maintain County operations, End ofyear fund balance estimations an . ciated cash flow projections
for all cash-discrete funds are developed alIDually in the budget to maintain a minimum of
annualized appropriations in operational funds to ensure routin ope emain uninterrupted and in
sinking funds (debt service fund) balances as required to ti service al duled debt.

Should any individual fund balance fall below the requi,
are hereby authorized, provided that the allocation ofinte
once per fiscal year.

a. Purchase Authority dget year shall expire on June 30 of this fiscal year. No monies
shall be disbursed pursuan inance unless such funds have been obligated (i.e. an order has
been placed or a contract sig or the delivery of goods or services in accordance with County
procurement procedures) prior to the close of the fiscal year, which is June 30. The County
Administrator will take action to preclude all purchase order activity except business required for
expedient operations and emergencies after June 15 of the fiscal year; no capital purchases other than
emergencies will be initiated after May 31 of the fiscal year without the express written approval of the
County Administrator. In addition, all items must be received and invoiced June 30th or earlier, or the
items will be deducted from the originating office's subsequent fiscal year budget, except in the case of
emergency procurement items, the procurement of which has been approved in advance by the County
Administrator.

b. Purcbase Order Liquidation: All offices are responsible for providing documentation regarding
outstanding obligations for this fiscal year to the Finance Department on Of before June 15 th to facilitate
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the proper accrual ofoutstanding obligations ofthe County or the obligation(s) may be deducted from the
office's budget for the subsequent fiscal year.

c. No RolI-FolWard: Budget line item balances shall under no circumstances roll forward at the end of
this fiscal year into the next fiscal year's budget, except for bond funds and grants crossing the fiscal year
or as otherwise specified or appropriated within this budget ordinance.

SECTION 4. NATURE OF REVENUES, EXPENDITURES, AND CHART OF ACCOUNTS

a. Transfers Prohibited: Unbudgeted transfers are prohibited except as approved herein and in
accordance with generally accepted accounting principles.

order to process claims for payment
esignee, is hereby authorized to make

udget in order to ensure that no line

c. Intra-departmental Transfers by Finance Departm
submitted to the Finance Department, the Financ rector,
intra-departmental transfers between line items i
item is over-spent by the processing of these clai

SECTION 5. FIXED ASSETS

b. Overspending: Any office which overspends its straight-line spending levels for two consecutive
months shall be reviewed by the County Administrator, who may freeze position vacancies, capital
expenditures, and funds transfers, and remove suffieient personnel from County payroll to offset fully
the impending budget overrun prior to the close of the fiscal y e County Administrator is
authorized to transfer County Government funetions and alloca priations among the various
County divisions and offices in order to combine compatible e ns and functions. eliminate
duplieate work, gam performance efficiencies, or redus costs of the County
Government.

a. Reporting: The cost of norm epairs that do not add to the value of the asset or
materially extend the useful life 0 re not capitalized. The threshold for determining ifan item
is considered to be a fix is the value or the purchase price (whichever is higher) of
$5,000 or greater and ve efullife of more than one year. Appropriate depreciation
schedules are maint,)" ht-line basis over the estimated useful life of each asset in
accordance with Gener Accounting Principles (GAAP). The estimated useful life is
determined by guidelines de •the State ofSouth Carolina Office ofComptroller General, and in
some cases, applicable Feder S regulations and/or Governmental Accounting Standards Board
(GASB) Statement No. 34 implementation guidelines.

b. Inventory Control: Each Office is responsible for verification of all of its items required to be listed
in the Fixed Asset System maintained by County Finance and for providing documentation of the alliUal
inventory review to Finance on or before the third week in June annually. Finance will distribute forms
for the inventory verification process and will provide current inventory listings to County Offices for
verification of inventory on hand by May 30th annually.

c. Insurance Proceeds: In order to comply with OASB42 regulations, all insurance payments will be
processed by the County Finance Office.
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SECTION 6. RECEIPT, MANAGEMENT. AND REPORTING OF CASH:

I external audit reporting of
e and External Auditors

ting to th dified accrual basis of
e with Governmental Accounting
ent No. 34 which requires revenue

Iscal year and year-end conversion to

boards, commissions, agencies, and institutions
tscal report to the County Council at the end of

$5,00 nnually in direct assistance from the County may
nts in lieu of an audited statement. The County governing

Office may require reports, estimates, and statistics from
sary in the preparation of annual budgets or supplemental

uired for acceptance of annual budget requests.

SECTION 7. ANNUAL FISCAL DL'Dn

Boards, Commissions, Agencies,
receiving County funds shall mak .
the fiscal year. Agencies receivin
submit internally prepare
body, the County Adm'
any County office a
appropriations. Prior ye

c. Cash Accounting: The County Treasurer's Office is respon
revenues to the State Comptroller's Office and for providin
with sufficient data to convert revenues from the cash bas'
accounting in order to ensure legal and annual audi'
Standards Board (GASB) regulations, in particular GA
reporting on the modified accrual basis of acco . during
accrual basis to produce Government-Wide Fin

a. Timely Deposit: All service charges, fees, fines, reimbursements, grant funds, etc. received by County
Offices shall be deposited with the County Treasurer or directly to the bank that serves as checking
depository as soon as possible after collection. All County Offices that collect funds on a daily basis shall
reconcile receipts to funds received and submit funds to the Treasurer's Office by the following business
day in the format as prescribed by the County Treasurer. Offices collecting less than $200 on any single
day may delay one business day. This policy does not apply where State law specifically provides
authority for other actions to a specific official.

b. Bank Reconciliation: The Treasurer is responsible for reconciling bank accounts maintained in the
Treasurer's Office in order to properly record revenues to the books of the County in accordance with the
County's chart of accounts and properly allocating interest and all other ds to various funds and bank
accounts as required by SC Law.

SECTION 8. COMPENSA ~AND CLASSIFICATION PLAN AND PERSONNEL

a. Solicitor and Public Defender Funding Supplement Commitments: Salary supplements are
included for various employees in the Solicitor's and Public Defender's departments' budgets.
Disbursement of these supplements is contingent upon available funding received from these offices. The
Solicitor and Public Defender shall reimburse Florence County for the cost of these supplements,
including applicable fringe benefits, on a monthly basis. Should this funding become unavailable, the
supplements shall be removed from the payroll system of Florence County and the salaries reduced
accordingly.

b. FY15 Christmas Bonus: A Christmas bonus is hereby included in the budget in the amount of$l 00
per employee, to be paid between the first and second pay dates in December 2014, if authorized by
County Council by motion. All full-time and regular part-time employees who are in pay status during the
first pay period in December are eligible to receive this bonus. In addition, all PRN employees who have

9S



worked at least 1,000 hours in each of the last two fiscal years and who are also in pay status during the
first pay period in December are eligible to receive this bonus.

c. Travcl: When employees are required to travel on official business, the County pays reasonable
amounts for transportation, meals, and lodging in accordance with the County's Personnel Policies,
Administrative Directives, and this ordinance. When an office has County Vehicles assigned to it,
employees in that particular office should utilize a County Vehicle if this use does not impede County
Operations. If the employee' s personal vehicle is utilized, the employee shall be reimbursed at the same
rate per mile traveled as is paid to state employees. This includes use of an employee's personal vehicle
for travel within Florence County as required by their supervisor. Meal expenses will be $40.00 for a
twenty-four hour period and will be $25.00 for periods less than twenty-four hours. Per diem is not
provided for meals related to meetings inside Florence County, unless the meeting is an official, required
function. Per diem is provided for in-state, one-day meetings for which an employee leaves the county
and returns to the county in the same day. However. iflunch is provided this meeting, then per diem
will not be provided. Travel advances for meals shall not include per d' the day of departure or the
day ofreturn. For a Law Enforcement employee transporting a prisO employee will be reimbursed
at per diem rates for his own meal at any food stop mandated by behalf of the prisoner. In all
other cases, Law Enforcement employees shall be require regular requirements for
reimbursement ofmeal expenses provided for other Coun ·ployees. There provision for advance
per diems to the individual for Hotel Reservations, Airlin, ference/Seminar registration costs
or all other costs related to travel; all Hotel Reserv lrline Tickets. Conference/Seminar
registration costs or other costs related to travel w,'ll normall. id directly to the vendor providing the
service. Original, dated, detailed receipts must ny al el reimbursement requests. County
Departments and Elected Officials Offices shall h . waive the requirement for receipt of
original, dated. detailed receipts under this section. umstances shall the County reimburse
any persons eligible for travel reimbu~ y the ty for alcoholic beverages, personal purchases
of any kind not specifically author' on olicy, or any amounts for which appropriated
funds are not available or which ate Ethics Laws and regulations.

d. Credit Cards and Acc s which obligate Florence County directly are not permitted
unless specifically auth ution of County Council. Requests for establishing credit
accounts in the name t be forwarded to the County Finance Office which is responsible
for establishing credit a dors upon written approval by the County Administrator or the
Finance Director. The Cou Department is also responsible for the control and monitoring of
all credit accounts in the Co ame, verification of goods received and reconciling of such credit
purchases to invoices received. Accounts not established in accordance with this ordinance are the sole
responsibility of the initiating person, and the County shall not be liable or obligated to make payment on
behalf of the initiator or the person using the account.

e. Tuition Assistance Program: An amount of $9,100 has been appropriated in Department 412.
Division 900 of the General Fund to assist County employees who wish to further their education in a
field of study beneficial to their employment with Florence County. Tuition will be reimbursed for
courses only at accredited colleges and for which college credit can be obtained toward a two-year or
higher degree. This assistance will be available based on the recommendation of the department head and
the approval of the County Administrator. The Human Resources Director is authorized and directed to
establish the administrative procedures necessary to operate this program, including but not limited to the
establishment of an annual credit hour and dollar reimbursement per employee caps. All expenditures
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under this program will be for tuition and/or book and supply fees and will not include such other charges
such as application fees, matriculation fees, or late fees. In addition, all expenditures will be
reimbursement-based according to the grade received. Employees will be reimbursed 90% of the costs
noted above for a grade of "A", 75% for a grade of "B", 50% for a grade of"C", and nothing for any
grade lower. If the employee receives any other fW1ding such as state or federal grant or any other
allocation, the reimbursement percentages above apply only to the remaining unpaid portion oftuition. If
the funding for this program becomes exhausted, the program will be suspended W1til it is funded further.

urn ofUnderstanding with the County
ents made from his portion of the

to be ineligible expenditures of

11 changes made as a result of the FY2014/15
full payroll period of the fiscal year.

g. Blood Borne Pathogens Standards: Emergency Medical
Center are to provide a copy of the department's current Inti
Director annually to demonstrate conformance with FeeL

h. Victim/Witness Fund: The Solicitor agrees to sign aMe
stating that he will reimburse Florence Cou r any
Victim/Witness Fund that the State of South
Victim/Witness funds.

i. Beginning Of Fiscal Year Payro
budget will become effective on rst d

f. Retirees' Health Insurance Assistance: All post-retirement health insurance assistance available to
eligible retirees, including any established by the Florence County PersOlmel Policy Manual, is subject to
annual appropriation by County Council each fiscal year. For any employee commencing full time
employment after JW1e 30, 2011, the baseline financial assistance is as follows: 20 years of continuous
full-time County employment service - 50%, over 25 years ofcontinuous full-time County employment
service - 75%. Financial assistance is a percentage of the current retiree premium which is based on
continuous years of employment service attained with Florence financial assistance ceases
when the employee first becomes Medicare eligible.

j. Workers' Compensation en doption of the budget ordinance. all General FW1d budgeted
workers compensation a ine 0112 in various departmental/divisional budgets will be
transferred to Divisio 0 mployee Non-Departmental. As workers compensation
claims are incurred. (20%) of each claim will be paid from the respective
department/division. up axim total per claim of$2,000. In addition, with the exception of2417
shift workers, while an emp Ii workers compensation leave. the budgeted salary or wages for this
employee during the workers mpensation leave period will be transferred from the respective
department/division salary and wage budget line (account 0100) to the Employee Non-Departmental
Division.

k. Solicitor and Public Defender Funding of Certain Positions: The Solicitor and Public Defender are
hereby authorized, upon approval by the COW1ty Administrator and in accordance with the County's
compensation and classification plan, to add positions to the payroll system of Florence County, to be
funded with non-County funds. Disbursement for these positions is contingent upon available funding
received from these offices. The Solicitor and Public Defender shall reimburse Florence County for the
cost of these positions, including applicable fringe benefits, on a monthly basis. Should this funding
become W1available, the positions shall be removed from the payroll system of Florence County.



I. Budget-Neutral Wage/Salary Adjustments: The County Administrator is hereby authorized to
approve budget-neutral wage/salary adjustments which are funded by sustainable budget reductions,
primarily in the same department's personnel budget.

SECTION 9. INDEPENDENT AUDIT

An independent annual audit of all financial records and transactions of the County shall be made by a
Certified Public Accountant or firm of public accountants with no personal interest. direct or indirect in
the fiscal affairs of the County government of Florence County or any of its officers. The County Council
may, without requiring competitive bids, designate such accountant or firm. Unless included in the
annual County audit, an annual audit of each county agency, board, bureau, or commission of Florence
County, funded in whole or in part by County funds, shall be made. Copies of the annual County audit
shall be filed in the office of the Clerk of Court for Florence County and provided for the Florence
County Administrator.

e County's existing software
utomation efficiencies at the

ssessments not otherwise allocated
ed herein by reference or by law shall

fund revenues. All such taxes, fees,
h lorenee County Council in the same

ar ,or assessments shall be paid to or shall
e of Florence County. Use of fees, fines, and
gh deposit credits is prohibited.

ercial '1, and non-County residential use of the Florence
s) is prohibited, subject to a fine of up to $500 per incident

aw enforcement officers with appropriate jmisdiction and
officers are hereby authorized to write tickets and the Florence
thorized to try the cases. The County Administrator is hereby

nience center contract with Waste Management to reduce hours of
priations.

SECTION 10. FEES AND CHARGES

The County Administrator is hereby authorized to continue work w'
programming vendor, Strawn Services, for the purpose of DrOW£!
departmental level to the extent budgeted funds are available.

a. Disposition of Collections: All taxes, fees, charge
specifically by this ordinance with the supportino
be deposited in the Florence County General Fun
charges, and assessments shall be appropriated an
manner as other general revenues. No .taxes.
accrue to the personal benefit of any em
charges to reimburse expenditure s t

b. Manned Convenience Cente
COWlty manned convenie
plus court costs, which'
Florence County envi
County Magistrate's 0 is hereb
authorized to amend the rna
operation in accordance with

c. Outstanding EMS Bills: Outstanding EMS bills totaling $1,101,358 posted from the period ofJanuary
2000 through December 2010 on which no payment has been made for a period in excess of three years,
and which are uncollectible under the three year statute of limitations provision of South Carolina Code
of Laws Section 12-54-85, are hereby written off as uncollectible.

SECTION II. DEBT COLLECTION

Setoff Debt: Florence County is hereby authorized to participate in the SetoffDebt Program through the
South Carolina Association of Counties on an annual basis as approved by the Florence County
Administrator, who is authorized to execute all documentation and direct all designations of personnel
participating as necessary.
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SECTION 12. CONTRACTING AND FUNDS OR OTHER COMMITMENTS

a. Contract Execution: The County Administrator or County Administrator's designee is the sole
authority who can obligate the county and any county funds in any manner through signature ofcontracts,
purchase orders, or other such agreements or documents as an authorized agent. Any purchase made or
contract executed without appropriate authorization is hereby deemed to be a personal obligation of the
party making the purchase or executing the contract and is not an obligation of Florence County.

b. Checl{ Enforcement Unit: The County Administrator is authorized to execute annual agreements
between Florence County and the 12'h Circ~it Solicitor'S Office for the operation of the Solicitor's check
enforcement unit.

c. Title IV-D Contracts: The County Administrator, Clerk of Court, and Sheriffare authorized to enter
jointly into agreements with the South Carolina Department of Social Services for receipt of Title IV-D
(Child Support Enforcement) Federal Funds.

. xecute renewals of any existing leases
included in the various leases as the existing

or renewal and for which funds are available

. istrator is authorized to execute annual agreements between
ment ofCorrections for the use ofpre-release inmates by

the County Administrator is authorized and required to execute
unty Detention Center and the South Carolina Department of

f. SCDOC Agreements:
Florence County and t
the Recreation Depar
any contracts between t
Corrections.

e. Lease Renewals: The County Admini trator is
for real or personal property for the cond
lease periods expire and the leas
through appropriation in this year

d. School Resource Officcr Contracts: The County Administrato orized to execute contracts at
the request ofthe Florence County Sheriff with the various sch~?1 sri Florence County for School
Resource Officers, provided that Florence County's share oh.~~;;funding of the contracts does not
exceed the amount available in the General Fund for .~e'··Florence Coun heriff s Office grant
match/contract match line item. If the contracts for FYi 19ned prior to June 30,2014, or if
County Council does not approve the Sheriffs portion of act's budget, the school districts will
be required to provide 100% of the funding for se contr . the school districts are unwilling to
provide 100% ofthis funding, then the positions th racts will be discontinued in FYI5 .

g. DSN Resolution: The of County Council is authorized to execute a resolution designating
the Florence County Disabilities and Special Needs Board as an entity in Florence County to provide
transportation to persons with disabilities.

h. EMS Medical Control Physician: The County Administrator is authorized to renew the EMS
Medical Control Physician contractual arrangement provided funds are appropriated herein.

i. Independent Contractor's Contracts Or Agreements For Various Services At The Florence
County Detention Center: The County Administrator is authorized to execute independent contractor's
contracts and/or agreements which are in the best interests of the citizens of Florence County for the
provision of medical, mental health, psychological, polygraph, commissary, pharmacy, and clergy
services at the Florence County Detention Center at the written recommendation of the Sheriff.



j. Planning and Building Inspection Agreements with Municipalities: The County Administrator is
authorized to enter into agreements for the provision and enforcement ofplanning and building inspection
services by the County for various municipalities within Florence County.

k. Council Allocation Expenditure: Should an expenditure ofCouncil Infrastructure allocation balances
and!or Council Utility Fund allocation balances result in an available balance being exhausted, any
remaining project expenditures may be funded from available Council Road Maintenance allocation
balances, in accordance with guidelines and any other legal restrictions.

I. De-obligation of previously approved Council Allocation expenditures: Any remaining balances
from projects approved to be funded from council district allocations that were approved prior to July 1,
2013 are hereby de-obligated.

ministrator is authorized to execute
nee School District One for inmate

for County officials acting as primary plaintiffs
to the appropriate budgetary line item or paid

ASSESSMENT EXTENSION PROCESS - PRIVATESECTION 13.

p. Funding For Attorney Fees: Fun~,~:\~'0

and bringing suit against the Coun :anno
without prior approval by County' c

n. SCDJJ Agreements: The County Administrator is
Florence County Detention Center and the South Carol"

o. Florence School District One Agreements: The Cou
contracts between the Florence County Detenti r and
adult education services at the Poynor!Adult Edu

CITIZENS

m. Municipal Loan Agreements: The County Administrator is authoriz to enter into loan agreements
with any Florence County municipality whereby such agreement pe ny municipal inmate per diem
balance outstanding for more than 30 days may be collected from FI ounty Treasurer distributions
to that municipality.

A fixed Agricultural A ion Policy for private citizens is hereby authorized. Any private
citizen may apply for agri ment for no more than two tax years prior to the then current tax
year. Businesses, including p ips, corporations, etc., are not eligible to receive consideration under
this fixed policy, but must co mue to make applications to Council demonstrating to Council's
satisfaction that the business had reasonable cause for not filing timely.

SECTION 14. VEHICLES - OFFICIAL COUNTY FLEET

a. The approval by resolution ofCounty Councilor authorization as provided in annual budget ordinances
shall be required to permanently place any additional vehicles in the County fleet. Without such
authorization, no vehicle shall be added to the fleet or to the County's insurance policies except where a
currently insured vehicle is being removed from same. Vehicles removed from the fleet and the insurance
policies must be surplused, through Council resolution, and disposed of in accordance with County
procedures.
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b. If the County Administrator deems it in the best financial interests of the County, the County
Administrator is hereby authorized to approve the trade-in of certain County-owned surplus vehicles
against the cost of replacing said vehicles, rather than holding surplus vehicles for auction, and to dispose
of motorized equipment in accordance with policies approved by County Council.

c. The County Administrator is hereby authorized to allow departments to select alternate vehicles from
those approved in the FYI5 budget if the change is budget neutral for the same number of vehicles, the
alternates are more fuel efficient, and the alternate will perform the functions for which the original
vehicle was funded.

SECTION 15. DESIGNATION OF AGENCIES FOR SPECIFIC ACCOMMODATIONS TAX
FUNDS

fhct with this Ordinance are herebySECTION 16. All provisions in other County Ordinanc
repealed.

Pursuant to the requirements of South Carolina Law with regard to administration of State
Accommodations Tax Funds (Fund 122), the Florence Convention and Y 'tors Bureau and the Lake City
Chambcr of Commerce are hereby designated as the tourism bo in Florence County. These
organizations shall be responsible for administering and r. expenses for these State
Accommodations Tax Funds (Fund 122) to County Finance'

2
I<J\ta am '. t of funds shall be adjusted

annually based on actual funds the County receives from the0,~tate related e promotion of tourism.
County Council reserves the right to designate alternate 'cles ' vOIce m n at its discretion.

James T. Schofield, Chairman
Florence County Council

COllNCIL YOTE:
OPPOSED:
ABSENT:

SIGNED:ATTEST:

SECTION 17. If any provision of this Ord pplication thcreof to any person or
circumstance is held invalid, the invalid'· does ri t ther provisions or applications of the
Ordinance which can be given effec. the lI1~\atId provision or application, and to this end the
provisions of this Ordinance are s

as to
D. Malloy McEachin, Jr., County Attorney

COlmie Y. Haselden
Clerk to Council
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Sponsor(s)
Introduction
Committee Referral
Committee Consideration Date
Committee Recommendation
Public Hearing
Second Reading
Third Reading
Effective Date

: County Council
: March 20, 2014 1,,__--,-,-__...,.,--,-

Council Clerk, certiJY that the
ad for a Public Hearing on this
Ordinance ran on: _

ORDINANCE NO. 21-2013/14

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

riendfield Fire Protection
y And Collection Of Ad

ve The Issuance Of
Thereto.]

[An Ordinance To Amend The Boundaries Of The Hannah-S
District In Florence County, South Carolina, To Approve The
Valorem Taxes For The Operation And Maintenance 1];l~»l'mf, To A
General Obligation Bonds On Behalf Of The District, Anq,1(l)tl1er Matters R

DM 2244181 V.I
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Sponsor(s)
Planning Commission Consideration
Planning Commission Public Hearing
Planning Commission Action
First Reading/Introduction
Committee Referral
County Council Public Hearing
Second Reading
Third Reading
Effective Date

Planning Commission

April 17, 2014
N/A

Immediately

I, =;;,r7"'T:;;:r;--;:;;="-,,h,.CouncIl Clerk, ceruty that
this Ordinance was
advenised for Public Hearing
on _

ORDINANCE NO, 24-2013/14

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENf FOR FLORENCE COU1\'TY

[An Ordinance To Zone Properties Inclusive Of All Unzo roperties In Conneil
Districts Five And Six Bounded By Freedom Boulevard, Na ' emetery Road, Francis
Marion Road, Wickerwood Road, Flowers Road, Pamp , South Vance Drive,
Fnrches Avenue, And The Westernmost Boundary 0 uncil Distn 'x That Connects
Furches Avenue And Freedom Boulevard, Floren Fr Unzone '0 The Following
Zoning Designations Of R-l, R-2 And R-3A, tly Residential District, B-1,
Limited Business District, B-2, Convenience District And B-3, General
Commercial District; Consistent With Th t And Map Of The Florence
Connty Comprehensive Plan; And Other M eto.)
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Sponsor(s)
First Reading
Committee Referral
Committee Consideration Date
Committee Recommendation
Second Reading
Public Hearing
Third Reading
Effective Date

: Economic Development
: April 17,2014

: June 19,2014

I, .'
Council Clerk, certify that this
Ordinance was advertised for
Public Hearing on _

ORDINANCE NO. 27-2013/14

COUNCIL-ADMINISTRATOR FORM OF GOVERNMENT FOR FLORENCE COUNTY

ublic body corporate and politic organized and existing
olina (the "State") is authorized by Title 12, Chapter

lUlllla, 1976, as amended (the "Act"), to enter into a fee
.ng the requirements of the Act, which identifies certain
onomic development property to induce such companies to

ourage companies now located in the State to expand their
of and employ manpower and other resources of the State; and

I. Florence County (the"
wlder the laws of tat
44, Code of South'
agreement with
property of such co
locate in the State an
investment and thus

WHEREAS:

[An Ordinance Authorizing Pursuant To Title 12, Chapter 4 uth Carolina Code Of
Laws, 1976, As Amended, The Execution And Delivery 0 ee Agreement Between
Florence County, South Carolina, And Project Olympus" oration Organized And
Existing Under The Laws Of The State Of South C ina; A The Provision Of A
Special Source Revenue Credit Concerning A New ject; Autho.:~:.g And Providing
With Respect To An Existing Project For The ersi And Extension Of A Lease
Arrangement For Fee-In-Lieu Of Tax Payment lorence County And Project
Olympus Under Title 4, Chapter 29, South Carolina fLaws, 1976, As Amended, To
A Fee Agreement Under Title 12, Chapt South lina Code Of Laws, 1976, As
Amended; Authorizing An Amendment T . t Between Florence County
And Project Olympus; And Matters Relating

2. The County has, by Inducement Resolution No. 31-2013/14 adopted on April 17,2014 (the
"Resolution"), committed to provide certain property tax benefits to the Company, if the
Company will locate the Project (defined below) in the County; and

3. The County desires to enter into a new fee agreement with Project Olympus, a corporation
organized and existing under the laws of the State of South Carolina (the "Company"),
which fee agreement shall provide for payments of fees-in-lieu of taxes for the Project under
the provisions of the Act, and for a special source revenue credit applicable to such payments
(the "New Fee Agreement"); and
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4. The County and the Company desire to enter into the New Fee Agreement concerning the
Company's investment in certain real properties and improvements thereto and machinery,
equipment, fixtures and other property (which properties constitute a project under the Act
and are referred to herein as the "Project"); and

5. The Project is anticipated to provide significant economic benefits to the County and
surrounding areas, and is anticipated to involve an investment of at least $50 million; and

ments required under the existing lease

ents only for the time required for payments

m i vestment or employment requirements of the existing
gement; and

(b) a continuation of
under the existing Ie Sl:agr.l

(a) a continuation
agreement;

(c) a ca
alTangements to t

6. The County has previously entered into a fee-in-lieu of taxes arrangement with the Company
under Title 4, Chapter 29, South Carolina Code of Laws, 1976, as amended (the "Old Act"),
in connection with which the Company transferred title to certain real and personal property
to the County, and the County and the Company entered into an Inducement Agreement and
Millage Rate Agreement, dated as of ("Inducement and Millage Rate
Agreement"), and a Lease Agreement, dated as of (the "Lease"),
concerning certain real properties and improvements t certain machinery,
equipment, fixtures and other property (the "Original Proje,

7. The Act provides, at Section 12-44-170, that a comp
fee-in-lieu of property tax arrangement under the
project title is held by a county and leased to the
county to convert from such Old Act arrangement t
to which alTangement project title is he by the c
considered "economic development pro
following:

(d) appropriate ents and amendments between the company and the county
continuing the provisions and limitations of the prior agreement.

8. To the extent necessary or required under the Act, the County desires to consent to, approve
and ratify such conversion by the Company of its facilities from an Old Act arrangement to
an Act arrangement and to the fee agreement (the "Conversion Fee Agreement") and other
documents pursuant to which such conversion is to be made, and in connection therewith to
approve a ten-year extension of the term of such arrangement as set forth in the Conversion
Fee Agreement and to provide a credit to offset future fee-in-lieu of tax payments on
Company personal property that is subject to the Conversion Fee Agreement but no longer
used by the Company; and
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9. Under Title 4. Chapter I, Section 170; Title 4, Chapter 1, Section 175; and Title 4, Chapter
29, Section 68 of the Code of Laws of South Carolina, 1976, as amended (collectively, the
"Infrastructure Law"), the County is authorized to use revenues received from payments of
fees-in-lieu of taxes for the purpose of defraying a portion of the cost of designing, acquiring,
constructing, improving or expanding the infrastructure serving the Project or the County and
for improved or unimproved real property, buildings and structural components of buildings
used in the operation of a manufacturing or commercial enterprise (collectively, the
"Infrastructure") in order to enhance the economic development of the County; and

10. The County and the Company previously entered into a Fee Agreement (the
"Old Fee Agreement"); and

II. Pursuant to the Resolution. the County agreed to provide certain credits against the
Company's future fee-in-lieu of tax payments under the Old Fe!:,Agreement in an amount
sufficient to offset the Company's future fee-in-lieu of tax pa nts thereunder on personal
property subject to that Agreement but no longer used by any; and

ent to the Old Fee

o use a portion of the above
ose of defraying the costs of
jginal Project, and the project

s ucture Law; and

the Ordinance that the Infrastructure will
quisition thereof, assist the County in its

ompany to expand an industrial facility in
e Infra ructure Law, to provide certain credits against

e made under the New Fee Agreement, the Conversion
d

sented to this meeting the proposed form of the New Fee
Fee Agreement (collectively, the "Fee Agreements"), and

d

14. The County Council, having fj
serve the County and, as a ct res
economic development effi
the County, has agreed, ur
payments of fees-in
Fee Agreement,

12. Such credit is to be provided to the Company nm·"",lttf
Agreement (the "Amendment"); and

13. Pursuant to the Resolution, the COWlty
aforementioned fee-in-lieu of tax paym
Infrastructure used in the operation of
subject to the Old Fee Agreement, as permi

16. It appears that the documents referred to above, which are now before this meeting, are in
appropriate form and are appropriate instruments to be executed and delivered or approved
by the County for the purposes intended.

NOW, THEREFORE, BE IT ORDAINED by the County Council in meeting duly
assembled as follows:

Section 1. With respect to the Project, pursuant to the Act and particularly Section 12-44
40(1) thereof, and based on information supplied to the County by the Company, the County
Council has made and hereby makes the following findings:
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(a) The Project constitutes a "project" as said term IS referred to and defined in
Section 12-44-30 of the Act;

(b) It is anticipated that the Project will benefit the general public welfare of the
County by providing services, employment and other public benefits not otherwise adequately
provided locally;

(c) The purposes to be accomplished by the Project are proper governmental and
public purposes;

(d) The benefits of the Project to the public are greater than the costs to the public;

(e) Neither the Project nor any documents or agreements entered into by the County
in connection therewith will give rise to any pecuniary liability County or incorporated
municipality or to any charge against their general credit or taxing

.~ing for ten years the term of the
etthe Act.

t, the County, pursuant to the Act, hereby
es for any and all purposes the conversion

arrangement under the Act.

riginal Project, the County consents to, approves and
y, both real and personal, to the Company and to the

ucement and Millage Rate Agreement (to the extent said
ration of law) without further payment or penalty to the

ement and Millage Rate Agreement.

(g) A substantial public benefit is
Lease in connection with its conversion to a fe

(f) Having evaluated the purposes to be acc~,vv e the Project as proper
governmental and public purposes, the anticipated dollar ..amount and n of the investment to
be made, and the anticipated costs and benefits to the ty, th County etermined that the
Project, based on factual representations to the e Company, will be properly
classified as economic development property; and

Section 2. With respect to
expressly recognizes, consents
of the Company's arrangement

Section 3. Wit
authorizes the transD
cancellation of the

Section 4. In connection with the Conversion Fee Agreement, the County hereby
expressly agrees to the extension of the term of the Conversion Fee Agreement by lO years
pursuant to Section 12-44-21 of the Act, and hereby find that the provision of such 10-year
extension achieves a substantial public benefit by inducing the Company to maintain and grow
its operations in the County.

Section 5. The form, tern1S and provisions of each of the Fee Agreements and the
Amendment that are before this meeting and filed with County Council are hereby approved and
all of the terms, provisions, and conditions thereof are hereby incorporated herein by reference as
if each of the Fee Agreements and the Amendment were set out in this Ordinance in their
entirety. The Chair of the County Council and the Clerk to County Council be and they hereby
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are authorized, empowered and directed to execute, acknowledge and deliver the Fee
Agreements and the Amendment to the Company. The Fee Agreements and the Amendment are
to be in substantially the form now before this meeting and hereby approved, or with such
changes therein as shall not be materially adverse to the County, as approved by the officials of
the County executing same, their execution thereof to constitute conclusive evidence of their
approval of any and all changes or revisions therein from the forms of the Fee Agreements and
the Amendment now before this meeting. With respect to the Original Project, the County agrees
to take such other actions as may be reasonably necessary or appropriate for the cancellation of
the Lease and Inducement and Millage Rate Agreement, and the execution of the Conversion Fee
Agreement. deeds, bills of sale and any/all other documents that the Company may reasonably
request in order to convey to the Company title to any property that has been conveyed by the
Company to the County pursuant to the Lease and to evidence the consent, approval and
ratification described in this Ordinance.

istrator, for and on behalf
d all things necessary to

ent, deeds, bills of sale
under and pursuant

mplated by the Fee Agreements

hereof declared to be separable and if any
reason be declared by a court of competent

Ie, such eclaration shall not affect the validity of the
visions hereof.

SIGNED:

tions, ordinances and parts thereof in conflict herewith are,
her repealed, and this Ordinance shall take effect and be in full
e '\l:l~capproval.

Section 6. The Chair of County Council and the County A
of the County, are hereby each authorized and directed to d
effect the execution and delivery of the Fee Agreements anq) A
and related documents and the performance of all obliga . of the C
to this Ordinance and the Fee Agreements and the Am"

Section 8. This Ordinance shall be con
of the State of South Carolina.

Section 7. The consummation of all transactio
and the Amendment are hereby approved.

Section 10.
to the extent of such c
force from and after its pa

ATTEST:

Section 9. The provisio .
section, phrase or provision h
jurisdiction to be invalid or unen
remainder of the

Connie Y. Haselden, Council Clerk James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:

Approved as to Form and Content
D. Malloy McEachin, Jr., County Attorney
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STATE OF SOUTH CAROLINA )
)

COUNTY OF FLORENCE )

I, the undersigned, Clerk to County Council of Florence County ("County Council"), DO
HEREBY CERTIFY:
That the foregoing constitutes a true, correct and verbatim copy of an Ordinance adopted by the
County Council. The Ordinance was read and received a favorable vote at three public meetings
of the County Council on three separate days. At least one day passed between first and second
reading and at least seven days between second and third reading. At each meeting, a quorum of
the County Council was present and remained present throughout the meeting.

The Ordinance is now in full force and effect.
IN WITNESS WHEREOF, I have hereunto set my Hand and the Seal of Richland Cowlty
Council, South Carolina, as of this __ day of . 2014.

Connie Y. Haselden
Clerk to County Council
Florence County, South Carolina
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County Council
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N/A
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Julv 17,2014
July 17,2014

ORDINANCE NO. 29-2013/14

I, --ccr;-=c-:-,-;-crc==L7
Council Clerk, certify that this
Ordinance was advertised for
Public Hearing on _

COUNCIL-ADMINISTRATOR FORM OF GOVERt"<MENT FOR FLORENCE COUNTY

An Ordinance Authorizing The Execution And Delivery Of Not xceeding $75,000,000 Aggregate
Principal Amount Refunding Hospital Revenue Bonds (McLeo~ nal Medical Center Project) Of
Florence County, South Carolina, From Time To Time, In 01l<C)r M ries, Pursuant To Article 11,
Chapter 7, Title 44, Code Of Laws Of South Carolina 1976, Amended, Finance The Costs Of The
Refunding Of Certain Outstanding Revenue Bonds Iss y FI~rence Co < On Behalf Of McLeod
Regional Medical Center Of The Pee Dee, Inc.; The ' 'Certain Covenants And Agreements
And The Execution And Delivery Of Certain Instrume ng To The Issuance Of The Aforesaid
Bonds Including A Loan Agreement Or Loan Agreem tween Florence County And McLeod
Regional Medical Center Of The Pee Dee, I Assign t By Florence County Of Its Rights
Thereunder To The Trustee For Such Bonds, t I 'imture Or Trust Indentures Between
Florence County And The Trustee For Such ',consenting To The Delivery Of Security
Instruments Related To Such Bonds; s Relating Thereto.

A~ an incident to the adoption of this Ordinance, Florence County
on\.i1\rnin body of Florence County, South Carolina (the "County"), has

(a) The County is ody politic and corporate and a political subdivision of the State of South
Carolina (the "State") and is authorized and empowered by the provisions of Title 44, Chapter 7, Article 11,
Code of Laws of South Carol ina, 1976, as amended (the" Aef'):

(i) to enter into agreements (including subsidiary loan agreements) with any hospital
agency or public agency (as such terms are defined in the Act) necessary or incidental
to the issuance of bonds;

(ii) to enter into intergovernmental loan agreements with a project county (as such terms
are defined in the Act) for the purpose of financing hospital facilities (as defined in the
Act) located in the project county;
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(iii) to acquire and, in connection with such acquisition, to enlarge or expand, whether by
purchase, gift or lease, hospital facilities;

(iv) to enter into loan agreements with any hospital agency or public agency, prescribing
the payments to be made by the hospital agency or public agency to the county or its
assignee to meet the payments that shall become due on bonds, including terms and
conditions relative to the acquisition and use of hospital facilities and the issuance of
bonds;

(v) to issue bonds for the purpose of defraying the cost of providing hospital facilities and
to secure the payment of such bonds as provided in the Act;

outstanding obligations, mortgages or
e or given by a hospital or public agency

(xi) contracts and agreements necessary or incidental to the exercise
ies under the Act, with persons, firms, Hospitals, governmental

(xii) eeds of any bonds available by way of a loan to a hospital or public
to a loan agreement (as defined in the Act);

(x) to carry out the purposes of the Act;

(ix) utilizing the provisions of the Act any
in the exercise of the powers and duties

(vi) to receive and accept from any public agency loans or grants for or in aid of the
construction of hospital facilities or any portion thereof, and to receive and accept
loans, grants, aid or contributions from any source,l!!f,either money, property, labor or
other things of value to be held, used and applie y for the purposes for which such
loans, grants, aid and contributions are made;

(viii) to issue bonds to refinance
advances heretofore or hereafter
for the cost of hospital fa' es;

(vii) to mortgage any hospital facilities and tifii,',<ite tf,erp{\,t".)" the benefit of the holders of
bonds issued to finance such hC\<nJt"1

(xiii) to acquire by purchase, lease, gift or otherwise, or to obtain options for the acquisition
of, existing hospital facilities and any property, real or personal, improved or
unimproved, including interests in land in fee or less than fee for any hospital
facilities, upon such terms and at such costs as shall be agreed upon by the owner and
the county board (as defined in the Act);

(xiv) to arrange or contract with any county, city, town or other political subdivision or
instrumentality of the State for the opening or closing of streets or for the fumishing of
utility or other services to any hospital facilities;

(xv) to enter into lease agreements with any hospital or public agency whereby the county
board leases hospital facilities to such hospital or public agency; and

2

120



(xvi) to pledge or assign any money, rents, charges, fees or other revenues, including any
proceeds of insurance or condemnation awards, pursuant to any loan agreement to the
payment of the bonds issued pursuant to such loan agreement,

all as provided in the Act for the purpose of financing, refinancing, acquiring, enlarging, improving,
constructing, equipping, and providing hospital facilities to serve the people of the State and promoting the
public health and welfare of the people of the State by making accessible to them modem and efficient hospital
facilities at the lowest possible expense to those utilizing such hospital facilities.

(b) McLeod Regional Medical Center of the Pee Dee, Inc., a private, not-for-profit South Carolina
Hospital (the "Hospital") and a "hospital agency" within the meaning of such tenn in the Act, has operated
hospital facilities in the City of Florence and has provided health care to the citizens of the City of Florence
and the Pee Dee region of South Carolina since 1930.

to a Loan Agreement with respect to the
ty and the Hospital whereby an amount

by the County to the Hospital for the

ed pursuant to a Trust Agreement (the "Series 2014
ional Association, as Trustee (the "Trustee"). The

ospital pursuant to the Series 20 I4 Loan Agreement.
.t e al win agree to effect the refunding of the Prior Bonds
. 14 ("Obligation No. ]4") in favor of the County evidencing the

",;"Sn"lIl be required to provide for the payment of all amounts due
·!.r.llritCWilihr the 20]4 Bonds the County's rights to repayment under the

pledged to the Trustee pursuant to the Series 20] 4 Trust

(e) The 2014 Bonds are to be-'1ss11ed
Trust Agreement"), between the Co
proceeds of the 2014 Bonds win
Pursuant to the Series 2014 Loan A
and the Hospital will issue
Hospital's obligation to
with respect to the £\f,t,,'OC"'U"
2014 Loan Agree,meiltW~'Yili

Agreement.

(c) The Hospital has requested that the County exercise the g~)'Iers vested in it by the Act and
Issue not exceeding $75,000,000 Florence County, South Carolina ~~'funding Hospital Revenue Bonds
(McLeod Regional Medical Center Project), Series 20 I4 (tbe "20] 4 for the purpose of refinancing the
County's $86,000,000 Hospital Revenue Bonds (McLeod Regional Project) Series 2004A (the
"Prior Bonds") in order to achieve a savings with respect to debt Bonds (the refunding of the
Prior Bonds may hereafter be referred to as the the County that the
costs of the Undertaking will not exceed $75,000,000.

(0 for the sale of the Bonds to J.P. Morgan Securities Inc. (the
"Underwriter"). The Bonds sold to the Underwriter pursuant to the Bond Purchase Agreement with
respect to the 2014 Bonds to be dated the date of such sale (the "Bond Purchase Agreement") among the
County, the Hospital, and the Underwriter of the 20]4 Bonds. Pursuant to the Bond Purchase Agreement, the
Underwriter thereunder will make a public offering of the 2014 Bonds. In connection with such offering, there
has been prepared a Preliminary Official Statement (the "Preliminary Official Statement") for the 2014 Bonds
containing infonnation with respect to the 20] 4 Bonds, the Hospital, the County, and other matters. At the
time of the sale of the 20]4 Bonds to the Underwriter, there will be a final Official Statement (the "Official
Statement") with respect 10 the 20 I4 Bonds for delivery to purchasers of the 2014 Bonds.

(g) It is intended that the 2014 Bonds meet the requirements of the Act and that they be "Qualified
50 I(c)(3) Bonds" under Section ]45(a) of the Internal Revenue Code of 1986, as amended (the "Code"),
interest on which is excludable from gross income for federal income tax purposes under Section] mea) of the
Code. In order to satisfy various requirements oftbe Act and the Code, the following actions have been taken:

3
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(i) On May 15,2014, Council adopted a Resolution pursuant to which Council agreed to
issue obligations pursuant to the Act in order to finance Undertaking and authorized a
petition to the South Carolina State Budget and Control Board (the "State Board") for
its approval pursuant to Section 44-7-1590 of the Act and authorized a public hearing
and notice of such hearing, on the issuance of the 2014 Bonds to finance the
Undertaking in accordance with Section 147(f) of the Code.

(ii) On June 2, 2014, the County published notice of a hearing on the question of the
issuance of the 2014 Bonds and the financing of the Florence Projects; such notice
was published in the Florence Morning News, a newspaper of general circulation in
Florence County.

the 2014 Bonds was published in
,7- 1590 of the Act.

2014 Bonds;

lecled legislati¥~:pody of the County, held a
uan~WAAflf the 2014 'Bonds and the financing of

efi'led persons were given the opportunity to

ItiC;~'cl\,l1d delii;YBI'V on behalf of lhe County of the Loan Agreement,
heiiJ~()l1ld f\urcha"e Agreement, and the Official Slatement;

e use of lhe f\reliminary Official Slatement and the final Official

authorize the iss'uarlce. deliiveI1Y

On June 18,2014, notice of State Board "m"mi~

the Florence Morning News as required by ii?",'UL'"

On June 19,2014, Council, which is
public hearing on the question of
the Undertaking, at which hearing
express their views on such subjects.

(iii)

(v)

(i)

(iv)

(iii) On June 17,2014, the State Board approved the 2014 Bonds pursuant to Section 44-7
1590 of the Act.

(v) e filing of an information report pursuant to Section 149(e) of the Code;

(ii)

(iv)

(h) Council is enacting this Ordirlance'in·,)rdler.lo:

(vi) authorize the execution and delivery by, and on behalf of, the County and Council of
such other agreements and certificates and the taking of such other action by the
County and its officers as shall be necessary or desirable in connection with the
issuance and delivery of the 2014 Bonds in order to cany out the intent of this
Ordinance.

4
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ARTICLE II

THE BONDS

Section 2.1. Anthorization of Bonds. Council hereby authorizes the issuance by the County of
not exceeding Seventy-Five Million Dollars ($75,000,000) Florence County, South Carolina Refunding
Hospital Revenue Bonds (McLeod Regional Medical Center Project) Series 2014, pursuant to, and in
accordance with, the provisions of the Series 2014 Trust Agreement. The 2014 Bonds shall be in such
principal amount not exceeding Seventy-Five Million Dollars ($75,000,000) and shall bear interest at such rate
or rates of interest as shall be approved by the Chairman of Council (the "Chairman"), such approval to be
evidenced by the Chairman's execution of the Series 2014 Trust Agreement as authorized by this Ordinance.
The 2014 Bonds shall mature, bear interest, be subject to redemption and be payable at such times, in the
manner, at such places and subject to such terms and conditions, all as provided in the Series 2014 Trust
Agreement.

Section 2.2. Payment of~ bv County; Limited ObligatibiJ.. (a) For the payment of the 2014
Bonds there shall be pledged all of the County's interest in Obligati~,B':!J!\l~",:;] 4 and all of the County's interest
in and under the Series 2014 Loan Agreement and all moneys to ;I:)~;'paid' . the Hospital thereunder except
amounts to be paid to the County pursuant to Sections 3.04,V~if;8.01 an 2 of the Series 2014 Loan
Agreement. The 20J4 Bonds and the interest thereon shall.;gl~%ITmited obligatib?fthe County, payable by
the County solely from the aforesaid amounts to be paid b(stfe Hospi,~l.pursuantto'Obligation No. 14 and the
Series 2014 Loan Agreement. The principal of, premium;i[T,f: an nd interest on, the 2014 Bonds shall be
payable solely from the funds pledged for their payment in a ce with the Series 2014 Loan Agreement
and the Series 2014 Trust Agreement. The 201 onds and 'nterest thereon shall never constitute an
indebtedness or a charge against the general credi owers,f: the County within the meaning of any
constitutional provision or statutory limitation and 't,ife nor give rise to any pecuniary liability
of the County.

(b) Neither the members of;p'6unc,il any p~~~on executing any of the 2014 Bonds shall be liable
personally on the 2014 Bonds or to';ani\1':nieJ;sonalliability or accountability by reason of the issuance
thereof.

Section 2.3. ;,Bonds; Application of Proceeds. The sale of the 2014 Bonds
to the Underwriter on terms and,zditions, and at the price, provided in the Bond Purchase Agreement is
hereby authorized anda ved. Provi~ed the conditions for delivery of the 2014 Bonds imposed by the Bond
Purchase Agreement have .z,.~' satis~~a or waived as therein provided, the 2014 Bonds shall be delivered to
the Underwriter at the time alWWi;;RI~)'?!provided in the Bond Purchase Agreement. The proceeds of the sale of
the 2014 Bonds shall be paid,,!~()'!the Trustee in accordance with Section 3.01 of the Series 2014 Loan
Agreement and Section 207 of the Series 2014 Trust Agreement and applied in accordance with the terms and
provisions of the Series 2014 Loan Agreement and Series 2014 Trust Agreement.

ARTICLE III

AGREEMENTS AND OFFICIAL STATEMENT

Section 3.1. Authorization of Loan Agreements, Trust Agreements, and Bond Purchase
Agreemeuts. The Series 2014 Loan Agreement, the Series 2014 Trust Agreement, and the Bond Purchase
Agreement in substantially the forms attached hereto as Exhibits "A". "B", and "COO, respectively, with such
changes as the executing officers shall approve (their execution to be conclusive evidence of such approval)
are hereby approved and the execution and delivery of the Series 2014 Loan Agreement, the Series 20]4 Trust

5
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Agreement, and the Bond Purchase Agreement on behalf of the County are hereby authorized and directed.
Each of such agreements shall be executed on behalf of the County by the Chairman of County Council (the
"Chairman") and attested by the Clerk to Council (the "Clerk").

Section 3.2. Approval of Preliminary Official Statement; Authorization of Official Statemeut.
Council hereby approves the Preliminary Official Statement and ratifies the use of the Preliminary Official
Statement by the Underwriter in connection with the offering of the 2014 Bonds by the Underwriter. The
Chairman is authorized to review and "deem final" within meaning of Rule 15c2-12 of the Securities and
Exchange Commission the Preliminary Official Statement. Council hereby authorizes the preparation and
distribution of the final Official Statement with respect to the 2014 Bonds. The final Official Statement shall
be approved on behalf of the County by the Chairman, such approval to be evidenced by the Chairman's
execution of the final Official Statement, which execution is hereby authorized.

ARTICLE IV

MISCELLANEOUS

</,(:Ierk, or either of them, are hereby
respect to the 2014 Bonds, on Form 803 8

epartmcnt of Treasury, as shall be required or

·.. tio In order to implement the pledge of revenues under
e 20 14<if:\'bnds and in order to effect the issuance and delivery of
e intent and meaning of this Ordinance and the agreements and

the Clerk are hereby authorized to execute and deliver such
w:reetnents including documents relative to the refunding of the Prior

limitation ~'icdemption or defeasance escrows as may be required to effect such
further "fl.lion as the Chairman shall deem necessary or desirable.

Section 4.2. Information Report.
authorized to execute, deliver and file such informa
or such other form as may be prescribed:A¥)he Un'
desirable in order to comply with Sectig.l;F0}4· of th

Section 4.1. Approval of Bonds. Council, which ':~l}lslslan've body of the County,
which is a govemmental unit having jurisdiction over the ' ••''',",:. which the financed by the
Prior Bonds are located, following notice and a public as!3aescribed 1.1 (g)(ii), hereby
approves the 2014 Bonds and intends that this Ordinanc such approval for purposes of Section
147(f) of the Code.

Section 4.3. Other lns~!:~ent
the Series 2014 Trust Agreement t
the 20] 4 Bonds and to giv ffe
actions herein authoriz
certificates, showings
Bonds (including wi'
refundings), and to take

Section 4.4. Ordinance;:' Contract. This Ordinance shall be a contract between the County and
the holders, from time to time, ofthe 2014 Bonds, and shall be enforceable as such against the County.

Section 4.5. Severability of Invalid Provisions. If anyone or more of the covenants or
agreements provided in this Ordinance should be contrary to law, then such covenant or covenants or
agreement or agreements shall be deemed severable from the remaining covenants and agreements, and shall
in no way affect the validity of the other provisions of this Ordinance.

6
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Section 4.6. Effective Date. This Ordinance shall become effective upon receiving approval on
third reading by Council.

FLORENCE COUNTY COUNCIL
(SEAL)

ATTEST:

Connie Y. Haselden. Council Clerk

Approved as to Fan]]
D. Malloy McEachin. County Attorney

SIGNED:

James T. Schofield, Chairman

COUNCIL VOTE:
OPPOSED:
ABSENT:

7
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HSB Draft June 5, 20]4

LOA..N AGREEMENT

among

FLORENCE COUNTY, SOUTH CAROLINA

and

MCLEOD REGIONAL MEDI~CENTER
OF THE PEE DE~,f~C.

ofAugust 1, 2014

Relating to

[$75,000,000]
Florence County, South Carolina

Refunding Hospital Revenue Bonds
(McLeod Regional Medical Center Project)

Series 2014

Substantially all of the rights, title and interest of Florence County, South Carolina in this Loan
Agreement has been pledged and assigned to U.S. Bank National Association, as Bond Trustee under a
Trust Agreement (the "Trust Agreement") dated as of August 1,2014, between the County and the Bond
Trustee.

DM: 3122852 VA
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LOAN AGREEMENT

This LOAN AGREEMENT, dated as of August 1,2014, between FLORENCE COUNTY,
SOUTH CAROLINA (the "County") and MCLEOD REGIONAL MEDICAL CENTER OF THE
PEE DEE, INC., a private, non-profit corporation duly incorporated and validly existing under and by
virtue of the laws of the State of SonthCarolina (the "Hospital"),

WiTNESSETH:

In consideration of the respective representations and agreements herein contained, the parties
hereto agree as follows:

ARTICLE I

terms used herein shall
hereinafter defined)

af!1(6n,dm.en·ts or supplements hereto as

serving as such under th.e Trust A&'fecment,

cq:~Gerlcillg on November 1 of any year and ending on October

"Bond Tlustee" means
whether the original or a successor

"Bond Fund" means the fu!1,d.t<rellte<!:lllld

Section 1.01 Definitions. Unless otherwise required
have the meanings assigned to such terms in Section 101 of thellrT1l.<t
or as set forth below:

"Act" means Title 44, Chapter 7, Article 11, Code ""::"'e,~,,!'m South Carolina, 1976, as amended,
or any successor statute.

"Agreement" means this Loan Ag,ee:me:nt;!.I
herein permitted.

DEFINITIONS

"Bond Year"
31 of the next su(;Ce1edillg

"Bonds" South Carolina Refunding Hospital Revenue Bonds (McLeod
Regional Medical 2014 authorized to be issued pursuant to an ordinance of the
County in the aggregate prin,;: mount of [$75,000,000], including such Bonds issued in exchange for
other such Bonds pursuant to Section 204 of the Trust Agreement, or in replacement for mutilated,
destroyed, lost or stolen Bonds pursuant to Section 210 of the Trust Agreement.

"Closing" means the date on which this Agreement becomes legally effective, the same being the
date on which the Bonds are delivered against payment therefor.

"Code" means the Internal Revenue Code of 1986, as amended.

"Cost of Issuance Fund" means the fund created and so designated by Section 401 of the Trust
Agreement.

"Costs of Issuance" means (i) the costs of legal fees and expenses, underwriter's discount,
underwriting fees, financing costs, fmancial advisor's fees, accounting fees and expenses, consulting fees,
the Bond Trustee's fees and expenses, paying agent and certirying and authenticating agent fees,

DM: 3122852 V.4
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publication costs and printing and engraving costs incurred in connection with the authorization, sale,
issuance and carrying of the Bonds and the preparation of tbis Agreement, Obligation No. 14, Supplement
No. 14, the Trust Agreement and all other documents in connection therewith and (ii) any other costs in
connection with the issuance of the Bonds pennitted by the Act to be paid or reimbursed from the
proceeds of the Bonds.

"County" means Florence County, South Carolina, and any successor thereto.

"County Representative" means each of the persons at the time designated to act on behalf of the
County in a written certificate furnished to the Hospital and the Bond Trustee, which certificate shall
contain the specimen signature(s) of such person(s) and shall be signed on behalf of the County by the
Chairman or Vice Chairman of its County CounciL

"Depositary" means Depositary as defined in Section 101 of the

"Eminent Domain" means the eminent domain or condel
of the Operating Assets may he taken for public nse or
proceedings to exercise such power.

"Event ofDefault" means with respect to this A .
6.01 oftbis Agreement.

"Holder" means Holder as defined in Se

"Hospital" means McLeod Regional Me

corporation duly incorporated aaJn~:d;c~•.~~~~lj~~,~~~g
Carolina, and any successor or SI

er by which all or any part
at is reached in lieu of

eacih)V,)f those events set forth in Section

Dee, Inc., a private, nonprofit
of the laws of the State of South

"Hospital Representative pel'SO!ls at the time designated to act on behalf of the
Hospital in a written certificate 0 the ty and the Bond Trustee, which certificate shall
contain the specimen rson(s) and shall be signed on behalf of the Hospital by its
President and EXeQllti\le IJfi'ic<,r or iis {;hief:Financial Officer or its Administrator.

"Interest A
of the Trust Agreemen

th~i;;cc01mt in the Bond Fund created and so designated by Section 501

"Interest Payment b'1t\ir1X;J±reans May I or November I, as the case may be.

"Loan" means the loan of the proceeds of the Bonds made by the County to the Hospital pursuant
to Section 3.01 of this Agreement.

"Loan Repayments" means those payments designated by and set forth in Section 3.03 of this
Agreement.

"Master Indenture" means the Amended and Restated Master Trust Indenture dated as of January
15, 1998, as amended, between the Hospital and the Master Trustee, as supplemented and amended in
accordance with its terms.

"National Repository" mean the Municipal Securities Rulemaking Board through its Electronic
Municipal Market Access ("EMMA") system.
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"Obligation No. 14" means Obligation No. 14 issued, authenticated and delivered under the
Master Indenture and Supplement No. 14 (as defIned in Obligation No. 14) which was delivered to the
County as collateral security for the repayment of the Loan and the performance of the Hospital's
obligations under this Agreement and which was assigned by the County to the Bond Trustee as security
for the Bonds.

"Officer's Certificatc" means a certificate signed by a County Representative or a Hospital
Representative, as the case may be.

"Official Statement" means the Official Statement dated July__, 2014, relating to the Bonds.

as of April 1, 2004, relating to the

the payments so designated by and set forth in

"<".cV'oluu;iBonds (McLeod Regional Medical

n the Bond Fund created and so designated by

e Sinking Fund Requirement as defined in Section 101 of"Sinking
the Trust AgJreelner,t."

"Principal Account" means the account in the Bond
501 of the Trust Agreement.

"Sinking Fund Account"
Section 501 of the Trust ent.

"Required Payments under the':A.greem,enj"
Section 3.04 of this Agreement.

"Refunded Bonds" means the outstandin
Center Project) Series 2004A.

"Operating Assets" means any or all land, leasebold interests buildings, machinery, equipment,
hardware and inventory of the Hospital and each other Member of the Oblig"ted Group (as defIned in the
Master Indenture) used in their respective trades or businesses, whether ately or together with other
such assets, but not including cash, investment securities and other rty (as defined in the Master
Indenture) held for investment purposes.

"Prior Trust Agreement" means the Trust Agree
Refunded Bonds.

"Supplement No. 14" means Supplemental Indenture for Obligation No. 14, dated as of Augnst I,
2014, between the Hospital and the Master Trustee.

"Total Required Payments" means the sum of Loan Repayments and Required Payments under
the Agreement.

"Trust Agreement" means the Trust Agreement securing the Bonds, dated as of August 1, 2014,
between the County and U.S. Bank National Association, as Bond Trustee, including any trust agreement
amendatory thereof or supplemental thereto,

Section 1.02 Rules of Internretation. Words of the masculine gender shall be deemed and
construed to include correlative words of the feminine and neuter genders. Unless the context shall
otherwise indicate, the words "Bond," "owner," "Holder" and "person" shall include the plural as well as
the singular numher and the word "person" shall mean any individual, corporation, partnership, joint
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venture, association1 joint stock company, trust, unincorporated organization or government or any
agency or political subdivision thereof.

ARTICLE II

REPRESENTATIONS; TAX COVENA1'\'TS

Section 2.01 Representations bv the County. The County represents that:

(a) The County is a body politic and corporate and a political subdivision of the State.

(b) Under the provisions of the Act, the County is duly authorized to enter into and to
execute and deliver this Agreement and the Trust Agreement, to undertal':,fl:ie transactions contemplated
by this Agreement and the Trust Agreement, and to carry out its obligatigB!"nereunder and thereunder.

e execution and delivery of
delive'''' of the Bonds.

the the Hospital for the
refund the Refunded Bonds, and
and issuance ofthe Bonds.

ted and is validly existing as a non-profit
a part of the net earnings of which inures to the
private foundation under Section 509(a) of the

(3) of the Code and the regulations thereunder.

enter into this Agreement and Supplement No. 14 and, by
nzed to execute and deliver this Agreement, Obligation No.

Seetion 2.03

Section 2.02 Reserved.

(c) By duly adopted ordinance, the County has duly a1!t~@rii

this Agreement and tbe Trust Agreement and the issuance, sale, ~,&,eCllticm

(b) The
proper corporate ac'
14 and Supplement

(a) The Hospital has
corporation in good standing und
benefit of any private sharehol
Code and is an organization des

(d) The County will lend [$75,000,000J of t
purpose of providing funds, together with otber availabl
(B) to pay certain expenses incurred in connection with the

(c) The of this Agreement, Obligation No. 14 and Supplement No.
14, the consnmmation of contemplated hereby and thereby, and the fulfilhnent of or
compliance witb the tenns conditions hereof and thereof do not and will not conflict with the
Hospital's charter or bylaws, and do not and will not in any material respect conflict with, or constitute on
the part of the Hospital a breach of or default under, any indenture, deed of trust, mortgage, agreement or
other instrument to which the Hospital is a party or conflict with, violate or result in a breach of any
existing law, public administrative rule or regulation, judgment, court order or consent decree to which
the Hospital is snbject.

(d) The Hospital is a "hospital agency" within the meaning of the Act.

(e) Obligation No. 14 is the joint and several obligation of each Member of the Obligated
Group enforceable in accordance with its terms.
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Section 2.04 Representations and Covenants of the Hospital with Respect to Tax Matters.

The Hospital represents and covenants that:

(a)
Hospital in
purposes.

All property provided by the net proceeds of the Refunded Bonds will be owned by the
accordance with the rules governing the ownership of property for federal income tax

(b) The Hospital shall not permit the net proceeds of the Bonds or any facility financed with
the proceeds of the Refunded Bonds to be used in any manner that would result in five percent (5%) or
more of sucb proceeds being considered as having been used directly or indirectly in any trade or business
carried on by any natural person or in any activity carried on by a person other than a natural person other
than a governmental unit as provided in Section J41(b) of the Code.

(c) The Hospital will not enter into any contracts with for the use or management
of any facility provided with the proceeds of the Refunded Bonds ction of any such facility)
that would cause more than 3% of the facilities provided by the,§~' s to.:•. nsidered to he used in a
private trade or bnsiness of a non-governmental person within .!:,:meaning of Se€~Rn 141 (b) of the Code,
treating use by qualified 501(c)(3) organizations with respe activities not constil:Jl.ting um-elated trades
or businesses (determined by applying Section 513(a) of else by a governmental unit.

(d) The Hospital will not sell or lease any prope ided by the Refunded Bonds to any
person unless it obtains the opinion of nationally .zed nsel that such lease or sale will not
affect the tax exemption of the Bonds; provided, n shall not be required if such sale
or lease: (i) is to a Member of the Obligated Group\!il?ro ember of the Obligated Group is an
organization described in Section 50I(c.,..gf the exempt from taxation under Section 50I(a)
of the Code); or (ii) is either (A) in rWl:j¥Y co of business in compliance with Section 1.142-
2(c)(4) of the Regulations promul d unde Co Jr (B) together with all other transfers of Bond
financed facilities will not cause facilities provided by the Bonds to be considered to
be used in a private trade or businn-gove ntal person within the meaning of Section J41(b)
of the Code, treating use.b r (c)(3) organizations with respect to activities not constituting
umelated trades or by applying Section 513(a) of the Code) as use by a
governmental unit.

ederally guaranteed within the meaning of Section 149(b) of the
Code. ent.. into any leases or sales or service contracts with any federal
government agency which co s result in payments being received by the Hospital and will not enter
into any such leases or contracts unless it obtains the opinion of nationally recognized bond counsel that
such action will not affect the tax exemption of the Bonds.

(I) Not more than two percent (2%) of the proceecis of the Bonds will be used to pay costs
related to the issuance of the Bonds.

(g) The Hospital (i) shall not talce any action which would cause, or ormt to talce any action
the omission of which would cause, the Hospital to cease being an organization described in Section
501(c)(3) of the Code and exempt from taxation under Section 501(a) of the Code, and (ii) shall not,
without first obtaining an opiuion of nationally recognized bond counsel that such activity will not affect
the tax exemption of the Bonds, carry on or permit to be carried on in the facilities financed or refinanced
with the proceeds of the Refunded Bonds or in connection with the facilities provided with the Refunded
Bonds to be used in or for any activities which constitute unrelated trades or businesses, determined by
applying Section 513(a) of the Code, of the Hospital or any other 501(c)(3) organization; provided,
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however, that the Hospital may carry on or permit to be carried on in the facilities financed or refinanced
with the proceeds of the Refunded Bonds or in connection with the facilities provided with the Refunded
Bonds to be used in or for any activities which constitute unrelated trades or businesses without receiving
such an opinion of nationally recognized bond counsel to the extent that the property so used in such
unrelated trades or businesses does not exceed 3% of the principal amount of the Bonds.

ARTICLE III

THELO~"I

obligafi~~\~o repay the same and as
No. 14. Th~:rl;!,?spital shall repay the

14 "!l9 this Agree;ment. The Hospital
and Trustee and applied on behalf

ement.

the ,. Indenture and Supplement No. 14.
'tiona 'debtedness secured by the security

der the terms and conditions and to the

Hospital shall make Total Required Payments

e Total Required Payments and to satisfY any other financial
11 be a direct, general and unconditional obligation of the

The HospitaaJl~',S~~.~rsl~;~~~::
liabilities incurred u
Hospital.

Obligation No. ]4 is issued under and s
The Master Indenture provides that the Hospital
for Obligation No. 14 on a pari passu basis for th
extent described in the Master m,lenltm"'ii('i

The Hospital hereby accepts the Loan and as evidence
collateral security therefore shall deliver to the County Obli
Loan in accordance with the provisions of Obligation
acknowledges that the proceeds of the Loan will be deli
of the Hospital in accordance with this Agreement and the

Section 3.01 Issuance of the Bonds to Fnnd Loan: Making of the Loan: Securitv for the
Loan Simultaneously with the delivery of this Agreement, the County shall issue and deliver the Bonds
to provide it with funds to be loaned to the Hospital pursuant to this AgJ;,.pment. The Bonds shall be
issued in accordance with the Trust Agreement. The Hospital's approv .... the terms of the Bonds and
the Trust Agreement shall be conelusively established by its execution livery of this Agreement.

The Hospital Repayments and Required Payments under the Agreement
pursuant to Section 3.04 directly to the Bond Trustee or, in the name of the Bond
Trustee, to any Depositary posit in the Bond Fund. Required Payments under the Agreement
pursuant to Section 3.04 shall e made by the Hospital directly to the persons, firms, govermnental
agencies and other entities entitled to such payments.

Neither oftlle County or the Bond Trustee is required to give the Hospital notice of any date upon
which any of the Total Required Payments is dne. Nothing in this Section 3,02 shall require the Hospital
to pay the costs and expenses set forth in Section 3,04(i), (iii), (iv) and (v), so long as the validity or the
reasonableness thereof shall be contested in good faith and the Hospital shall have delivered to the Bond
Trustee an opinion of counsel acceptable to the Bond Trustee to the effect that such contest does not
jeopardize the interests of the County, the Bond Trustee or the Holders; otherwise the Hospital shall pay
such costs and expenses to the effect that, in the opinion of counsel, the interests of the County and the
Bond Trustee or the Holders are not jeopardized. The Hospital may, in good faith, contest the
reasonableness or validity of costs and expenses set forth in 3.04(ii) of this Agreement, provided that
payment of such expenses as are expenses established by the Bond Trustee in accordance with the Bond
Trustee's standard schedule of fees and expenses as published from time to time shall be made when due
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and any contest thereof shall be made thereafter.

If, after giving effect to the credits specified in Section 502 of the Trust Agreement, any
installment of Total Required Payments should be insufficient to enahle the Bond Trustee to make the
deposits specified in Section 502 of the TnlSt Agreement, the Hospital shall increase each future
installment of the Total Required Payments as may be necessary to make up any previous deficiency.

. of each October thereafter, into the
onds matnring on the next ensuing

'm,' A'- 00.0], A,or;] and October thereafter,
nr()v1'lerl for, is equal to the

Y of each October thereafter, into the
he Term Bonds to be called by mandatory

g November I in accordance with the SinIcing

time time be required to enable the County to pay
called for redemption.

MIJt!C)ll 3.03 shall be equal to the sum of the amounts specified

(d) any amount
redemption premiums as

The Loan Repayments shall he due and payable as follows:

(a) [on October 25, 2014, and on or hefore the 25 ili

into the Interest Account, an amount which, after credits
interest payable on the Bonds on the next ensuing Interest I'

(c)
Sinking Fund Account, the amount
redemption or to be paid at
Fund Requirement therefor or the,

Each Loan Repa
above in paragraphs

(b) on Octoher 25, 2014, and on or before th
Principal Account,
November 1;

Section 3.03 Loan Repavments. The Hospital shall repay the Loan in monthly installments,
or as otherwise provided in this Agreement. Eaeh monthly installment shall he deemed to be a Loan
Repayment and shall be paid at the times and in the amounts set forth helow. Loan Repayments shall be
sufficient in the aggregate to repay the Loan, together with interest thereon and to pay in full all Bonds
issued under the Trust Agreement, together with the total interest and redemption premium, if any,
thereon.

On the Interest immediately followiug a date on which the Hospital shall have
failed to pay to the Bond T e amount due as a Loan Repayment or on which an investment loss
shall have been charged to the and Fund or any account therein in accordance with Section 502 of the
Trust Agreement, the Hospital shall pay, in addition to the Loan Repayment then due, an amount equal to
the deficiency in payment or the amount of such loss. To the extent that investment earnings are
transferred or credited to the Bond Fund or any account therein in accordance with Articles IV or V of the
Trust Agreement or amounts are transferred or credited to such Bond Fund or accounts as a result of the
application of Bond proceeds, or otherwise, futnre Loan Repayments shall be proportionately reduced by
the amount so credited unless such transfer is madc to cure deficiencies in the fund or account to which
the transfer is made.

The Hospital may satisfy all or a portion of its obligations to make the payments required by
subparagraphs (b) and (c) of the second paragraph of this Section 3.03, on or before the 45th day next
preceding any November 1 on which Bonds are to matnre or be retired pursuant to the Sinking Fund
Requirement, by delivering to tbe Bond Trustee Bonds matnring or required to be redeemed on such
November I in any aggregate principal amount desired. Upon such delivery for caneellation the Hospital
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will receive a credit against amounts required to be deposited into the Principal Account or the Sinking
Fund Account on or before the next succeeding payment date on account of sucb Bonds in the amount of
one hundred percent (100%) of the principal amount of any such Bonds so purchased and canceled. If, on
any November I, the face amount of such Bonds plus the amounts deposited to the credit of the Principal
Account or the Sinking Fund Account for payment on such November 1 are greater than the amount
required to be deposited into such Account, such excess shall be returned to the Hospital by the Bond
T11lstee as an overpayment

The Hospital may prepay all or any part of the Loan at the times and in the manner provided in
Article VII of this Agreement

Section 3.04 Required Pavments under the Agreemeut.

." rvices of such engineers, architects,
lsers and accountants as are employed to make

r prepare reports required under this Agreement,

that the Hospital is obligated to pay, not
nt or the T11lst Agreement, incurred by the County in

atio ,:,~ enforcement of, and compliance with, this Agreement or
nable'attomeys' fees; and

(v) reasona
otherwise paid
connection with
the T11lst A

(iii) all costs incurred in counection with t
extent money is not otherwise available

The Required .ents un~~lthis Agreement as set forth in this Section 3.04, if any, shall be not
less than the sum of the am" ~ified in clauses (i) to (v), inclusive.

The Hospital shall also pay, when due and payable, as Re,quimd B,tVnlents under the Agreement,
certain costs and expenses, exclusive of costs and expenses payable e proceeds of the Bonds, as
follows:

(ii) the fees and other costs payable

(i) the fees and other costs incurred for set~j(,es

Section 3.05 Hospital's Payments as Trust Funds. All payments of the Loan Repayments
and Required Payments made by or on behalf of the Hospital under this Agreement to the Bond T11lstee
or in the name of the Bond T11lstee to any Depositary shall be and constitute trUSt funds, whether held by
the Bond T11lstee, the Bond Registrar or any other bank or tmst company designated for such purpose,
and shall continue to be impressed with a trust until such money is applied in the marmer provided in the
T11lst Agreement.

The Hospital may at any time give to the Bond T11lstee written directions respecting the
investment of any money held in any of the funds or accounts established under the T11lst Agreement,
subject, however, to the provisions of Article V of the T11lst Agreement. The Bond Trustee may request,
orally or in writing, direction or authorization of the Hospital with respect to the proposed investtnent of
money under the provisions of th.e T11lst Agreement. Upon receipt of such request, accompanied by a
memorandum setting forth the details of any proposed investtnent, the Hospital shall either approve such
proposed investtnent in writing or shall give written directions to the Bond T11lstee respecting the
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investment of sucb money.

Section 3.06 No Set-Off. The obligation of the Hospital to make the Loan Repayments and
all other Required Payments under the Agreement and Obligation No. 14 and to perform and observe the
other agreements contained in tlus Agreement shall be absolute and unconditionaL The Hospital shall pay
without abatement. diminution or deduction (wbether for taxes or otherwise) all such amounts regardless
of any cause or circmnstance whatsoever including, without linlitation, any defense, set-off, recoupment
or counterclaim that the Hospital may have or assert against the County, the Bond Trustee, any Holder or
any other person.

ncc indo The money in the Cost of
'~i~l of a certificate signed by a Hospital

rdance with the provisions of Article IV of the
money shall be invested and reinvested in

ARTICLE

Section 4.01 Disbnrsements from C
Issuance Fund shall be applied by the Bond Tru
Representative, to the payment of
Trust Agreement, and pending Sli(,lic;c;ar,nIic
accordance witb Article VI of the

Section 3.07 Pledge and Assignment to Bond Trnstee. Simultaneously with tbe delivery of
this Agreement, the County sball pledge and assign to the Bond Trustee as security for the Bonds all of
the County's right, title and interest in and to Obligation No. 14, the Masterl/?:denture and this Agreement
(except for those certain rights under this Agreement that are set forth in J:Jil!/'granting clauses of the Trust
Agreement). The Hospital hereby consents to such pledge and as . and agrees that the Bond
Trustee may enforce any and all rights, privileges and remedies under or with respect to
Obligation No. 14, the Master Indenture and this rights reserved by the
County.

Section 4.02 Pavmen Refn Bonds. At such time as the Hospital has notice
that the funds initially de row Agent pursuant to the Escrow Agreement on the date of
delivery of the Bon investment earnings thereon, are insufficient to pay tbe
redemption price 0 e turity upon tbe Refunded Bonds as contemplated in the
Escrow Agreement, ospital sh 31< liver or cause to be delivered to the Escrow Agent, in cash and/or
"Defeasance Obligatio,,,. within tb.7'"rneaning of tbe Prior Trust Agreement) an amount equal to such
deficiency. The obligationi,g~ ~~,:'tlJIospital to pay any such deficiency sball be a direct, general and
unconditional obligation of the;:tIJI<>spital.

If the Hospital should pay any such deficiency, it shall not be entitled to any reimbursement
therefor from tbe County or from the Bond Trustee, and shall not be entitled to any abatement, diminution
or postponement of Total Required Payments.
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ARTICLE V

SPECIAL COVENANTS

Section 5.01 Compliance with Covenants. Conditions and Agreements in Master
Indenture. The Hospital covenants that so long as tbe Bonds are Outstanding it shall comply witb, and
with respect to tbe otber Members of the Obligated Group (as defined in the Master Indenture) covenants
to cause each Member of the Obligated Group to comply with, eacb and every covenant, condition and
agreement in the Master Indenture. Each such covenant, condition and agreement in the Master Indenture
is bereby incorporated by reference and made a part of .Ibis Agreement with the same effect intended as
tbough the text of each sucb covenant, condition and agreement were set forth in this Agreement as
express covenants, conditions and agreements of tbe HospitaL

Section 5.03 Financial Statements and Other

Section 5.02 Examination of Books and Records of the Hospiml The County and the Bond
Trustee sball be permitted, during normal business hours and upon<~~~Onable notice, to examine the
books and records of the Hospital, including any accounttmts' wor!8q:"'p with respect to compliance
with the obligations of the Hospital hereunder and under the Mast(;1"!lJ:ident

on s ntstanding, the Hospital covenants tbat it will file
ys following its receipt thereof, a copy of any report and

t pursuant to Section 3.07(b) of the Master Indenture.

(b) In addition, so 10
with the Bond Trustee wi
recommendations snb

Section 5.0'~G0ji'n;Eurther Assurances and Corrective Instrnments. Subject to the provisions of
Section 10.02 of this k.eement, t ounty and tbe Hospital agree that they will, from time to time,
exccute, acknowledge a Ii or cause to be executed, acknowledged and dclivered, such
supplements and amendmen eta and such further instruments as may reasonably be required for
carrying out the intention or faCilitating the performance of this Agreement.

(a) The Hospital sball furnish to the County, the ee, S&P, Fitch, and any Holder who
requests the same in writing, the financial statements, certi of no default and other information
whicb the Hospital has covenanted to furnish th ter Trust «,suant to Section 3.10 of the Master
Indenture. Such information shall be furnished ty, the!il?ond Trustee, S&P, Fitch, and any
Holder who requests sucb in writing at the time er provided by Section 3, lOaf the
Master Indenture for such information r Trustee. Simultaneous therewith, the
Hospital shall cause to be filed the Bond Trustee an Officer's Certificate
demonstrating compliance with th .07 of the Master Indenture.

Section 5.05 Recording and Filing; Other Instrnments. (a) The Hospital covenants that it
will, upon the request of the Bond Trustee, cause counsel to render an opinion to the Bond Trustee not
earlier than 60 nor latcr than 30 days prior to each fifth anniversary date after the issuance of the Bonds to
the effect that all financing statements and continuation statements have been recorded or filed or re
recorded or re-filed in such manner and in such places required by law in order fully to preserve and to
protect to the extent possible under applicable law the rights of the Bond Trustee in the assigrnnent of
certain rights of the County under this Agreement and Obligation No. 14 to the Bond Trustee as against
creditors of, or pmchasers for value from, the County or the HospitaL

(b) At the direction of tbe Bond Trustee, the Hospital and the County shall execute and
deliver all instruments and shall furnish all information and evidence deemed necessary or advisable by
such counsel to enable him to render the opinion referred to in snbsection (a) of this Section. The Hospital
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shan file and re·file and record and re·record or cause to he filed and re·filed and recorded and re
recorded all instruments required to he filed and re·filed and recorded and re-recorded pursuant to the
opinion of such counsel and at the direction of the Bond Trustee shan continue or cause to he continued
the liens of such instruments for so long as the Bonds shall he Outstanding, except as otheIWise in this
Agreement required.

days after the end of each fiscal year of the
- cal ended September 30, 2014, to the National

sitory the State of South Carolina ("SID"), if any, the
ow) for such Fiscal Year, if available, or, if such Audited

e e hundred twenty (120) days after the end of such Fiscal
ments'N.Ildescribed helow) for such Fiscal Year to be replaced

tatements to be delivered within ten (l0) days after such Audited
or distribution;

(a) by not later than
Hospital (the "Fiscal Year"), be
Repository and to the state inti
Audited Financial Statem
Financial Statements
Year, the Unaudite
subsequently by the
Financial Statements h

Section 5.07 Continuing Disclosure.
of the Bonds, to provide:

Section 5.06 Inspections: Reports: Repairs. During nonna] husiness hours and upon
reasonahle notice, the County, the Bond Trustee and the Holders of not less than twenty·five percent
(25%) in aggregate principal amount of the Outstanding Bonds, through their respective officers,
employees, consultants and other authorized representatives, shall have free and unohstructed access at all
reasonahle times to make an inspection of any Operating Assets for purposes of ascenaining whether the
Hospital has complied with its agreements and ohligations under this Agreement. Upon the request from
time to time of the County or the Bond Trustee, which request shan n(jt he made unless any such
inspection referred to ahove shall disclose that the Hospital may have viol any of its agreements under
the provisions of this Agreement, the Hospital shan cause an inspec . the Operating Assets to he
made hy an architect or an engineer acceptable to the County and s th the County and the Bond
Trustee immediately following each such inspection the report a or engineer setting forth
(a) fmdings as to wbether the Operating Assets have heen ma ir, working order and
condition and (b) recommendations as to the proper mai repair e Operating Assets
during the remaining life of the Bonds then Outstandi concludes that the Operating
Assets have not been maintained in good repair, working the Hospital shan restore
the Operating Assets promptly to good repair, working condition with all expedition
practicahle.

(b) hy not later ne hundred twenty (120) days after the end of each Fiscal Year,
beginning with the Fiscal Year ended September 30, 2014, to the National Repository and to the SID, if
any, the fonowing financial and statistical data as of a date not earlier than the end of the preceding Fiscal
Year (i) utilization statistics of the type set fortb under the heading "UTILIZATiON" in the Official
Statement; (ii) revenue and expense data of the type set forth under the headings "FINANCIAL
PERFORMANCE" and "MANAGEMENT DISCUSSION" in APPENDIX A to the Offieial Statement;
(iii) sources of patient revenue of the type set forth under the heading "FINANCIAL PERFORMANCE
Sources of Revenue" in APPENDIX A to the Official Statement; and (iv) outstanding indehtedness,
unless such information is included in the audited financial statements of the Hospital, together with such
narrative explanation, as may be necessary to avoid misunderstanding l and to assist the reader in
understanding the presentation of financial and operating data concerning the Hospital and in judging the
financial and operating condition of the Hospital;

(c) by not later than forty-five (45) days after the end of the eacb quarterly fiscal period of
each Fiscal Year, beginning with the quarterly fiscal period ending December 31, 2014 for Fiscal Year
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t#>:i!'efl,ectiing financial difficulties;

e by the Internal Revenue Service of proposed
'q~~es of Proposed lssue (lRS Form 5701-TEB) or
ns':with respeet to the tax status of the Bonds, or
tatus of the Bonds;

ts of the Holders of the Bonds, if material;

than mandatory sinking fund redemptions), if material, and

Unscheduled draws on c

(9)

(6) Adverse tax opi,nio,ns, the

or final de:~~rll~::~~:
other material
other material ev"ntls afie.:thlg

(7)

(5)

(4)

(3)

2015, to the National Repository and to the SID, if any, for such quarterly fiscal period (i) Unaudited
Financial Statements (as hereinafter defined) , including balance sheet and statement of operations of the
Hospital, as of the end of each such quarterly fiscal period, shown in each case in comparative form with
the same period of tbe preceding quarterly fiscal period in reasonable detail: (ii) an update of the financial
and statistical data as of a date not earlier than the end of the preceding quarterly fiscal period for the
following information: (A) utilization statistics of the type set forth under the heading "UTILIZATION"
in Appendix A to the Official Statement; (B) revenue and expense data of the type set forth under the
headings "FINANC1AL PERFORMANCE" and "MANAGEMENT DlSCUSS10N" in Appendix A to
the Official Statement; (C) sources of patient revenue of the type set forth under the heading
"FlNANC1AL PERFORMANCE -Sources of Revenue" in Appendix A to the Official Statement; and
(D) outstanding indebtedness, unless such information is included in the Unaudited Financial Statements
together with such narrative explanation as may be necessary to avoid misunderstanding, and to assist the
reader in understanding the presentation of financial and operating data conceming the Hospital and in
judging the financial and operating condition of the Hospital; and ce of any of the following
events with respect to the Bonds:

(2) Non-payment related defaults,

(I) Principal and interest payment delinquei1si"s;

(10) Release, substitution, or sale of property, if any, securing repayment of the
Bonds, if material;

(ll) Rating changes;

(12) Bankruptcy, insolvency, receivership or similar event of the Hospital;

(13) The consummation of a merger, consolidation, or acquisition involving the
Hospital or the sale of all or substantially all of the assets of the Hospital, other than in
the ordinary course of business, the entry into a definitive agreement to undertake such an
action or the tennination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; and
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(14) Appointment of a successor or additional tmstee or the change of name of a
tmstee, if material.

(d) in a timely manner, to the National Repository and to the SID, if any, ofa failure of the
Hospital to provide any of the information described in this Seetion 5.07 on or before the date specified.

(e) For purposes of this Section 5.07, "Audited Financial Statements" means the combined
fmaneial statements of the Hospital and its affiliates for a twelve-month period, or for such other period
for which an audit has been performed, prepared in accordance with generally accepted accounting
principles, which have been audited and reported upon by independent certified public accountants.
Audited Financial Statements will also include, in an additional information section. unaudited combined
financial statements for the same twelve-month period from which the accounts of any affiliate which is
not a Member of the Obligated Group have been eliminated and to which t;J:>.e accounts of any Member of
the Obligated Group which is not an affiliate have been added; provid owever, that for purposes of
adding the accounts of a Member of the Obligated Group which is affiliate, the balances of such
accounts will be extracted from audited financial statements of s r of the Obligated Group and
its affiliates, if any. For purposes of this Section 5.07, "Una~fJ;i Fin ·'1'&,.Statements" has the same
meaning as Audited Financial Statements, except that such f\ll!ll1cial statements''l).1ive not been audited and
reported upon by independent certified public accountants

to "i?dify from time to time the information to be
jlidgment of the Hospital, provided that:

ation may only be made in counection with a change in
hange in legal requirements, change in law, or change in the

. of the Obligated Group;

(i) any :such m
circumstances :that arises':from
identity, c sition, na~@,or s

(g) The Hospital ~~~~rves

provided to the extent necessary,:

(f) If the Hospital fails to comply with the described above, any Holder of the
Bonds then Outstanding may take action to protect and en:for&i;i!l;he rights of all Bondholders with respect
to such undertaking, including an action for perfo~; provided, however, that failure to
comply with such undertaking will not be an Ev t un is Agreement and will not result in
any acceleration of payment on the Bonds. All instituted, had and maintained in the
manner provided in this paragraph for enefit the Bonds.

(ii) e info~~on to be provided, as modified, would have complied with the
requirements 0 l' 1?fS2'12 issued under the Securities Exchange Act of 1934 ("Rule 15c2-
12") as of the date ~~e Official Statement relating to the Bonds, after taking into account any
amendments or interpretations ofRule 15c2-12, as well as any changes in circumstances; and

(iii) any such modification does not materially impair the interests of the Holders of
the Bonds, as determined by bond counsel. or by the approving vote of the Holders of a majority
in principal amount of the Bonds then Outstanding pursuant to the terms of the Trust Agreement,
as it may be amended from time to time.

Any annual fmancial information containing the amended operating data or financial information
shall explain, in narrative form, the reasons for the amendments and the impact of the change in the type
of operating data of financial information being provided.

The undertaking described in this Section 5.07 will terminate upon payment, or provision having
been made for payment in a manner consistent with Rnle 15c2-12, in full or the principal of and interest
on all of the Bonds.
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ARTICLE VI

EVENTS OF DEFAULT AI\fD REMEDIES

Section 6.01 Events of Default Defined. The term "Event of Default" shall mean anyone or
more of the following events:

(a) Default in the due and punctual payment of any Loan Repayment or any payment
required under Obligation No. 14: or

(b) (i) Default in the due and punctual payment of any Required Payment under tbe
Agreement set forth in Section 3.04 of this Agreement: or (ii) Default in the/performance, observation or
compliance witb any covenant, condition or agreement on the part of the .spital under this Agreement
(other than a failure to make any payment under subsection (a) of this n 6.01 or failure to comply
witb tbe provisions of Section 5.07 hereof), including any covenant,. or agreement in the Master
Indenture applicable to any Member of the Obligated GrouP(/~nl!l mco ted by reference in this
Agreement pursuant to Section 5.01 hereof, or any coven~:/condition. eement contained in
Supplement No. 14 and, if capable of cure, such default con\.iril.ies for a period of ays after the date on
which written notice of such default. requiring tbe s re1fl'~l:iied, shall have been given to the
Hospital by the Bond Trustee, or to the Hospital and the T" by the Holders of at least twenty·
five percent (25%) in aggregate principal amount of the Bon Outstanding; provided, however, that
if such performance, observation or compliance' able of /~mg cure, requires work to be done.
action to be taken or conditions to be rcmedied natureKqannot reasonably be done. taken or
remedied. as tbe case may be. within sucb 30·da tof Default shall be deemed to have
occurred or to exist if, and so long as, ospita cOmlllence such performance, observation or
compliance witbin such period and sh tly an tinuously prosecute the same to completion; or

U ClnUK outstanding principal amount of Obligation
y dn payable in accordance with Section 4.02(a) of the
11 have occun-ed under the Master Indenture whicb would
'gation No. 14; or

De:falll'f.' shall have occurred under the Trust Agreement or the Master(d)
Indenture.

(c) The Master Tru .
No. 14 and all interest due tbereo
Master Indenture or an Ev
entitle the Master Trust

Section 6.02 fu!ill~~9l!~~!!!h Whenever any Event of Default shall have happened and
be continuing. the County may the following remedial steps:

(a) In the case of an Event of Default described in Section 6.01(a) of this Agreement, the
County may take whatever action at law or in equity is necessary or desirable to collect tbe payments then
due under Obligation No. 14;

(b) In the case of an Event of Default described in Section 6.01 (b) of this Agreement, the
County may talce whatever action at law or in equity is necessary or desirable to enforce the performance,
observance or compliance by the Hospital with any covenant, condition or agreement by the Hospital
under this Agreement;

(c) In the case of an Event of Default described in Section 6.01(c) of tbis Agreement, the
County shall take such action, or cease such action, as the Master Trustee shall direct, but only to the
extent such directions are consistent with the provisions of the Master Indenture; and
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Notwithstanding any other provision of this Agreement or any right, power or remedy existing at
law or in equity or by statute, the County shall not under any cireumstanees declare the entire unpaid
aggregate amount of the Loan to be immediately due and payable except in the event that the Master
Trustee shall have declared the aggregate prineipal amount of Obligation No. 14 and all interest due
thereon immediately due and payable in accordance with Section 4.02(a) of the Master lndenture and
Supplement No. 14.

Section 6.03 Appiication of Amounts Reaiized in Enforcement of Remedies. Any amounts
collected pursuant to action taken under Section 6.02 hereof shall be paid to the Bond Trustee for deposit
in the Bond Fund and applied in accordance with the provisions of the Trust Agreement or, if payment of
the Bonds shall have been made or provision tberefor shall have been made in accordance with Article
XII of the Trust Agreement, shall be applied according to the provisions of Section 10.04 hereof.

enses. In any Event of Default, if
ses for the collection of amounts

ance of any covenants or agreements
s ommenced, the Hospital agrees that it
stee the reasonable fees of such attorneys and

or the Bond Trustee.

Notice of Default. The County and the Hospital
ense of the Hospital, promptly give to the Bond Trustee
ich they shall have actual knowledge or written notice, but

such notice.

ARTICLE VII

PREPAYMENTS

Section 6.06 Count·
severally covenant that
written notice of any E\Te~:'o'r~i~fi;;';lt
the County shall

Section 6.05 A"reement to Pav Attornevs' Fees a
the County or the Bond Trustee employs attome
payable hereunder or the enforcement of the pe
on the part of the Hospital herein contain wheth
will on demand therefor pay to the e Bo
such other reasonable expenses so e Co

Section 6.04 No Remedv Exclusive. Subject to Section 6. this Agreement, no remedy
herein confen'ed upon or reserved to the County is intended to be ex f any other available remedy
or remedies, but each and every such remedy shall be cumulative in addition to every other
remedy given under this Agreement or now or hereafter exis . uity or by statute. No
delay or omission to exercise any right or power accruin n default shall 1 .r any such right or
power or shall be construed to be a waiver thereof, but d power may he exercised from
time to time and as often as may be deemed expedient.

Section 7.01 Outional Prepavment. The Hospital is hereby granted, and shall have, the
option to prepay, together with accrued interest, all or any portion of the unpaid aggregate amount of the
Loan in accordance with the tenns and provisions of the Trust Agreement. Said prepayment shall be
made by the Hospital talang, or causing the County to take, the actions required (a) for payment of the
Bonds, whether by redemption or purchase prior to maturity or by payment at maturity, or (b) to effect the
purchase, redemption or payment at maturity of less than all of the Bonds according to their tenns.

Section 7.02 Extraordinary Prepavment. The Hospital shall have the option to prepay the
unpaid aggregate amount of the Loan (in whole or in part upon the occurrence of the events described in
(a) below, or in whole upon the occurrence of the events described in (b) below), together with accrued
interest to the date of prepayment, upon the occurrence of one of the following events:

(a) Damage or destruction of all or any part of the Operating Assets by fire or
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casualty, or loss of title to or use of substantially all of tbe Operating Assets as a result of the
failure of title or as a result ofEminent Domain proceedings or proceedings in lieu thereof; or

(b) Changes in tbe Constitntion of tbe United States of America or of tbe State or in
legislation or administrative action, or failure of administrative action by the United States or
tbe State or any agency or political subdivision of eitber tbereof, or by reason of any judicial
decision;

in eitber event, to snch extent tbat in the opinion of tbe board of trustees of the Hospital (expressed in a
resolution) and in the opinion of an independent architect, engineer or management consultant (as may be
appropriate for the particular event), both filed with tbe County and tbe Bond Trustee, (i) tllls Agreement
is impossible to perfonn witbout umeasonable delay or (ii) unreasonable burdens or excessive liabilities
not being imposed on the date hereof are imposed on the Hospital.

r 7.02, the Hospital shall give written
all sP.ffiherein (i) tbe date of tbe intended

ve (45)"~ys nor more than seventy-five (75)
amount of tbe Bonds to be redeemed

ion or payment is to occur, and which
by Section 7.02, (iii) tbe source of the money
of tbe Loan, and (iv) tbe matnrity or maturities

Notice of Pre avment and Ri"hSection 7.03

(a)
notice to the County and the Bond Trustee
prepayment of the Loan, which shall be not less
days from tbe date tbe notice is mailed, (ii) the ao

or paid at maturity and the date or dat wbich
shall include such certificates or op' req
that will be used by the Hospital t a
of the Bonds to be redeemed or .

Subject to the provisions of Section 3.04 of tbe Master lnden this Section 7.02 sball not be
construed to prohibit tbe Hospital from applying insurance procee to any casualty loss or
condemnation awards or payments in lieu thereof to tbe opl:iOllaj 'prep'lyrnei~:!f)f tbe Loan in accordance
with the provisions of Section 7.01 oftbis Agreement.

(b) The H0"!ik~!~~IL hi right to revoke any notice given pursuant to this Section 7.03
of a prepayment purs:~t to'Se!%f!gn jf, on or prior to the date fixed for redemption of Bonds
pursuant to Section.4~gi(a) oftbe . ent, the Hospital Representative notifies tbe Bond Trustee
in writing tbat the'i\m:~~pital has el '" d to revoke its election to redeem such Bonds because it has
dctenmned that the som:~~. of mone)0@for such redemption specified in the notice given by the Hospital
Representative pursuant to'i~ 3(a) of this Agreement will not be available.

ARTICLE VIII

INDEMNIFICATION AND NON LIABILITY OF THE
COUNTY AND THE BOND TRUSTEE

Section 8.01 General. The Hospital shall and hereby does indenmify and hold harmJ ess the
County, the Bond Trustee and all members, officers, directors, agents and employees tbereof against all
losses, costs. damages, expenses and liabilities (collectively referred to hereinafter as "Losses") of
whatever nature (including hut not limited to reasonable attorneys fees, litigation and court costs, amounts
paid in settlement and amounts paid to discharge judgments) directly or indirectly resulting from, arising
out of or related to one or more Claims, as hereinafter defined, excluding any such Loss or Claim that
arises out of an act of gross negligence or willful misconduct of any member, officer, director, agcnt or
employee of tbe County or tbe Bond Trustee. The word "Claims" as used herein shall mean all claims,
lawsuits, causes of action and otber legal actions and proceedings of whatever natnre, including but not
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limited to claims, lawsuits, eauses of action and other legal actions and proceedings, involving bodily or
personal injury or death of any person or damage to any property (including but not limited to persons
employed by the County, the Bond Trustee, the Hospital and any other person) brought against the
County or the Bond Trustee or to which the County or the Bond Trustee is a party, that dircctly or
indirectly result from, arise out of or relate to (i) the design, construction, transfer, sale, operation, use,
occupancy, maintenance or ownership of the facilities financed or refinanced with the proceeds of the
Refunded Bonds or any part thereof or (ii) the execution, delivery or performance of this Agreement, the
Trust Agreement, the Master Indenture or any related instTunlents or documents. The obligations of the
Hospital under this Section 8.01 shall apply to all Losses or Claims, or both, that result from, arise out of
or are related to any event, occurrence, condition or relationship prior to termination of this Agreement,
whether such Losses or Claims, or both, are asserted prior to termination of this Agreement or tbereafter.
The County or the Bond Trustee, as the case may be, shall reimburse the Hospital for payments made by
the Hospital pursuant to this Section 8.01 to the extent of any proceeds, ne f all expenses of collection,
actnally received by the County or the Bond Trustee from any insur covering such Claims with
respect to the Losses sustained. The County and the Bond Trustee s e the duty to claim any such
insurance proceeds and the County and the Bond Trustee shall ir respective rights to such
proceeds, to the extent of such required reimbursement, to aspital. case any action shall be
brought against the County or the Bond Trustee in respect indemni '~f',be sought against the
Hospital, then the County or the Bond Trustee, as the be, ')hall promptly+notifY the Hospital in
writing. Failure to notifY the Hospital shall not relieve ian' ility that it may have other than on
account of this Agreement except to the extent snch fail .. , prejudices the Hospital's ability to
defend the claim or mitigate any losses. The Hospital shall ha .ght to assume the investigation and
defense thereof, including the employment of c hich c shall bc reasonably satisfactory to
the indemnified parties, and the payment of all The ty shalI have the right to employ
separate counsel in any such action and particip ligation and defense thereof, and the
reasonable fees and expenses of such S,~~&Jshall./ y the Hospital. The Bond Trustee shall have
the right to employ separate couns,~l"niulYijiSUch acii\l~ and participate in the investigation and defense
thereof, but the fees and exp~l¥!flS of s sel"!~)lall be paid by the Bond Trustee unless the
employment of such counsel ha "",lY;, the Hospital or the Bond Trustee has reasonably
objected to a joint defense by the on the ground that there may be legal defenses available to it
that are different from se available to the Hospital, in which case the Bond Trustee
shall have the right t",eparate counsel in such action and the reasonable fees and
expcnses of SUCh, y"ythe Hospital. If no reasonable objection is made and the
Hospital assumes th ction, the Hospital shall not be liable for the fees and expenses of
any counsel for the Bo ed thereafter in connection with such action. In no event shall the
Hospital be liable for the '"Ifll' penses of more than one counsel for the Bond Trustee in connection
with anyone action or sepamt nt similar or related actions in the same jurisdiction arising out of the
same general allegations or circumstances, unless the retaining of additional counsel has been specifically
authorized by the Hospital.

Notwithstanding anything in this Section 8.01 to tlle contrary, the Hospital shall not be liable for
any Losses of or Claims of or against the Bond Trustee resulting from the negligent act of or negligent
failure to take action by the Bond Trustee.

Section 8.02 Payment of Costs upon Default. The Hospital shall pay, and shall indemnifY
the County and the Bond Trustee against, all costs and charges, including reasonable counsel fees,
lawfully and reasonably incurred in enforcing any covenant or a!,'Teement of the Hospital contained in this
Agreement, the Trust Agreement, and the Master Indentnre.
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ARTICLE IX

TERMINATION OF AGREEMENT

Section 9.01 Termination of Agreement. Whcn all Bonds have been defeased in accordance
with Section 1201 of the Trust Agreement and all other obligations incurred by the County and the
Hospital under the Trust Agreement and this Agreement have been paid or sufficient funds for such
payment are held in trust by the Bond Trustee for such purposes, this Agreement shall tenninate and the
Bond Trustee shall contemporaneously cancel Obligation No. 14 and shall deliver the same ta the
HospitaL

ARTICLE X

lovees of the Countv and
yees of the County, nor

I, shall be personally
the Hospital or any

Section 10.01 Members of County Council. Officers an
Hospital not Liable. Neither the members of County Council. 9,lftlcers and
the members of the board of directors or the officers and e'21~lk5yees of the
liable for any costs, losses, damages or liabilities caused ~IB,!,Jibsequ)~flY incurred
officer. director or agent thereof in connection with or aSltiiresult oLthis Agreement.

.\,.'...... ,'.'.'::,.;">" ~

MISCELLANEOUS

ent may, without the consent of or

this Agreement or in any supplement

for the benefit of the Holders any additional
lawfully be granted to or conferred upon the

d restrictions on the Hospital to be observed thereafter.(e)

Section 10.02 Amendment of Arcement.
notice ta any ofthe Halders, be amended. from ti

(a)
thereto;

(b) grant to or coufe
rights, remedies, powers, autho
Holders or the Bond Trustee:

Other than d ta in tbe preceding paragraph of this Section and subject to the
tenns aud provisions a contained in Section 1102 of the Trust Agreemeut with respect to
modification of the Trust and not otherwise. the Holders of not less than fifty-one percent
(51%) in aggregate principa tmt of the Bonds then Outstanding shall have the right. from time to
time, anything contained herein to the contrary notwithstanding. to consent to and approve the execution
by the Hospital and the County of such supplements and amendments hereto as shall bc deemed necessary
and desirable for the purpose of modifying. altering, amending. adding to or rescinding. in any particular,
any of the terms or provisions contained herein; provided, however, nothing in this Section shallpennit or
be construed as pennitting a supplement or amendment which would:

(i) extend the stated maturity of or time for paying interest on Obligation
No. 14 or reduce the principal amount of or the redemption premium or rate of interest
payable on Obligation No. 14 without the consent of the Holders of all Bonds then
Outstanding;

(ii) except as expressly pennitted at the time of execution of this Agreement.
grant to the holder of any Indebtedness (as defined in the Master Indenture) a security
interest in Pledged Assets (as defmed in the Master Indenture) superior to that of the
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Holders without the consent of the Holders of all Bonds then Outstanding; or

(iii) reduce the aggregate principal amount of Bonds then Outstanding the
consent of the Holders of which is required to authorize such supplement or amendment
without the consent of the Holders of all Bonds then Outstanding.

Copies of any modification of or amendment to this Agreement shall he sent to S&P and Fitch no
later than ten (l0) days prior to the effective date thereof.

Section 10.03 Redemption of Bonds. Upon the request of the Hospital made in accordance
with this Agreement, the County shall take all steps that may he proper and necessary under the
applicable redemption provisions of the Trust Agreement to effect the redemption of all or pali of the then
Outstanding Bonds in such principal amount and on such redemption date e Hospital shall direct. All
expenses of such redemption shall be paid from money in the hands e Bond Trustee or by the
Hospital aud not from funds of the County.

~'*"'~ obligations of the County under this
d and other revenues derived and to

fficers nor employees of the County shall he
perfonnance of any obligation under this

Section 10.05 Limitation on the Count
Agreement shall be payable solely fr0B'i~~tlotal
be derived from the HospitaL Neit.ti!lT theiij;nembe
personally liable for the payme any
Agreement.

Section 10.04 Surplus Funds. When all Bonds shall edeemed or retired and
Ohligation No. 14 and all other ohligations incurred or to be i~f;i¥'ted by the C ... and the Bond Trustee
under the Trust Agreement or this Agreement shall have.,~~n paid••.?r sufficiertt,1funds or Defeasance
Obligations shall be held in trust pursuant to the Trust A~~B'ent fflJ;,ithe payment of all such obligations,
any surplus funds remaining to the credit of any fund or ac~ . ablished under the Trust Agreement
for the security of the Bonds shall be paid to the Hospital overpayment of the Total Required
Payments.

Section 10.06 . s. In the event the Connty should fail to perfonn any of its
obligations under this ~~~~~ ·lt~f.J?ital may institute such action agaimt the County as the
Hospital may deem. sary to perI'ormance; provided, however, that no such action shall seek
to impose, or impose:~~1:pecuni ility upon the County, or any personal or pecuniary liability upon
any officer or employee.0!hereof, e t in the case of willful misconduct, nor shall any such failure
excuse the obligations of ereunder.

Seetion 10.07 Consents and Aoorovals. Whenever the written consent or approval of the
County or the Hospital shall he required under the provisions of this Agreement, such eonsent or approval
shall not be umeasonably withheld or delayed. Unless otherwise specified herein, coments of the County
shall be executed and delivered on hehalf of the County by the County Representative, and consents of
the Hospital shall he executed and delivered on hehalf of the Rosp!tal hy the Hospital Representative.

Section 10.08 Extent of Covenants. All covenants, stipulations, obligations and agreements of
the County and the Hospital contained in this Agreement shall he effective to the extent authorized and
pennitted hy applicahle law.

Section 10.09 Arbitrage. The County and the Hospital shall proceed with due diligence to
spend the proceeds of the Bonds to pay the Cost of the Project and to refund the Refunded Bonds. The
County and the Hospital shall take no aetion, and shall not approve any aetion of, or the miling of any
investment or use of the proceeds of the Bonds by, the Bond Trustee that would eause the Bonds to he
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"arbitrage bonds" within lbe meaning of Section 148 of lbe Code and the regulations lbereunder as sucb
may be applicable to lbe Bonds at lbe time of such action, investment or use.

Section 10.10 Notices: Demands: Requests. All notices, demands and requests to be given to
or made hereunder by the Hospital, tbe County, or the Bond 1 rustee shall be given or made in writing and
shall be deemed to be properly given or made if sent by United States registered mail, return receipt
requested, postage prepaid, addressed as follows:

(a) As to lbe Hospital -

McLeod Regional Medical Center
555 East Cheves Street
Florence, Soulb Carolina 2950 I
Attention: President and Chief Executive Officer

(b) As to lbe County -

Florence County, Soulb Carolina
cio Florence County Council
City-County Complex
180 N. Irby Street
Florence, Soulb Carolina 29501
Atteution: Chairman

(c) As to the Bond lrustee -

U.S. Bank National ~~!idCla.\i<m

1441 Main Stree
Columbia, Sou
Attn: Corporate r
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Any such notice, demand or request may also be transmitted to the appropriate above-mentioned
party by facsimile or telephone and shall be deemed to be properly given or made at the time of such
transmission if, and only if, such transmission of notice shall be confirmed in writing and sent as specified
above.

Any of such addresses may be changed at any time upon written notice of such change sent by
United States registered mail, postage prepaid, to the ofher parties by the party effecting the change.

Section 10.11 Multiple Counterparts. This Agreement may be executed in multiple
counterparts, each of which shall be regarded for all purposes as an original constituting but one and the
same instrument.

ed and enforced in

.""

Section I0.13 State Law Controlling. This Agr#<,inent
accordance with the laws of the State of South Carolina. ~'

Section 10.12 Severabilitv. If any onc or more of the covenants 'llgreements or provisions of
this Agreement shall be determined by a court of competent jurisdictio e invalid, the invalidity of
such covenants, agreements and provisions shall in no way affect 'dity or effectiveness of the
remainder of this Agreement, and this Agreement shall continue in e fullest extent permitted by
law.

lSIons of Master Indentnre Control. The
ll1lJe in addition to the obligations of the Hospital

nt ofeonfEct between this Agreement and the Master
ture shall control.

Section 10.15 Obli ations-1;;Cu
obligations of the Hospital undei1Z~S A
under the Master Indenture, and
Indenture, the provisions 9 ast~

Section 10.14 Effective Date of this Agreement. 'thstanding that this Agreement is
dated as of August 1, 20]4, this Agreement s effect ",,,it is fully executed and has been
delivered to the parties hereto contemporaneousl livery,g",f and payment for the Bonds, and
none of the Total Required Payments shall be paya any period prior to the effective date
of this Agreement.

Section 10 licabi 0 ement to Bond Trustee, The Hospital and the Couuty
agree that the Bon , as assi~ of the County, shall be entitied to enforce and to benefit from the
terms and conditions 0"" Loan Agi'eement that relate to the County, except for certain rights reserved
by the County, notwithstan~1),g th t that it is not a signatory hereto.

[The remainder ofthis page is intentionally left blank.]
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IN WITNESS WHEREOF, Florence County, South Carolina, has caused these presents to be
signed in its name and on its behalf by the Chairman of its County Council and its official seal to be
hereunto affixed and attested by the Clerk of its County Council; and McLeod Regional Medical Center
of the Pee Dee, Inc. has caused these presents to be signed in its name and on its behalf by its President
and Chief Executive Officer and its corporate seal to be hereunto affixed and attested by its Chief
Financial Officer all as of the first day of August, 2014.

FLORENCE COUNTY, SOlJTH CAROLINA

(SEAL)

Attest:

Clerk, Florence County Council

BY-rh;;-;;:;;:;;;;T~;;;;:-;;:;;;;;;:;;;r;:;;:;:;;J--Chairman, ,-,ucwcy Council
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(SEAL)

Attest:

ChiefFinancial Officer

MCLEOD REGIONAL MEDICAL CENTER
OF THE PEE DEE, INC.

By--::c-,-:---:-c::c:-:--:=--c----::-::::----
President and Chief Executive Officer
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TRUST AGREEME.NT

This TRUST AGREEMENT, dated as of August 1, 2014, by and between FLORENCE
COUNTY, SOUTH CAROLINA, a body politic and corporate and a political subdivision of the State of
South Carolina (the "County"), and U.S. BAcllffi: NATIONAL ASSOCIATION, a national banking
association having an office in Columbia, South Carolina, which is authorized under such laws to exercise
trust powers and is subject to examination by federal authority (said corporation, and any bank or trust
company becoming successor trustee under this Trust Agreement being hereinafter sometimes called the
"Bond Trustee'1,

WIT N E SSE T H:

bdunCle 11, Code of Laws of
nd the same to any "public
.ding funds to pay all or any

se of refunding any debt

e, Inc. (the "Hospital") is a South
eaning and intent of the Act, which

Florence, South Carolina; and

its revenue bonds pursuant to the
to refund the outstanding principal

'1 Revenue Bouds (McLeod Regional Medical
d

WHEREAS, the County is authorized under Title 44, Chapter
South Carolina, 1976, as amended (the "Act"), to borrow money an
agency" or "hospital agency" (as defined in the Act) for the pu:rpcls",ifl
part of the cost of "hospital facilities" (as defined in the Act)
issued by any such "public agency" or "hospital agency"; and

WHEREAS, McLeod Regional Medical Center,
Carolina nonprofit corporation and a "hospital agency" w
owns and operates acute care hospital facilities located in the

WHEREAS, the Hospi i"<t~rl"lh", tbe County avail itself of the provisions of
the Act and loan the proceeds 0 ue to the Hospital for the purpose of refunding the
Refunded Bonds, and P~'f#j.:g*:l:J"~~in eXj~t:llses incurred in connectiou with the issuance of the Bonds by
the County; and

WHEREAS,<~~<County h"'Wi&determined to issue its hospital revenue bonds in the aggregate
principal amount of $75·;t)~9.,000 ($.f'''Bonds'') and to iend the proceeds thereof to the Hospital for the
purpose of providing funds; with other available funds, (i) to refund the Refunded Bonds; and (ii)
to pay certain expenses incn cOllilection with the issuance of the Bonds by the County; and

WHEREAS, the County is entering into this Trust Agreement for the purpose of authorizing the
Bonds and securing the payment thereof by assigning to the Bond Trustee Obligation No. 14, certain of
its rights as holder and assignee thereof under the Master Indenture and certain of its rights under the
Agreement; and

WHEREAS, the County has determined that the Bonds and the certificates of authentication to be
endorsed by the Bond Registrar on all Bonds as provided herein shall be, respectively, substantially in the
form attached hereto as "Exhibit A ", with such variations, omissions and insertions as are required or
permitted by this Trust Agreement:

WHEREAS, under the Constitution and laws of the State of South Caroliua, including the Act,
the County is authorized to enter into this Trust Agreement, to issue the Bonds as hereinafter provided, to
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lend the proceeds of the Bonds to the Hospital for the purposes hereinbefore stated, and to do or cause to
be done all the acts and things herein provided or rcquired to be done as hereinafter covenanted; and

WHEREAS, all acts, conditions and things required by the Constitution and laws of the State of
South Carolina, including the Act, to happen, exist and be performed precedent to and in the execution
and delivery of this Trust Agreement have happened, exist and have been performed as so required to
make this Trust Agreement a valid and binding trust agreement securing the Bonds in accordance with its
terms: and

WHEREAS, the Bond Trustee has accepted the trusts created by this Trust Agreement and in
evidence thereof has joined in the execution hereof.

in and to Obligation No. 14 and under theL All right, title a
Master Indenture as holder of Obi

NOW, THEREFORE, THIS TRUST AGREEMENT WITNEI:l~TH: that in consideration
of the premises, of the acceptance by the Bond Trustec of the trusts he .. created, and of the purchase
and acceptance of Bonds by the Holders (as defmed herein) thereof,;;, , for and in consideration of
the sum of One Dollar in hand paid by the Bond Trustee at or b;f",ret ee"i~e~tion and delivery of this
Trust Agreement, and for other good and valuable considerJllion, the reC\1;~; of which is hereby
aclmowledged, and for the purpose of fixing and declaring rms and conditIQ~§, upon which Bonds
are to be issued, authenticated, delivered, secured and acc by all sons who shall from time to time
be or become Holders thereof, and to secure the payment at any time issued and outstanding
under this Trust Agreement and the interest and the redem mium, if any, thereon according to
their tenor, purport and effect, and to secure t erformance'4~~ observance of all the covenants,
agreements and conditions, express or implied, t rein co~iDed, the County has executed and
delivered this Trust Agreement, and by this Trus hereby give, grant, bargain, alien,
remise, release, convey, transfer, edge unto the Bond Trustee, and its
successor or successors in trust

2. All rig he County in and to the Agreement (except for those certain
rights that are set fo nce this clause), it being the intent and purpose hereof that the
assignment and tran stee of thc payments and other sums due and to become due
under the Agrecment s and operative immediately and the Bond Trustee shall have the
right to collect and rece yments and other sums for application in accordance with the
provisions hereof at all times the period from and after the date of this Trust Agreement until the
indebtedness hereby secured shall have been fully paid and discharged. The County specifically reserves
from this assignment the following rights: (a) to receive all notices, opinions, certificates, copies of
documents, instruments, reports and correspondence, and evidence of certain actions by thc Hospital
required to be delivered to the County under the Agreement; (b) to grant approvals and consents and
malce determinations when required under the Agreement; (c) to make requests for infonnation and
inspections where allowed under the Agreement; (d) to reeeive payments under Sections 3.04(v) and 8.02
of the Agreement; (e) the rights conferred upon the County in Sections 10.01 and 10.05 of the Agreement;
and (f) to be indemnified pursuant to Section 8.01 of the Agreement; provided that the reservation of the
aforementioned rights shall not prevent the Bond Trustee from enforcing the same on behalf of the
County and the Holders. The County is to remain liable to observe and perform all the conditions and
covenants in the Agreement provided to be observed and performed by it

3. All money and securities held by the Bond Trustee in the Bond Fund (as hereinafter
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defined) and, until applied in payment of any item of the Cost of the Project (as hereinafter defined) in
accordance with Section 404 hereof, and in any other funds or accounts established under this Trust
Agreement (excluding the Rebate Fund).

TO HAVE AND TO HOLD all the same with all privileges and appurtenances hereby conveyed
and assigued, or agreed or intended so to be, to the Bond Trustee and its successor or successors in oust
and to tbem and their assigus forever, subject to the rights of the Hospital under the Agreement and to the
exceptions, reservations and matters therein and herein recited.

ARTICLE!

NESSETH and it is expressly declared that all
enticated, delivered and dealt wim, and all said

e J'lT, sed, released, conveyed, transferred, assigned,
lt with ana disposed of, under, upon and subject to the terms,

<lin ts, trusts, uses and purposes as hereinafter expressed, and the
d(J~WJ1,ereby agree and covenant, with me Bond Trustee and with

tn',fi",p ofBonds or any part thereof, as follows:

THISTRUSTAGREEMEN~;~ij~~HER
Bonds issued and secured hereun~$~;e to
property hereby given, granted,
confirmed, set over and pledged is
conditions, stipulations. S,()lt~~!§,

County has agreed
the respective Hold

IN TRUST, NEVERTHELESS, upon the terms and trusts herein set forth, for the benefit,
security and protection of all and singular the present and future Holders and owners of the Bonds issued
or to be issued under and secured by this Trust Agreement, witham preference, priority or distinction as to
lien or otherwise, except as may otherwise be provided herein, of any on nd over any other Bond by
reason of priority in their issue, sale or otherwise, all as herein provided'

Provided, however, that if the County or its successorspf'Efissigu ,
Cause to be paid, or provide for the payment of, the prin~aj of Bonds e interest and any
redemption premium due or to become due thereon. at t 'es and in the man.ner mentioned in the

, ·i.>','.. \
Bonds and this Trust Agreement, according to the true i nd~~aning thereof and hereof, and shall
cause the payments to be made into the Bond Fund as reqUI ~t;\br this Trust Agreement, and shall pay
or cause to be paid to the Bond Trustee all sums of money dti become due ta it in accordance with
the terms and provisions hereof, then upan such ance an ents this Trust Agreement and the
rights hereby granted shall cease, determine and ovide Article XI! hereof; otherwise this
Trust Agreement to be and remain in full force and

DEFINITIONS

Section 101 Meaning of Words and Terms. In addition to words and terms elsewhere
defined in this Trust Agreement, the following words and terms as used in this Trust Agreement shall
have the following meanings, unless some other meaning is plainly intended:

"Act" means Title 44, Chapter 7, Article II, Code of Laws of South Carolina, 1976, as amended,
or any successor statute.

"AfnIiate" means Affiliate as defmed in the Master Indenture.

"Agreement" means the Loan Agreement relating to the Bonds, dated as of August I, 2014,
between the County and the Hospital, including all amendments or supplements thereto as therein

DM:3337199 VA

3

181



permitted.

"Bond Fnnd" means the Florence County, South Carolina (McLeod Regional Medical Center
Project) Series 2014 Bond Fund created and so designated by Section 501 of this Trust Agreement.

"Bond Registrar" means the Bond Trustee acting in the capacity of registrar for the Bonds under
Section 205.

"Bond Trustee" means the Bond Trustee at the time serving as such under this Trust Agreement
whether the original or a successor Bond Trustee.

"Bond Year" means the period commencing on November 1 of any year and ending on October
31 of the next succeeding year.

10l:at"d in Coiunlbia, South
reCluilt"d by law to close and

as defined in Section 307 hereof.

"Closing" means Closing as defined in Section 1.01

"Code" means the Internal Revenue Cod

"Bonds" means the Bonds issued under Section 207 hereof.

"Business Day" means a day (a) other than a day on
Carolina, St. Paul, Mimlesota, or in New York, New York, "!'£S91iith,orized
(b) on which The New York Stock Exchange is not closed.

"Cost of Issuance" mea 1 fees and expenses, underwriter's discount,
underwriting fees, financing costs; . accounting fees and expenses, consulting fees,
the Bond Trustee's fees and ex t and certifying and authenticating agent fees,
publication costs and g costs incurred in cOlllection with the authorization, sale,
issuance and carrying reparation of the Agreement, Obligation No. 14, Supplement
No. 14 (as defined rust Agreement and all other docunlents in cOlllection
therewith and (ii) costs in c\llm"ction with the issuance of the Bonds permitted by the Act to be
paid or reimbursed Bonds.

"Cost of Issuance ''I11iinrl''
Medical Center Project), Series
this Trust Agreement.

means the Florence County, South Carolina (McLeod Regional
Costs oflssuance Fund created and so designated by Section 401 of

"County" means Florence County, South Carolina, and any successor thereto.

"County Representative" means the County Representative as defined in Section 1.01 of the
Agreement.

"Defanlted Interest" means Defaulted Interest as defmed in Section 202 of this Trust
Agreement.

"Defeasance Obligations" means (a) noncallable Government Obligations, (b) evidences of
ownership of a proportionate interest in specified noncallable GovellIDlent Obligations, which
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Government Obligations are held by a banlc or trust company organized and existing under tbe laws of the
United States of /Imerica or any state thereof in the capacity of custodian, (c) defeased Government
Obligations and (d) evidences of ownership of a proportionate interest in specified defeased Government
Obligations, which defeased Government Obligations are held by a bank or trust company organized and
existing under the laws of the United States of America or any state thereof in the capacity of custodian,

"Depository" means one or more banks or trust companies autborized under the laws of the
United States of America or the State to engage in the banking business within the State having capital,
snrplus and undivided profits of at least $50,000,000, and designated by the County, with the approval of
the Hospital, as a depository ofmoney under the provisions of this Trust Agreement.

events set forth in

eement dated August _,
paymeiot of the Refunded

State of New York, its successors
or liquidated or shall no longer

II be deemed to refer to any other
ospital by notice to the Bond Trustee

jigatil)ns of, or securities fully and unconditionally
ipa! an by, the United States of America; provided,
tes of America must be pledged to any such liirect obligation

ose name a Bond is registered in the registration books provided

ital as defined in Section 1.01 of the Agreement.

"Escrow Agreement" shall mean that certain Escrow
2014, among the County, the Hospital and the Escrow Agent proviliil1g
Bonds.

"Government Obligati
guaranteed as to the timely payme
that the full faith and cre9~f;:g.rii~

or guarantee.

"Event of Default" means with respect to this T.
Section 801 of this Trust Agreement.

"Fitch" means Fitch Ratings organized
and their assigns, and, if such limited na'r!n,crsnir, ,
perfonn the functions of a securities rating a"';IlUV.

nationally recognized securities
and the County.

"Escrow Agent" means U.S. Bank National Association, acting as Es,orow Agent, pursuant to the
Escrow Agreement.

"Hospital Representative" meanS the Hospital Representative as defined in Section 1.01 of the
Agreement.

"Interest Account" means the account in the Bond Fund created and so designated by Section
501 hereof.

"Interest Payment Date" means May 1 or November 1, as the case may be.

"Investment Securities," for pmposes of this Trust Agreement, mean as follows:

(a) Govermnent Obligations, including (i) repurchase agreements with a qualified
depository bank or securities dealers fully collateralized by such obligations, maturing on or
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before the date such moneys will be required for disbursement, and (ii) shares in money market
funds that invest solely in Goverurnent Obligations or repurchase agreements described in clause
(i) (which may include money market funds advised by the Bond Trustee);

(b) Prime commercial paper rated by Moody's within its NCO/Moody's ratings of
"Prime 1", or by Standard & Poor's within its ratings of "A-1", or by Fitch, Inc. within its ratings
of "F-l";

(c) Savings accounts, time deposits or certificates of deposit, including a business
investment deposit account in the name of the Bond Trustee, maturing on or before the date such
moneys will be required for disbursement, held in any bank or trust company organized under the
laws of the United States of America or any state thereof, including the Bond Trustee, which has,
at the time of the acquisition by the Bond Trustee of such i))c~~stments, a combined capital,
surplus and undivided proflls of not less than $100,000,000 ~;'ia short-term bank deposit rating
of at least "A-l/P-l" and a long-term bank deposit rating of.:~"·'l!'J;,1Jetter;

(d) Tax-exempt securities that are rated,
similar credit enhancement that is rated, not low
Moody's or Standard & Poor's;

(e) Shares in any money market fund
(a) through (d) above or obligations ~termined to
directors of such fund; and

d by a letter of credit or
st rating category of

ests solely in obligations described in
comparable quality by the board of

<payments designated by and set forth in Section 3.03 of the

Amended and Restated Master Trust Indenture dated as of
betwe:en the Hospital and the Master Trustee, as supplemented and

(f) Such other obli ~ e be authorized under applicable law of
the State; provided that the quire as a condition to the investment of funds
under this clause (f) that lhe·Bcmd stee s ave received an opinion of Bond Counsel to the
effect that such inves rmittf,d.1 r applicable law of the State.

"Master In,deIltnr.e"
January 15, 1998, as amencled,
amended in accordance

"Loan Re
Agreement.

"Master Trustee" means the Master Trustee under the Master Indenture.

"Moody's" means Moody's Investors Service, Inc., a corporation organized and existing under
the laws of the State of Delaware, its successor and assigns and, if such corporation shall be dissolved or
liquidated or shall no longer perform the functions of a securities rating agency, "Moody's" shall be
deemed to refer to any other nationally recognized securities rating agency designated by the Hospital by
notice to the County and the Bond Trustee.

"Obligation No. 14" means the obligation so designated issued under the Master Indenture and
delivered to the County pursuant to the Agreement.

"Officer's Certificate" means the Officer's Certificate as defmed in Section 1.01 of the

DM: 3337199 VA

6

184



Agreement.

"Opinion of Counsel" means an opinion in writing signed by an attorney or firm of attorneys
who may be connsel for the Connty or the Hospital or other connsel.

"Ontstanding" when used with reference to Bonds meaus, as of a particular date, all Bonds
theretofore issued nnder this Trust Agreement, except:

(l) Bonds theretofore canceled by the Bond Registrar or delivered to the Bond
Registrar for cancellation;

er Bonds have been issued; and

acc;orilii'lCe with Sectiou 1201 of this Trust

every previous Bond evidencing all or a
icular Bond, and, for purposes of this definition,

er Section 210 of this Trust Agreement in lieu of a lost,
vidence the same debt as the lost, destroyed or stolen Bond,

account in the Bond Fund created and so designated by Section

t as defined in Section 1.0] of the Agreement.

Bonds deemed to have

Bonds in exchange for or in lieu of

(4)
Agreement.

(3)

"Permitted Liens" means Permitt,eilhens

(2) Bonds for the payment of which money, Defeasance Obligatious, or a
combination of both, sufficient to pay, on the date when such Bonf! re to be paid or redeemed,
the principal amount of or Redemption Price of, and the inter cruing to such date on, the
Bonds to be paid or redeemed, has been deposited with the B tee or the Bond Registrar in
trust for the Holders of such Bonds; Defeasance Obligatio~ ,deemed to be sufficient to
payor redeem Bonds on a specified date if the principi@,;ior and the 1 on such Defeasance
Obligations, when due, will be sufficient to pay on csilCh date the Rede Price of, and the
interest accruing on, such Bonds to such date;

"Predecessor Bonds"
portion of the same debt as that e
any Bond authenticated aruJ ,.le",vel
destroyed or stolen Bondcsh,urbe,rl,~enle,

"Principal At'Ccolunl:"
501 of this Trust Agreeme:

"Project Documents" means the Project Documents as defined in Section l.0 1 of the
Agreement.

"Rating Agency" means Fitch, if such ageucy's ratings are in effect with respect to the Bonds,
and S&P, if such agency's ratings are in effect with respect to the Bonds, and Moody's, if such agency's
ratings are in effect with respect to the Bonds, and their respective successors and assigns. If any such
corporation ceases to act as a securities rating agency, the Hospital may appoint any nationally recognized
sccurities rating agency as a replacement by notice to the County and the Bond Trustee, Initially, __
and __ shall provide ratings with respect to the Bonds.

"Redemption Account" means the account in the Bond Fnnd created and so designated by
Section 501 of this Trust Agreement.
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"Redemption Price" means, with respect to any Bond or portion thereof, the principal amount of
such Bond or portion thereof plus the applicable premium, if any, payable upon redemption thereof in the
manner contemplated in accordance with its terms, the tenns of the Series Ordinance providing for the
issuance thereof and this Trust Agreement.

"Refunded Bonds" means all of the outstanding principal amount of Florence County, South
Carolina, Hospital Revenue Bonds (McLeod Regional Medical Center Project) Series 2004A being
refunded with a portion of the proceeds of the Bonds.

"Regular Record Date" means, with respect to any Interest Payment Date, the 15th day of the
month next preceding such Interest Payment Date.

Sedlffities Depository, such Securities
ame there shall be registered on the
certificates to be delivered to and

such Securities Depository of

to mature in the years 20_ through 20_,

account in the Bond Fund created and so designated by

c he County providing for the issuance of the Bonds
Agreement to be adopted prior to the issuance of the Bonds.

["Serial Bonds" means J:jcmdlS~Mtrlch

inclusive.]

"Securities Depository Nominee" means, as
Depository or the nominee of such Securities Depository 1

registration books maintained by the Bond Reaistrar the
immobilized at such Securities Depository duro £orltin.uaiiq~~';"'lith

participation in its book-entry system.

"Series Ordinance" ill

that is required by Section 207 0

." means, with respect to the Term Bonds maturing on a particular
date for any Bond Year, the·lj~8h.y.. amount fixed or computed as hereinafter provided for the retirement
of such Term Bonds by redemption on November 1 ofthe following Bond Year.

"Securities Depository" means The Depository Trust Comp w York, New York, or otiler
recognized securities depository selected by the Hospital, which s."".Fpository maintains a book
entry system in respect of ti,e Bonds, and shall include any sug.§llfute for <ilr/$uccessor to the securities
depository initially acting as Securities Depository.

[Current Sinking Fund Provisions - Prior to November 1, 2018, there shall be no Sinldng Fund
Requirement. Commencing with the Bond Year beginning on November 1, 2018, the Sinlcing Fund
Requirement for the Term Bonds maturing on November 1, 2022 shall be the following:

Bond Year Beginning
November 1 Sinking Fund Requirement

2018
2019
2020
2021
2022

$ 925,000
980,000

2,570,000
2,700,000
2,840,000
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Commencing with the Bond Year beginning on November 1, 2023, the Sinking Fund Requirement
for the Term Bonds maturing on November 1,2026 shall be the following:

Bond Year Beginning
November 1 Sinh-in? Fund Reouirement

2023
2024
2025
2026

$2,980,000
3,135,000
3,285,000
3,455,000

Sinking Fund Requirement

6,120,000
6.410,000
6,715,000
7,030,000

$7,375.000
7,735,000
8,115,000

Sinking Fund Requirement

w!~, 2031, the Sinking Fund Requirement
c the jollowing:

2027
2028
2029
2030

Bond Year Beginning
November 1

Commencing with the Bond Year beginning on November 1, 2027,
for the Term Bonds maturing on November 1,2030 shall be thefollowi

Commencing with the Bond Year beginning.
for the Term Bonds maturing on Nc.ve.mbIW::],

The Sinking Fun each Bond Year shall be met by providing for the retirement of
Term Bonds maturing on t date by purchase and cancellation or redemption on November
1 of the following Bond Yeal" aggregate amount ofsuch Sinking Fund Requirements jor the Term
Bonds maturing on a particular date shall be equal to the aggregate principal amount of such Term
Bonds. The Sinking Fund Requirements for the Term Bonds ofeach maturity shall begin in the Bond Year
determined as provided above and shall end with the Bond Year immediately preceding the maturity of
such Term Bond, (suchfinal installment being payable at maturity and not redeemed).

On or before the 45" day next preceding any November J on which Term Bonds maturing on a
particular date are to be retired pursuant to the Sinking Fund Requirement, the County or the Hospital
may deliver to the Bond Trustee to be forwarded to the Bond Registrar for cancellation such Term Bonds
in any aggregate principal amount desired and receive a credit against amounts required to be
transferredfrom the Sinking Fund Account on account ofsuch Term Bonds in the amount ofone hundred
percent (100%) of the principal amount ofany such Term Bonds so purchased Any principal amount of
Term Bonds purchased and delivered to the Bond Trustee and canceled in excess of the principal amount
ofsuch Term Bonds required to be redeemed on such November 1 shall be credited against and reduce
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the principal amount offuture Sinking Fund Requirements for such Term Bonds in such manner as shall
be specified in an Officer's Certificate of the Hospital in substantially the form ofthe Officer's Certificate
filed with the Bond Trustee pursuant to Section 406 qlthis Trust Agreement.

On or before the 15'1, day olNovember in each Bond Year, the Bond Trustee shall recompute, if
necessal)! and based solely on an Officer's Certificate of the Hospital, the Sinking Fund Requirementfor
such Bond Year with respect to Term Bonds maturing on 0 particular date and all subsequent Bond Years
for such Term Bonds Outstanding. The Sin/ring Fund Requirement for such Bond Year so recomputed
shall continue to be applicable during the balance ofsuch Bond Year and no adjustment shall be made
therein by reason ofTerm Bond, redeemed or calledfor redemption during such Bond Year.

redeemed by operation of the
4{erauirements for such Term

He,sp,ital in substantially the
Section 406 of this Trust

1/ Term Bonds maturing on a particular date are paid or
Redemption Account, the Bond Trustee shall reduce future Sinking
Bonds in such manner as shall be specified in an Officer's Certificate
form of the Officer's Certificate filed with the Bond Trustee pur~~ranlx

Agreement.]

"S&P" means Standard & Poor's Ratings U/uu",aHdivisio,n of a organized and
existing under the laws of the State of New York, its aSSIgns, if such corporation
shall be dissolved or liquidated or shall no longer of a securities rating agency,
"S&P" shall be deemed to refer to any other nationally rating agency designated by
the County, with the approval of the Hospital, and the HospitaL

for Obligation No. 14, dated as of

Defaulteld !r,te"est on Bonds meaus a date fixed

to mature in the years 2022, 2026, 2030, and 2033.J["Term Rfi,nfil."

"State" means the State U/"VUUl CarO:lina.

"Special Record Date" for the payment
by the Bond Trustee pursuant to Section

"Supplement No.
Augnst I, 2014, between the Hospital arid ti,e

"Total Re,qu.ir'ilt&~aym;ents",,1ILeansthe Total Required Payments as defined in Section 1.01 of
the Agreement.

"Trust Agreement"
hereof or supplemental hereto.

this trust agreement, including any trust agreement amendatory

Section 102 Rules of Construction. Words of the masculine gender shall be deemed and
construed to include correlative words of tbe feminine and neuter genders. Unless the context shall
otherwise indicate, the words "Bond", "owner", "Holder" and "person" shall include the plural as well as
the singular number and the word "person" shall mean any individual, corporation, partnership, joint
venture, association, joint stock company, trust, unincorporated organization or government or any
agency or political subdivision thereof.

DM: 3337199 VA
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ARTICLE II

DETAILS OF BONDS: ISSUANCE OF BONDS

Section 201 Limitation on Issuance of Bonds. No Bonds may be issued under tbe
provisions of this Trust Agreement except in accordance with the provisions of this Article.

,facsimile signatures of the Chairman or Vice
e Clerk to the County Council and the official

shall be affixed thereto or printed or impressed

The Bonds shall be exec
Chairman of the County Council
scalar a facsimile of the official
thereon.

In case any r whose si~ture a facsimile of whose signature shall appear on any Bonds
shall cease to be suc before ';!lle delivery of such Bonds, such signature or such facsimile shall
nevertheless be valid a fficient all purposes the same as if he had remained in office until such
delivery, and also any Bo r the facsimile signatures of, or may be signed by, such persons as
at the actual time of the execil f such Bonds shall be the proper officers to sign such Bonds although
at the date of such Bonds such persons may not have been such officers.

Section 202 Terms of Bonds. The definitive Bonds are issuable in fully registered form in
denominations of $5,000 or any whole multiple thereof. The definitive Bonds issued under the provisions
of this Article shall be substantially in the form attached hereto as Exhibit A. with such appropriate
variations, omissions and insertions as may be necessary or appropriate to conform to the provisions of
this Trust Agreement. All Bonds may have endorsed thereon such legends .~2!+ext as may be necessary or
appropriate to conform to any applicable rules and regulations of any ggl!'ernmental authority or of any
securities exchange on which the Bonds may be listed or any usage irement of law with respect
thereto.

The Bonds shall be dated as of [August L. 2014]. and.;~~lt!l bear intere til their payment, such
interest to the maturity thereof being payable on Novembe;••,,~;E2014 and. semiannu ·thereafter on May 1
and November 1 in each year. and shall be stated to matar.~?;\.~ubje the right of prior redemption), all
as hereinafter provided. Each Bond shall bear interest fromt~~y\.. st Payment Date next preceding the
date on which it is anthenticated unless it is (a) authenticated "on any Interest Payment Date in which
event it shall bear interest from such Interest Pa ate or ( enticated prior to the first Interest
Payment Date in which event it shall bear interest ; pro ed, however, that if at the time of
authentication of any Bond interest is in default, liilllbear interest from the date to which
interest has been paid.

Subject in all respects to Section 21 1 of this Trust Agreement, the principal of and redemption
premium, if any, on the Bonds shall be paid upon the presentation and surrender of said Bonds at the
principal corporate trust office of the Bond Trustee. The interest on the Bonds shall be payable by check
or draft drawn upon the Bond Trustee and mailed to the registered owners as of the close of business on
the Record Date next preceding the Interest Payment Date at their respective addresses as such appear as
of the close of business on such Record Date on the bond registration books kept by the Bond Trustee,
proVided that, owners of Bonds in the aggregate principal amount of not less than $500,000 may, by
written instruction filed with the Bond Trustee on or before the Record Date next preeecling such Interest
Payment Date, direct that interest payments be transmitted by wire transfer to an account in the
continental United States (which wire transfer shall be at the expense of the Holder).
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Any interest on any Bond which is payable, but is not punctually paid or duly provided for, on
any Interest Payment Date (herein called "Defaulted Interest") shall forthwith cease to be payable to the
Holder on the relevant Regular Record Date solely by virtue of such Holder having been such Holder; and
such Defaulted Interest may be paid by the County, at its election in each case, as provided in Subsection
A or B below:

ayment of any Defaulted Interest on the Bonds in any other
t inconsi~t wi e requirements of any securities exchange on which such
ed and uP~i.such notice as may be required by such exchange, if, after notice
ty to the ~!,nd Trustee of the proposed payment pursuant to this Subsection,

eIli!~1rpracticable by the Bond Trustee.

B. The
lawful mann
Bonds may
given by the
such payment sh

A. The County may elect to make payment of any Defaulted Interest on the Bonds to the
persons in whose names such Bonds (or their respective Predecessor Bonds) are registered at the
close of business on a Special Record Date for the payment of such Defaulted Interest, which
shall be fixed in the following manner. The County shall notify the Bond Trustee in writing of the
amount of Defaulted Interest proposed to be paid on each Bond and the date of the proposed
payment (whicb date shall be such as will enable the Bond Trustee to comply with the next
sentence hereof), and at the same time the County shall deposit or. to be deposited with the
Bond Trustee an amount of money equal to the aggregate amo oposed to be paid in respect
of such Defaulted Interest or shall make arrangements satis a the Bond Truslee for such
deposit prior to the date of the proposed payment, such m y w posited to be held in trust
for the benefit of the persons entitled to such Defaul:;r:~i£Tnterest as '. ,,:s Subsection provided.
Thereupon the Bond Trustee shall fix a Special Rectif£lDate for the pa~nt of such Defaulted
Interest which shall be not more than 15 nor les 10 ~~sprior to the date of the proposed
payment and not less than IO days after the rc . Bond Trustee of the notice of the
proposed payment. The Bond Trustee shall prompt. the County and the Hospital of such
Special Record Date and, in the name anger\! he expen e Hospital, shall cause notice of the
proposed payment of such Defaulted Int e ecord Date therefor to be mailed,
first-class postage prepaid, to each Hold s It appears in the registration books
maintained under Section 205 0E:!~~ Trust ess than 10 days prior to such Special
Record Date. Notice of the P'P'rposeg.jl2ayme uch Defaulted Interest and the Special Record
Date therefor having been ~led as a,foresaid, h Defaulted Interest shall be paid to the persons
in whose names the Bon their ve,ttedecessor Bonds) are registered on such Special
Record Date and shall no ay blsuant to the following Subsection B.

Subject to the foregOl'rig provisions of this Section, each Bond delivered under this Trust
Agreement upon transfer of or in exchange for or in lieu of any other Bond shall carry all the rights to
interest accrued and unpaid, and to accrue, which were carried by such other Bond and each such Bond
shall bear interest from such date, so that neither gain nor loss in interest shall result from such transfer,
exchange or substitution.

Section 203 Authentication of Bonds. Only such Bonds as shall have endorsed thereon a
certificate of authentication substantially in the form hereinabove set forth, duly executed by the Bond
Registrar, shall be entitled to any benefit or security under this Trust Agreement. No Bond shall be valid
or obligatory for any purpose unless and until such certificate of authentication on the Bond shall have
been duly executed by the Bond Registrar, and such certificate of the Bond Registrar upon any such Bond
shall be conclusive evidence that such Bond has been duly authenticated and delivered under this Trust
Agreement. The Bond Registrar's certificate of authentication on any Bond shall be deemed to have been
duly executed if sigued by an authorized officer of the Bond Registrar, but it shall not be necessary that
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the same officer sign the certificate of authentication on all of the Bonds that may be issued hereunder at
anyone time.

Section 204 Exchange of Bonds. Bonds. upon surrender thereof at the corporate trust office
of the Bond Registrar, together with an assignment duly executed by the Holder or his attorney or legal
representative in such form as shall be satisfactory to the Bond Registrar, may, at the option of the
Holder, be exchanged for an equal aggregate principal amount of Bonds, of any denomination or
denominations authOlized by this Trust Agreement and in the same form as the Bonds surrendered for
exchange.

The County shall make provision for the exchange of the Bonds at the corporate trust office of the
Bond Registrar.

Section 205 Negotiability, Registration and Transfer of Bonds. The Bond Trustee is
hereby appointed as Bond Registrar and as such shall keep books forl:!'!~+egistration and registration of
transfer ofBonds as provided in this Trust Agreement. .

and obligations of the
uthcntication on the

The Bond Registrar shall evidence acceptance of the d~~g; responsibl
Bond Registrar under this Trust Agreement by the executiOlil.;of the certificate
Bonds.

The transfer of any Bond may be registered only u e books kept for the registration and
registration of transfer ofBonds upon surrender t 'eofto the Bo egistrar together with an assignment
duly executed by the registered owner or his a legal~~~entative in such form as shall be
satisfactory to the Bond Registrar. Upon any sue of transfer the County shall execute and
the Bond Registrar shall authenticate and deliver i 'such Bond a new registered Bond or
Bonds registered in the name of the of an omination or denominations authorized by this
Trust Agreement in the amo ual to the principal amount of such Bond
surrendered or exchanged.

In all cases in which B or the transfer of Bonds shall be registered
hereunder, the County s e Bond Registrar shall authenticate and deliver Bonds at the
earliest practicable t~~~{ ", c . h the provisions of this Trust Agreement. All Bonds
surrendered in any,~th exchange'~0Xregls tion of transfer shall forthwith be canceled by the Bond
Registrar. No service'\X;!:!~0ge shall b')0Jllade for any registration, transfer or exchange of Bonds, but the
County and the Bond Rt'1~i;ftrar m,$~i"'Tequire payment of a sum sufficient to cover any tax or other
govermnental charge that m~'b",.pej!flP0sed in connection with any transfer or exchange ofBonds.

Section 206 OwnerShip of Bonds. The County, the Bond Trustee, the Bond Registrar and
any agent of the County, the Bond Trustee or the Bond Registrar, may treat the person in whose name any
Bond is registered as the owner of such Bond for the purpose of receiving payment of principal of and
premium, if any, and interest on such Bond, and for all other purposes whatsoever, whether or not snch
Bond be overdue, and, to the extent pennitted by law, neither the County, the Bond Trustee, the Bond
Registrar nor any such agent shall be affected by notice to the contrary.

Section 207 Authorization of Bonds. There shall be issued under and secured by this Trust
Agreement an issue of hospital facilities revenue refunding bonds of the County in the aggregate principal
amount of [Seventy-Five Million Dollars ($75,000,000)J for the purpose of providing funds, together with
other available funds, for (i) refunding the Refunded Bonds, and (ii) paying certain expenses incurred in
connection with the issuance of the Bonds. The Bonds shall be designated "Florence County, South
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Carolina Refunding Hospital Revenue Bonds (McLeod Regional Medical Center Project), Series 2014",
and shall be dated as of [August 1,2014].

The Bonds shall be stated to mature, subject to the right of prior redemption as hereinafter set
forth, on November I in the following years and amounts, and shall bear interest (based on a three
hundred sixty-day year consisting of twelve (12) thirty-day months) at the following rates:

Year of Maturity Principal Amount Interest Rate

reclenlption as provided in

e manner hereinabove set forth and
ore the Bonds shall he delivered by

the following:

r Acting Clerk to the County Council

Deputy Secretary of the South Carolina State
State Budget and Control Board approving the

805.000
840,000
875.000

10,015.000
12.855.000
26.275.000

23,225,000J

ullterpart of the Escrow Agreement;

C01Lll1terp,art of the Agreement;

[2016
2017
2018
2023
2027
2031
2034

ex"cuted.co-unltet'!)ar! of this Trust Agreement

(b) a copy, certif!
Budget and Control Boar
issuance of the DU'UU',

(a) a copy, certified by the Clerk 0

of the County, of the Series Or,' the

The Bonds shall be executed subst<mtially in the fo
shall be deposited with the Bond Registrar for authentication.
the Bond Registrar, there shall be filed or deposit B

The Bonds shall be numbered from R-I upwards and
Article ill of this Trust Agreement.

(f) the fully executed Obligation No. 14, which shall either be accompanied by an
assignment thereof to the Bond Trustee without recourse, or which shall bear evidence that it has
been otherwise transferred to the Bond Trustee;

(g) a certified copy of the Master Indenture;

(h) copies of insurance certificates and a statement, signed by the Hospital's insurance
agent, to the effect that the insurance required by the Master Indenture is in effect;

(i) a fully executed counterpart of Supplement No. 14 (as defined in the Agreement);

(j) an opinion of counsel for the Hospital stating that (I) the Hospital has been duly
organized and is validly existing as a corporation in good standing under the laws of the State
with power and authority to execute and deliver the Agreement, the Master Indenture,
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ument the Bond Trustee reasonably requires.(k)

Supplement No. 14 and Obligation No. 14 and to consummate the transactions contemplated by
such instruments; (2) the Ab~'eement, the Master Indenture. Supplement No. 14 and Obligation
No. 14 have been duly anthorized. executed and delivered by tbe Hospital and constitute valid and
binding agreements of the Hospital enforceable in accordance with their terms. except to the
extent that the enforceability of the same may be limited by bankruptcy, insolvency or other laws
affecting creditors' rights generally or by usual equity principles; (3) the Hospital has received
and there are currently in full force and effect all permits. licenses and certifications necessary to
conduct the operation of an acute care general hospital; (4) the execution and delivery of the
Agreement, the Master Indenture. Supplement No. 14 and Obligation No. 14 and compliance with
tbe terms thereof, under the circumstances contemplated thereby, do not conflict with the
Hospital's .Micles of Incorporation or bylaws and do not in any material respect conflict with, or
constitute on the part of the Hospital a breach or default under, any indenture. mortgage, deed of
trust, agreement or other instrument of which such counsel has kno,,;~dge after due investigation
to which the Hospital is a party or to such counsel's knowledge mat"ilCially conflict witli, violate or
result in a breach of any law, public administrative rule or re ... n, judgment. court order or
consent decree to which the Hospital is subject; (5) the Ho been determined to be an
organization that is exempt from Federal income taxes 50l(a) of the Code. by
virtue of being an organization described in Section 50 3) of the C'<lnd the Hospital is not
a "private foundation" as defined in Section 509(a) .9.;; Codeiillld, to sue unse!'s knowledge,
the Hospital has conducted its operations and has,J)Jlide all . 'essary filings so as to maintain its
status as an exempt organization and has done 0 impair its status as an exempt
organization; (6) there are no liens or encumbrances 0 on the Operating Assets (as defined
in the Master Indenture). except those tha as P d Liens; (7) all financing statements
(including any financing statement requi led the provisions of the UnifortD
COllllnercial Code of the State) have been 1 er and in such place as is required by
law to establish. preserve and pro' and to ill t e priority of, the security interest granted
in the Master Indenture as a urity st, on all collateral specifically or generally
described therein as subjec r"i0f .under the laws then in force. except that it will
be necessary to file conf ·.;2~;eqtiiredby said Uniform Commercial Code; and
(8) all certificates of need approi\la1s required in connection with the construction of
the Project have be.

When the docu s paragraphs (a) to (k), inclusive. of this Sectiou shall have been
filed with the Bond Trusteeq~d Bonds shall have been executed and authenticated as required
by this Trust Agreement, the' egistrar shall deliver the Bonds at one time to or npon the order of
the purchasers named in written mstructions from the County provided to the Bond Trustee. but only
upon payment to the Bond Trustee of the purchase price of the Bonds and the accrued interest thereon.
The Bond Trustee shall be entitled to rely upon the Series Ordinance and resolntions mentioned in
paragraphs (a) and (b) oflhis Section as to all matters stated therein.

The proceeds of the Bonds shall be applied by the Bond Trustee, simultaneously with the delivery
ofthe Bonds, as follows;

[(l)the Bond Trustee shall transfer to the Escrow Agent $ to be held
and applied pmsuant to the Escrow Agreement for the redemption of the Refunded Bonds; and

(2) the Bond Trustee shall deposit the stun of w in the Cost of
Issuance Fund.]
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Section 208 No Additional Bonds. Except as provided in Section 210 of this Trust
Agreement, after the delivery of the Bonds no other bonds or other indebtedness of the County may be
issued under and secured by this Trust Agreement at any time or for any purpose; provided, however, that
nothing herein shall be construed as prohibiting the County from issuing bonds or other indebtedness
under any other trust agreement, indenture or other instrument.

may, if so provided by the
.thout charge to the Holder

Bonds of authorized

e defmitive Bonds to he prepared
d Registrar, upon presentation to it at
arne and authenticate and deliver in

to the Holder thereof, a definitive
aturity and bearing interest at the

d. the temporary Bonds shall in all
s Trust Agreement as the definitive Bonds to be

If temporary Bonds shall be issued, the County
and to be executed and delivered to the Bond Registrar, and
its corporate trust office of any temporary Bond hall eance
exchange therefor at the place designated by the ithout
Bond or Bonds of an equal aggregate principal
same rate as the temporary Bond surrendered. U
respects be entitled to tbe same benefi
issued and authenticated hereunder..

Until definitive Bonds are ready for delivery, any tempera
County, be exchanged at the corporate trust office of the Bond
thereof, for an equal aggregate principal amount of tempor
denominations, oflike tenor, of the same maturity and beari

Section 209 Temporary Bonds. Until definitive Bonds are ready for delivery, there may be
executed, and upon request of the County, the Bond Registrar shall authenticate and deliver, in lieu of
definitive Bonds and subject to the same limitations and conditions, typewritten, printed, engraved or
lithographed temporary Bonds, in the fonn of fully registered Bonds in denominations of $5.000 or any
whole multiple thereof, substantially of the tenor of the Bonds set forth in this Trust Agreement and witb
such appropriate omissions, inseltions and variations as may be required.

~.!!:..!!!'::~~!JJB:!!o!!.!n!!.!d~s.. In case any Bond secured hereby shall
r lost, the County shall cause to be executed, and the Bond
ew Bond of like date and tenor in exchange and substitution

ed Bond or in lieu of and in substitution for sucb Bond
sha pay the reasonahle expenses and charges of the County and
ith and, in case of a Bond destroyed or lost, the Holder shall file

factory to it and to the County that such Bond was destroyed or
d shall furnish the County, the Hospital, and the Bond Registrar

Every Bond issued pursuant to the provisions of this Section 2] 0 in exchange or substitution for
any Bond which is mutilated, destroyed, lost or stolen shall constitute an additional contractual obligation
of the County, whether or not the destroyed, lost or stolen Bond shall be found at any time, or be
enforceable by anyone, and shall be entitled to all the benefits hereof equally and proportionately witb
any and all other Bonds duly issued under this Trust Agreement. All Bonds shall be held and oWlJed upon
the express condition that the foregoing provisions are exclusive with respect to the replacement or
payment of mutilated, destroyed, lost or stolen Bonds, and shall preclude any and all other rights or
remedies, notwithstanding any law or statute existing or hereafter enacted to the contrary with respect to
the replacement or payment of negotiable instruments or other securities withont their surrender.

Section 211 Book-Entrv Only Svstem. The Bonds shall be initially issued in the foml of a
separate single fully registered Bond for each of the maturities thereof. Upon initial issuance, the
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ownership of the Bonds shall be registered in the Bond Register in the name of Cede & Co., as nominee
of the Securities Depository, and except as hereinafter provided, all of the outstanding Bonds shall be
registered in the Bond Register in the name of Cede & Co., as nominee of the Securities Depository.

With respect to Bonds registered in the Bond Register in the name of Cede & Co., as nominee of
the Securities Depository, the County, the Bond Trustee, and the Hospital shall have no responsibility or
obligation to any Depository Participant or to any person on behalf of whom such a Depository
Participant holds a beneficial interest in the Bonds. Without limiting the immediately preceding sentence,
the County, the Hospital and the Bond Trustee shall have no responsibility or obligation with respect to
(i) the accuracy of the records of the Securities Depository, Cede & Co. or any Depository Participant
,,~th respect to any beneficial ownership interest in any Bond, (ii) the delivery to any DepositOlY
Palticipant or any other person, other than a Holder, as shown in the bond register maintained by the
Bond Registrar, of any notice with respect to any Bonds, including with~!lt limitation any notice of
redemption, purchase or any event that would or could give rise to a pur . e right or option with respect
to any Bond, (iii) the payment to any Depository Participant or any a son, other than a Holder, as
shown in the bond register maintained by tbe Bond Registrar, of with respect to principal or
purchase price of, premium, if any, or interest on, or the purcha~r'ipnce of, a .;::;;~nd, or (iv) any consent
given by the Securities Depository as registered owner. Notw" ding any otli~;provision of this Trust
Agreement to the contrary, the County, the Bond Trustee, t spita!~d each paymg agent, if any, shall
be entitled to treat and consider the Person in whose nam B~~iis registered in the Bond Register as
the absolute owner of such Bond for the purpose of paym :;principal, purchase price, premium, if
any, and interest with respect to such Bond, f9f the purpo giving notices of redemption, sale,
purchase or any event that would or could give sale ase right or option with respect to
any Bond, for the purpose of making payment a of such Bond, for the purpose of
registering transfers with respect to such Bond, an oses whatsoever. The Bond Trustee
and each paying agent, if any, shall papncipa remium, if any, alld interest on the Bonds and
the Purchase Price of any Bonds a a oon the of the respective registered owners, as shown
in the bond register maintained e B r their respective attorneys duly authorized in
writing, and all such payments ve to fully satisfy and discharge the County's
obligations with respect to paym hClpal or p chase price of, premium, if any, and interest on the
Bonds and the purchase the extent of the sum or sum so paid. No person other than
a registered owner, d ..... ter maintained by the Bond Registrar, shall receive a Bond
certificate evidenci the County to malee payments of principal, premium, if any, and
interest pursuant to t

The Holders have a depository for the Bouds. The County, at the direction of the
Hospital, or the Bond Truste ' remove the Securities Depository or any successor thereto for any
reason at any time. In such event, the County or the Bond Trustee if the County shall fail to do so, shall
(i) at the request of the Hospital appoint a successor Depository, qualified to act as such under Section
17(a) of the Securities Exchange Act, notifY the prior Securities Depository of the appointtnent of such
successor securities depository and transfer one or more separate Bond certificates to such successor
securities depository, or (ii) at the request of the Hospital notify the Securities Depository of the
availability through the Securities Depository ofBond certificates and transfer oue or more separate Bond
certificates to Depository Participallts having Bonds credited to their Securities Depository accounts. In
such event, the Bonds shall no longer be restricted to being registered in the Bond Register in the name of
Cede & Co., as nominee of the Securities Depository, but may be registered in the name of the successor
securities depository, or its nominee, or in whatever name or names the Depository Participants receiving
Bonds shall designate, in accordance with the provisions of this Trust Agreement.

The Securities Depository may exercise the rights of a Holder hereunder only in accordance with
the terms hereof applicable to the exercise of such rights.
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ARTICLE III

REDEMPTION OF BONDS

Section 301 Redemption Dates and Prices. The Bonds may not be called for redemption by
the County except as providcd below:

(a) If the Hospital exercises its option to prepay the Loan pursuant to Section 7.0] of the
Agreement, the Bonds maturing on and after [November 1,2025], are required to be redeemed by
the County at the direction of the Hospital on or after [November 1,2024], in whole or in part on
any date, upon payment of the redemption price of par, plus interest accrued to the redemption
date.

maturing on [November I, 2022],
und Requirement therefor, on the

lIT which there is a Sinking Fund
-cent (l 00%) of the principal amount

erm Bonds maturing on [N ovember 1, 2026J,
Sinking Fund Requirement therefor, on the

each ond Year in which there is a Sinking Fund
nt of one hundred percent (100%) of the principal amount

"ber I, 2028], the Term Bonds maturing on [November], 2030J,
o the extent of any Sinking Fund Requirement therefor, on the

ollowing cach Bond Year in which there is a Sinking Fund
payment of one hundred percent (100%) of the principal amount

(d) Beginning
are required to be rede
November I immediately
Requirement th n p
thcreof.

(b) If the Hospital exercises its option to prepay the whole or in part as provided
in Section 7.02 of the Agreement, the Bonds are required _ e11emed in whole if the Loan is
prepaid in whole, or in part (by lot) if the Loan is pre~~!~m part, date, by the County at
the direction of the Hospital, in either case, at a redy!!i!Ption price equ one hundred percent
(J 00%) of the principal amount thereof, without pr' ,pI accrued int t to the redemption
date;

(c) Beginning [November I, 20
arc required to be redeemed, to the eXl~fig!1!:f'_~\l:':

November I immediately following
Requirement therefor, upon payment of
thereof.

(f) Beginning [November 1, 2032], the Term Bonds maturing on [November 1,2033],
are required to be redeemed, to the extent of any Sinking Fund Requirement therefor, on the
November I immediately following each Bond Year in which there is a Sinking Fund
Requirement therefor, upon payment of one hundred percent (100%) of the principal amount
thereof.

Section 302 Selection of Bonds to be Redeemed. The Bonds shall be redeemed only in
whole multiples of $5,000 and in a principal amount equal to at least $50,000. The Bond Trustee shall
select the Bonds to be redeemed in accordance with the terms and provisions of this Trust Agreement.

lOess than all of the Bonds are to be called for redemption (other than pursuant to Section 30 I(c),
(d), (e), and (f) hereof), the Bond Trustee shall redeem Bonds in the order of maturities determined by the
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Hospital. If a book-entry system of registration of the Bonds is not being used and less than all the Bonds
of any maturity are to be redeemed, tbe Bonds of sucb maturity to be redeemed sball be selected by lot, in
such manner as the Bond Trustee in its discretion may detennine. Ifless tban all of the beneficial interests
in a Bond of a single maturity registered in the name of a Securities Depository or a Securities Depository
Nominee are to be redeemed, the beneficial interests to be redeemed shall he seleeted by lot by the
Securities Depository. In either case, cach $5,000 portion of principal of a Bond shall be counted as one
Bond for this purpose.

on. On or before the date fixed for redemption,
'~~pemption date shall be deposited with the Bond
, on the Bonds and interest accruing thereon to the

Section 304 !lEJ]ff~eQctLo!!!fU;~~m~lli~
money or Defeasan.ce Obligations
Trustee to pay the principal of a
redemption date of the Bonds calle

Section 303 Redemption Notice. At least twenty (20) days but not more than sixty (60) days
before the redemption date of any Bonds, whether such redemption be in whole or in part, the Bond
Trustee shall cause a notice of any such redemption signed by the Bond Trustee to be mailed, postage
prepaid, to all Holders owning Bonds to be redeemed in whole or in part. Failure to mail any such notice
to any Holder or any defect in any notice so mailed shall not affect the valiclicl:¥ of the proceedings for the
redemption of the Bonds of any other Holders; failure to mail any notic any securities depository or
bond information service or any defect in any notice so mailed shall, ect the proceedings for the
redemption of Bonds of Holders to whom proper notice was maile~f . ch notice shall set forth the
date fixed for redemption, the Redemption Price to he paid, th5..'l¢1lfturities, e Bonds to be redeemed
and, if less than all of the Bonds then Outstanding shall be c~.l~>for redemptio e distinctive numbers
and letters, if any, of such Bonds to he redeemed and, in t~$<ease of~pnds to be eemed in part only,
the portion ofthe principal amount thereof to be redeemed;,!~any ~",Fis to be redeemed in part only, the
notice of redemption shall state also that on or after the rede '.!l'date, upon sunender of such Bond, a
new Bond of the same maturity in principal amount equal to th eemed ponion of such Bond will be
issued. Not more than ninety (90) days followi 'edempt te, the Bond Trustee shaIl mail an
additional redemption notice to the Holder of led f6r;,redemption on such date but not
presented for redemption within sixty (60) days fall

On the date having been given in the manner and under the
conditions hereinab portions thereof called for redemption shall be due and
payable at tbe Red therefor, plus accrued interest to such date. If money or
Defeasance Obligations of both, sufficient to pay the Redemption Price of the Bonds to
be redeemed, and to pay thereon to the date fixed for redemption, are held by the Bond
Trustee in trust for tbe to be redeemed, interest on the Bonds called for redemption
shall cease to accrue; such shall cease to be entitled to any benefit or security under this Trust
Agreement or to be deemed Outstanding; and the Holders of such Bonds shall have no rights in respect
th.ereof except to receive payment of the Redemption Price thereof plus accrued interest to the date of
redemption. Bonds and portions of Bonds for which irrevocabie instructions to pay on one or more
specified dates or to call for redemption have been given to the Bond Trustee in form satisfactory to it
shall not thereafter he deemed to be Outstanding under this Trust Agreement and shall cease to be entitled
to the security of or any rights under this Trust Agreement, other than rights to receive payment of the
Redemption Price thereof and accrued interest thereon to the date of redemption, to be given notice of
redemption in the manner provided in Section 303 hereof, and, to the extent hereinafter provided, to
receive Bonds for any unredeemed portions of Bonds if money or Defeasance Obligations, or a
combination of both sufficient to pay the Redemption Price of such Bonds or ponions thereof, and to pay
accrued interest thereon to the date upon which such Bonds are to bc paid or redeemed, are held in
separate accounts by the Bond Trustee in trust for the Holder's of such Bonds.
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Section 305 Redemption of Portion of Bonds. If a portion of an Outstanding Bond sball be
selected for redemption. the Holder thereof or his attorney or legal representative sball present and
snrrender sucb Bond to the Bond Registrar for payment of the principal amount tbereof so called for
redemption and the redemption premium, if any, on sucb principal amount, and the County sball execute
and the Bond Registrar sball authenticate and deliver to or upon the order of such registered owner or bis
legal representative, without charge therefor, for the unredeemed portion of the principal amount of the
Bond so snrrendered, a Bond of the same maturity and bearing interest at the same rate.

Section 306 Use of Defeasance Obligations to Redeem Bonds. For purposes of all Sections
in tbis Article, Defeasance Obligations shall be deemed to be sufficient to payor redeem bonds on a
specified date if the principal of and the interest on sucb Defeasance Obligations, when due, will be
sufficient to pay on sucb date tbe Redemption Price of, and the interest ac g on, sucb Bonds to sucb
date.

Section 307 Conditional Redem tion: Revocation of n Notice. In the case of an
optional redemption under Sections 301(a) or (b), tbc redemptio~;t.'\dfice may tbat (i) it is conditioned
upon the deposit of moneys by tbe Hospital, in an amount '¥l!'a1 to tbe amo ecessary to effect the
redemption, with the Bond 1 rustee no later than the scbedu,!",dTedemp .on date 0 the Hospital retains
the right to rescind sucb notice on or prior to the schedul ate (in eitber case, a "Conditional
Redemption"), and sucb notice and optional redemption s no effect if such moneys are not so
deposited or if tbe notice is rescinded as descri9:~d in tbis 307. In the case of a Conditional
Redemption subject to the deposit of moneys, th . f the H to make funds available in part or
in wbole on or before the scheduled redemption te an Event of Default hereunder
and any Bonds subject to such Conditional Red Outstanding. AllY Conditional
Redemption subject to rescission may._ scinde 101e or part at any time on or prior to the
scheduled redemption date if a Has . entati structs the Bond 1 rustee in writing to rescind
the redemption notice. Any B~~~ subje on nal Redemption where redemption has been
rescinded shall remain Outstandu;'i~;iJ? s 11 not constitute an Event of Default hereunder.
If a Conditional Redemption for wni e bas b sent to Holders pursuant to this Section 307 will
not occur, either because!lI~i~!!§Pital t made funds available to effect sucb redemption on or before
the scheduled redemp1,i~!aatedri_:1;ll" Ho,! has rescinded such notice in accordance witb tbis Section
307, the Bond lrus\\i~Y~hall give i iate notice to the Securities Depository if all of the Bonds are held
under the Securities I'i-\'!!;§,sitory boo tty system or the affected Holders of any Bonds that are not held
under the Securities DepQ§· ry boo ntry system that the redemption did not occur and that the Bonds
called for redemption and 'remain Outstanding.

Section 308 Purchases in Lieu of Redemption. Purchases of Bonds Outstanding may be
made by the Hospital at any time with money available to it from any source. Upon any sucb purcbase
the Hospital shall deliver sucb Bonds to the Bond lrustee for cancellation.

ARTICLE IV

COST OF ISSUANCE FUND

Seetion 401 Cost of Issuance Fund. A special fund is bereby establisbed with tbe Bond
Trustee and designated Florence County, Soutb Carolina (McLeod Regional Medical Center Project)
Series 2014 Cost of Issuance Fund, to the credit of which deposits shall be made as required by the
provisions of tbis Imst Agreement Ihe amount set forth in Section 207 shall be deposited in the Cost of
Issuance Fund from the proceeds of the Bonds.
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The money in the Cost of Issnance Fund shall be held by the Bond Trustee in trust and shall be
applied to the payment of Costs of Issuance and, pending such application, shall be subject to a lien and
charge in favor of the Holders and for the further security of such Holders until paid out or transferred as
herein provided

ere is hereby established the Florence County,
t) Series 2014 Bond Fund, in which there is

i~'S;pounl~'0;a Sinking Fuud Account, and a Redemption

"",,,,-,,*,,,,,,-,B,,,,,on,,,d,,"-,F,,,u,,,n,,,,d.. (a) The Bond Trustee shall deposit all amounts
li:~llB~YllOjJu"lmgorder, subject to creruts as provided in this Article V:

~0~~:,llllid nulll.~>;ania accounts shall be held in trust and applied as hereinafter
aPI,lli:£~iS>n, tIi:e'!~nOIley in the Bond Fund shall be subject to a lien and charge

sectirilty of such Holders.

Section 502
received as Loan Repayme

The money in e
provided and, pending
in favor of the Hold~

Section 403 Reliance Upon Certificates. All certifica
conditions of payment from the Cost of Issuance Fund may be reli
be retained by the Bond Trustee, subject at all reasonable
Hospital and the Holders of not less than twenty-five
Outstanding.

Section 402 Pavments from Cost onssuance Fund. Payment of the Costs ofIssuance shall
be made from the Cost of Issuance Fund. All payments from the Cost of Issuance Fund shall be subject
to the provisions and restrictions set forth in this Article, and the County covenants that it will not cause
or permit to be paid from the Cost of Issuance Fund any sums except in accordance with such provisions
and restrictions. Money on deposit in the Cost of Issuance Fund shall be disbursed by the Bond Trustee
upon receipt of a certificate or certificates signed by a Hospital Representative stating the amount to be
paid and the payee and that such amount is for the payment of Costs ofIssuance. Any amount remaining
on deposit in the Cost of Issuance Fund on January I, 20 15, shall be transfe to the Interest Account.

(1) on October 2014, and on or before the twenty-fifth day of each April and October
thereafter, into the Interest Account, an amount Which, after credits as hereinafter provided for, is
equal to the interest payable on the Bonds on the next ensuing Interest Payment Date;

[(ii)on October 25, 2014, and on or before the twenty-fifth day of each October
thereafter, into the Principal Account, the amount required to retire the Serial Bonds maturing on
the next ensuing November 1; and

(iii) on October 25, 2019, and on or before the twenty-fifth day of each October
thereafter, into the Sinking Fund Account, the amount required to retire the Term Bonds to be
called by mandatory redemption or to be paid at maturity on the next ensuing November 1 m
accordance with the Sinking Fund Requirement therefor or the manuity thereof.]
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(b) If, after giving effect to the credits specified below, any installment of Total Required
Payments required above should be increased, the Bond Trustee shall so notify the Hospital and request
that each future instalhnent of the Total Required Payments be increased as may be necessary to make up
any previous deficiency in any of the required payments and to make up any deficiency or loss in any of
the above-mentioned accounts and funds, except as provided in Section 602 hereof

To the extent that investment earnings are credited to the Interest Account, Principal Account or
Sinking Fund Account in accordance with Section 602 of this Trust Agreement or amounts are credited
thereto as result of the application of Bond proceeds or a transfer of surplus funds in the Cost of Issuance
Fund or a transfer of investment earnings on any other fund or account held by the Bond Trustee, or
otherwise, future deposits to such accounts shaU be reduced by the amount so credited, and the Loan
Repayments due from the Hospital in the months following the date upon which such amounts are
credited shaU be reduced by the amounts so credited,

All amounts received by the Bond Trustee as principal of or in
redeemed as a result of a prepayment of Obligation No, 14 shall be OSI

and Interest Account, respectively, when received, All amoun
payment of redemption premiums shall be deposited in the R

Section 503 A lication of Monev in Inter' ounr?' Unless the Bond Trustee is then
also serving as the Bond Registrar, not later than 12:00 noon",,; usiness Day preceding each Interest
Payment Date, date for the payment of Defaulted jpterest, or dat~GTtEon which Bonds are to be redeemed
hereunder, the Bond Trustee shaU withdraw from rest Acco~;~nd transfer to the Bond Registrar,
in Federal Reserve or other immediately available ountsFTequired for paying interest on the
Bonds to each Holder which is not a Securiiies De . The Bond Registrar shall, not later
than the Business Day next preceding rest P t Date, remit by mail to each Holder whieh is
not a Securities Depository Nomine nt req for paying interest on such Bonds when due
and payable.

Unless the Bond Trustee is serving s the Bond Registrar, at such time as to enable the
Bond Registrar to make st on the Bonds in accordance with any existing agreement
between the Bond Re S s Depository, the Bond Trustee shall withdraw from the
Interest Account an~~<..•~sfer to the .pnd Registrar, in Federal Reserve or other immediately available
funds, the amounts re'q~ed to pay to'<<illY Holder which is a Securities Depository Noniinee interest on
the Bonds on the next s eding est Payment Date; provided, however, that in no event shall the
Bond Trustee be required ch transfer prior to the Business Day next preceding each Interest
Payment Date.

In the event the balance in the Interest Account on the twenty-fifth day of the month next
preceding an Interest Payment Date or dnte upon which Bonds are to be redeemed is insufficient for the
payment of interest beconiing due on the Bonds on the next ensuing Interest Payment Date or date upon
which Bonds are to be redeemed, the Bond Trustee shall notify the Hospital of the amount of the
deficieney. Upon notification, the Hospital shall immediately deliver to the Bond Trustee an amount
suffieient to cure the same.

Section 504 Application of Money in Principal Account. Unless the Bond Trustee is then
also serving as the Bond Registrar, not later than 12:00 noon on the Business Day preceding each
November 1, the Bond Trustee shall withdraw from th.e Principal Account and transfer to the Bond
Registrar, in Federal Reserve or other immediately available funds, the amount necessary to pay the
principal of all Bonds maturing on sueh November 1.
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h1 the event the balance in the Principal Account on the twenty-fifth day of the month next
preceding a November I is insufficient for the payment of principal becoming due on the Bonds on the
next ensuing November l, the Bond Trustee shall notifY the Hospital of the amount of the deficiency.
Upon notification, the Hospital shall immediately deliver to the Bond Trustee an amount sufficient to cure
the same.

Section 505 Application of Monev in Sinking Fund Account. Money held for the credit of
the Sinking Fund Account shall be applied during each Bond Year to the retirement of Term Bonds then
Outstanding in accordance with the provisions of this Section.

ng Fund Account and no Bonds shall be then
Bond Trustee and paid to the Hospital.

J:<uaqi;""C'C01LlU[ on the twenty-fifth day of the month next
the payment of the Sinking Fund Requirement on the Bonds
nd Trustee shall notifY the Hospital of the amount of the

hall immediately deliver to the Bond Trustee an amount

If at any date there shall be
Outstanding, the money therein sn',,!,!)e

In the event the balanee
preceding a November I is insuffi
on the next ensuing .
deficiency. Upon
sufficient to cure th!'~fW""

The Bond Trustee shall call for redemption on the November I immediately following such Bond
Year, as provided in Section 30] (c)-(f) of this Trust Agreement, Bonds or pOliions thereof then subject to
redemption in a principal amount equal to the aggregate Sinking Fund uirement for the Bonds for
such Bond Year, less the principal amount of any such Bonds delivere e Hospital or the County to
the Bond Trustee for cancellation during such Bond Year. Such rede hall be made pursuant to the
provisions of Article 1Il of this Trust Agreement. If such Novem~;'J is Jitated maturity datc of any
such Bonds, the Bond Trustee shall not call such Bonds for re~i:!pption but, ater than 12:00 noon on
the Business Day preceding such mamrity date, shall withctr;,~~q'from the Sinkine Account and remit
to the Bond Registrar, in Federal Reserve or other immedf;ltely av~tt~ble funds, amount required for
paying the principal of such Bonds when due and paya' . 'er than 12:00 noon on the Business
Day preceding each such redemption date, the Bond Trustee hdraw from the Interest Account and
the Sinking Fund Account and transfer to the B Registra deral Reserve or other immediately
available funds the respective amounts required fii) he and the Redemption Price of the
Bonds or portions thereof so called for redemption',

If, on any amount of Term Bonds for which there is a payment of a Sinking
Fund Requirement on I delivered by the Hospital or the County to the Bond Trustee for
cancellation during the Year plus the amounts deposited to the credit of the Sinking Fund
Account for payment on such November I are greater than 1he amount required to be deposited into such
Account, such exeess shall be remmed to the Hospital by the Bond Trustee as an overpayment.

Upon the retirement of any Bonds by redemption pursuant to the provisions of this Section, the
Bond Trustee shall file with the County and the Hospital a statement identifYing such Bonds and setting
forth the date of redemption, the amount of the purchase price or the Redemption Price of such Bonds and
the amount paid as interest thereon. The expenses incurred in connection with the redemption of any such
Bonds are required to be paid by the Hospital as part of the Required Payments under the Agreement.

Section 506 Reserved,

Section 507 Aoolication of Monev in Redemption Acconnt. Money held for the credit of
the Redemption Account shall be applied to redemption ofBonds, as follows:
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(a) The Bond Trustee shall call for redemption on each Interest Payment Date such
amount of Bonds or portions thereof as, with the redemption premium, if any, will exhaust the
money then held for the credit of the Redemption Account as nearly as may be practicable;
provided, however, that not less than Fifty Thousand Dollars ($50,000) principal amount of
Bonds shall be called for redemption at anyone time. Such redemption shall be made pursuant to
the provisions of Article III of this Trust Agreement. Not later than 12:00 noon on the Business
Day preceding the redemption date the Bond Trustee shall withdraw from the Interest Account
and from the Redemption Account and transfer to the Bond Registrar, in Federal Reserve or oth.er
immediately available funds, the respective amounts required for paying the interest on and the
Redemption Price of the Bonds or portions thereof so called for redemption; and

(b) Money in the Redemption Account shall be applied by the Bond Trustee in each
Bond Year to the redemption of Bonds then Outstanding in accor ce with the latest Officer's
Certificate filed by the Hospital with the Bond Trustee designati e Bonds to be purchased or
redeemed.

Upon the retirement of any Bonds by redemption the ions of this Section, the
Bond Trustee shall file with the County and the Hospital a s!i!tenler,t idemifyin h Bonds and setting
forth the date of redemption, the amount of the of:~~ch Bonds a the anl0unt paid as
interest thereon. The expenses in connection with the .@>any sucb Bonds are required to be
paid by the Hospital as part of tbe Required Payments emem.

Section 508 Reserved.

Section 509 Monev Held in Trust. A Bond Trustee sball bave withdrawn
from the Bond Fund or shall have recs!~~!l'~grn any source and set aside or transferred to the Bond
Registrar for the purpose of paying/~yof tl1~"JBonds by secured, either at the maturity thereof or by
call for redemption or for the purp\l~ of payi . m t on the Bonds hereby secured, shall be held in
trust for the respective Holders. a efaside or transferred and that remains unclaimed
by the Holders for a period of fi s after date on whicb such Bonds have become payable
shall be paid over to the ter the Holders of such Bonds shall look only to the Hospital
for payment and then amounts so received, without any interest thereon, and the
Bond Trustee, the Co ty shall have no responsibility with respect to such money.

Section 510 Bonds. All Bonds paid or redeemed, either at or before
maturity. sball be delivered nd Registrar when such payment or redemption is made, and such
Bonds shall be canceled. Th nd Registrar shall certify to the Bond Trustee, the County and the
Hospital the details of all Bonds so canceled. Upon cancellation of all Bonds, the Bond Registrar shall
give written notice to S&P and Fitch of the retirement of the Bonds. All Bonds canceled under any of the
provisions of this Trust Agreement shall be destroyed by the Bond Registrar, which shall, in such event,
execute a certificate in duplicate, describing the Bonds so destroyed, and one executed certificate shall be
filed with the County and one executed certificate shall be retained by the Bond Trustee.

Section 511 Disposition of Fund Balanees. After provision shall be made for the payment of
all Outstanding Bonds, including the interest thereon, and for the payment of all other obligations,
expenses and charges required to be paid under or in connection witb this Trust Agreement, Obligation
No. 14, the Agreement and the Master Indenture, the Bond Trustee shall pay, as an overpayment of Total
Required Payments, all remaining amounts in any fund or account then held by it nnder this Trust
Agreement to the Hospital; provided, however, that if a continuing lien has been imposed on any such
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balance by another bond order, indenture or agreement, the Bond Trustee sball pay such balance to such
person as sucb bond order, indenture or agreement.shall provide.

ARTICLE VI

SECURITY FOR DEPOSITS. I]'I;'VESTMENT OF FUNDS,

AND COVENANT AS TO ARBITRAGE

cieitlitE,d to the particular

isions of Section 604 of this Trust
all be continuously invested and
1 in Investtnent Securities to the

later than the respective dates when
be required for the purposes intended.

lltl,~ip1'lY mature beyond the latest maturity date of
~.~.£uiltiE:Sare deposited.

sectl"lJ#.. ~e matutity date of repurchase agreements for Govermnent
maT date of such repmchase agreements and not the maturity
.gation or other obligation.

For the purposes
Obligations or other 0

date of the underlyiQ;
'",+<>

All money deposited with the Bond Trustee or
fund or account to which such money belongs.

Section 602 Investment of Monev.
Agreement, money held for the credit of all
reinvested by the Bond Trustee at the written di
extent practicable. Any such Investment Securitie
the money held for the credit of such

No Investment Securities
any Bonds Outstanding at the ti

Section 60{ Securitv for Deposits. Subject to the exceptions contained in the Granting
Clauses of this Trust Agreement. any and all money deposited with the B d Trustee (or one or more
other Depositaries as provided in this Trust Agreement) shall be trust f under the terms hereof and
shall not be subject to any lien or attachment by any creditor (other th olders) of the County or the
Hospital. Such money shall be held in trust and applied in accord the provisions of this Trust
Agreement.

The Hospital give to the Bond Trustee written directions respecting the
investment of any money rellll1Jredii;to invested hereunder, subject. however, to the provisions of tltis
Article, and the Bond then invest such money under this Section as so directed by the
Hospital.

Investment Securities credited to any fund or account established under this Trust Agreement
shall be held by or under the control of the Bond Trustee and while so held shall be deemed at all times to
be part of such fund or account in which such money was originally held, and the interest accruing
thereon and any profit or loss realized upon the disposition or maturity of such investment shall be
credited to or charged against such fund or account. The Bond Trustee shall sell or reduce to cash a
sufficient amount of such InveslJnent Securities whenever it shall be necessary so to do in order to
provide moneys to make any payment or transfer of moneys from any sucb fmld or account. The Bond
Trustee shall not be liable or responsible for any loss resulting ii"om any sucb investment.

Whenever a payment or transfer of money between two or more of the funds or accounts
established pmsuant to Article IV of this Trust Agreement is permitted or required, such payment or
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transfer may be made in whole or in part by transfer of one or more Investment Securities at a value
determined in accordance with this Article VI, provided that the Investment Secmities transferred are
those in which moneys ofthe receiving fund or account could be invested at the date of such transfer.

Notwithstanding anything contained herein to the contrary, thc Bond Trustee shall have no
obligation to enter into any investment contract, forward delivery investment agreement or any similar
agreements with respect to the investment of any monies held under this Trust Agreement unless (i) such
agreement is in form and content acceptable to the Bond Trustee in its reasonable judgment, (ii) any
liability of the Bond Trustee under such agreement is limited to loss occasioned by the gross negligence
or willful misconduct of the Bond Trustee, (iii) the Bond Trustee is not liable under any circumstances for
any termination or similar amount under such agreement, and (iv) the County shall pay to the Bond
Trustee an additional fee established by the Bond Trustee in accordance with the customary practices.

in the funds established
h Int st Payment Date. In addition, the

ny timc requested by the County
tbe Bond Trustee (which period of
wever, tbat the Bond Trustee shall

in any calendar montb.

The Bond Trustee shall value the Investment Se
under this Trust Agreement five Business Days prior t"
Investment Securities sball be valued by the Bond Tru
Representative or tbe Hospital Representative on sonable n
notice may be waived or reduced by the Bond
not be required to value the Investment Securities

Section 603 Valuation. For the purpose of determining the ~.ou:llt on deposit in any fund or
account, Investment Secmities in which money in such fund or acco shall be valued at the
lesser of (a) the cost of such Investment Securities minus the anna any premium or plus the
amortization of any discount thereon or (b) the market value

Seetion 604 Covenant as~.~/"l\i~itrage. County agrees that money constituting "gross
proceeds" of the Bonds (within th.~AiiITleaning•• of Se 148 of tbc Code and applicable regulations
promulgated from time to time th der) such money was derived from the proceeds of
the sale of the Bonds or from any e used in a manner that would cause tbe Bonds
to be "arbitrage bonds" within t g of eotion 148 of the Code and any such applicable
regulations. The County, ot violate the requirements of Section 148 of the Code and
any such applicable r9glJlations. e County is of the opinion tbat it is necessary to restrict or
limit the yield on th@"illivestment of ey h d by tbe Bond Trustee pursuant to this Trust Agreement, or
to use such money in rtain mann9f, in order to avoid the Bonds being considered "arbitrage bonds"
within the meaning of S 148 0 e Code and any sucb applicable regulations, the County may issue
to the Bond Trustee a wri ate to sucb effect and appropriate instructions, in whicb event the
Bond Trustee shall take sue on as is necessary and reasonably available to tbe Bond Trustee to
restrict or limit tbe yield on such investment or to use such money in accordance with such certificate and
instructions, in'espective of whether the Bond Trustee shares such opinion.

ARTlCLEVII

GENERAL COVENANTS A;"<D REPRESENTATIONS

Seetion 701 Payment of Principal. Interest and Premium. Tbe County shall cause to be
paid, when due. the principal of (wbether at maturity, by acceleration, by call for redemption or
otherwise) and the premium, if any, and interest on tbe Bonds at the places, on the dates and in the
manner provided herein and in tbe Bonds according to the true intent and meaning thereof, provided, that
it is understood that such obligations are not general obligations of the County but are limited obligatious
and are payable solely from revenues and receipts derived in respect of Obligation No. 14 to the extent
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provided in the Master Indenture, this Trust Agreement and the Agreement and the money attributable to
proceeds of Bonds and the income from the investment thereof The Bonds shall not be secured by a
pledge of the full faith and credit of the State or of any political subdivision thereof, including the County,
but shall be payable solely from the revenues and other funds provided for their payment under this Trust
Agreement, Obligation No, 14 and the Agreement

Section 702 Covenant to Perform: Authority of Countv. Tbe County sball faithfully
perform at all times all of its covenants, undertakings and agreements contained in this Trust Agreement,
in any Bond executed, authenticated and delivered hereunder. or in any proceedings of the County
pertaining thereto, The County represents that it is duly authorized under the Constitution and laws of the
State, panicularly the Act, to issue the Bonds authorized hereby and to execute this Trust Agreement, and
to assign the Agreement and Obligation No, 14 and pledge the revenues, receipts, proceeds and funds
derived in respect thereof in the manner and to the extent herein set fortb,~*$ecurity for the Bonds; that
all action on its pan for the issuance of the Bonds initially issued hereund~J",;and the adoption of this Trust
Agreement has been duly and effectively taken; and that such Bonds' ands of the Holders thereof
are and will be valid and enforceable limited obligations of the CO~iac g to their terms,

The Bond Trustee may enforce all rights of the
greement. Obligation No, 14 and the Master

at the County is in default hereunder,

ts and Actions. Each of the County and the Bond Trustee
such furth"l'4~~struiIients or take such further actions as may be required to carry

Agre~ent and the Agreement, including without limitation the filing of
Unifonn Commercial Code and the continuation thereof and other such

e BI't~nty of the security interest created by this Trust Agreement

Section 704
County and all obligations of LtL;;ppU'IJl
Indenture for and on behalf of the

Section 705
shall execute and
out the purposes
financing statements
actions necessary to prese

Section 703 Covenant as to the Agreement. that it will fulfill its
obligations, and that it will require the Hospital to perfonn' uties ~~e obligation der Obligation No,
14 and the Agreement The County shall promptly notifY ond~fJIstee of any actual or alleged Event
of Default of which it has knowledge and shall not exc agree to any change, amendment,
modification or supplement of or to the Agreemen except as ided in the Agreement and this Trust
Agreement. The County shall administer the Ae 'n aceo , i'Y;", with its terms and shall not agree
to any reduction, abrogation, waiver, diminution ifIcation in any manner and to any extent
whatsoever of the obligation of the Hospital to m ired Payments and to meet its other
obligations as provided in the A!~e,emeI1IS"y,,,,

ARTICLE VIII

EVENTS OF DEFAULT AND REMEDIES

Section 801 Events of Default. Each of the following events is hereby declared an Event of
Default:

(a) Default in the due and punctual payment of any interest on any Bond
Outstanding;
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(b) Default in the due and punctual payment of the principal of and redemption
premium, if any, on any Bond, whether at the stated maturity thereof, or upon proceedings for
redemption thereof, or upon the maturity thereof by acceleration;

the Loan Agreement;

Trustee to be immediately due and

(d) The oceurrence of an "Event

(e) If Obligation No. 14 is decl
payable; and

(f) If there occurs any Event ofDefatilt n"riM'the Master Indenture.

(c) Default in the payment of any other amount required to be paid under this Trust
Agreement or the performance or observance of any other of the covenants, agreements or
conditions contained in this Trust Agreement, or in the Bonds issued under this Trust Agreement,
and continuance thereof for a period of 30 days after written notice specifYing such failure and
requesting that it be remedied, shall have been given to the County and the Hospital by the Bond
Trustee, which may give such notice in its discretion and shall give such notice at the written
request of bondholders of not less than 25% in aggregate principaJ amount of the Bonds then
Outstanding, unless the Bond Trustee, or the Bond Trustee and bondholders of an aggregate
principal amount of Bonds not less than the aggregate principal of Bonds the bondholders
of whicb requested sucb notice, as the case may be, shall agree to an extension of sucb
period prior to its expiration; provided, bowever, if the in the notice cannot be
corrected within the applicable period but can reasonably to be fully remedied, the
County and the Bond Trustee shall not unreasonably to an extension of
such time if corrective action is instituted by the the behalf of the County,
within such period and is being diligently pursued;

Section 802 Accelera~i,~fit6f Mat~rit..~es: R~~edies on Default. (a) Upon the happening and
continuance of any Event of Def<lul! speci "in';~"'e.;ioti;lWI of this Trust Agreement, the Bond Trustee
may, or upon the written request ers o(n.f\lt·less than twenty-five percent (25%) in aggregate
principal amount of Bond~..l!rrBEkOUl shall, by notice in writing to the County and the Hospital,
declare the principal ~.~~t of,~~E'ds Outstanding (if not then due and payable) to be due and
payable immediate1x,'j.and upon s.reB-.;:decl 'on the same shall become and be immediately due and
payable, anything co:q~!ned in the ~;1'lds or in this Trust Agreement to the contrary notwithstanding;
provided, however, thafc.l'§h~t any tim.~lafter the principal of Bonds shall have been so declared to be due
and payable, and before thetb~~try g~.!'final judgment or decree in any suit, action or proceeding instituted
on account of such default, O1;;!"j#0re the completion of the enforcement of any other remedy under tins
Trust Agreement, money shall nave accumulated in the Bond Fund sufficient to pay the principal of all
matured Bonds and an'ears of interest, if any, upon all Bonds then Outstanding (except the principal of
any Bonds not then due and payable by its terms and the interest accrued on such since the last Interest
Payment Date), and the charges, compensations, expenses, disbursements, advances and liabilities of the
Bond Trustee and all other amounts then payable by the County hereunder shall have been paid or a sum
sufficient to pay the same shall have been deposited with the Bond Trustee, and every other default
known to the Bond Trustee in the observance or performance of any covenant, condition or agreement
contained in the Bonds or in this Trust Agreement (other than a default in the payment of the principal of
such Bonds then due only because of a declaration under this Section) shall have been remedied to the
satisfaction of the Bond Trustee, then and in every such case, the Bond Trustee may, and upon the written
request of the Holders of not less than twenty-five percent (25%) in aggregate principal amount of Bonds
not then due and payable by their terms (Bonds then due and payable only because of a declaration under
this Section shall not be deemed to be due and payable by their terms) and then Outstanding and shall, by
written notice to the County and the Hospital, rescind and annul snch declaration and its consequences,
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but no such rescission and annulment sball extend to or affect any subsequent Event of Default or impair
any right consequent thereon.

(b) Whenever any Event of Default shall have happened and be continuing, the Bond Trustee
may take the following remedial steps:

(i) In the case of any Event of Default, the Bond Trustee may by written notice to
the County, the Master Trustee and the Hospital declare immediately due and payable the
principal amount of the Outstanding Bonds and the payments to be made by the Hospital therefor
and accrued interest on the foregoing, whereupon the same shall become inunediately due and
payable without any further action or notice.

(ii) In the case of an Event of Default described in Se,ol:\~'" 801(a) or (b) of this Trust
Agreement, the Bond Trustee may take whatever action at in equity is necessary or
desirable to collect the Loan Repayments then due or Obligation No. 14.

(iii) In the case of an Event of Default cl~§brilbed m Sec'gpn 801(c) of this Trust
Agreement, the Bond Trustee may take whatever law or is necessary or
desirable to enforce the performance, observ by County with any
covenant, condition or agreement by the County Agreement.

(iv) In the case of an Event ofDefault de',cri'bed in Sections 801(d), (e), or (f) of this
Trust Agreement- the Bond Trustee rna Ihe County would be entitled to
take, and shall take whatever action the required to take, pursuant to the
Agreement in order to remedy the Event of Default in qm$tion.

Section 804 Application of Fnnds. All money received by the Bond Trustee pursuant to any
right given or action taken under this Trust Agreement shall, after payment of Ihe costs and expenses of
the proceedings resulting in the collection of such money and the fees and expenses of the Bond Trustee,
be deposited in the Bond Fund and applied to the payment of the principal of, redemption premium (if
any) and interest then due and unpaid on the Bonds in accordance with the provisions of this Trust
Agreement, and thereafter to pay the fees and expenses of the County. Anything in this Trust Agreement
to the contrary notwithstanding, if at any time the money in the Bond Fund shall not be sufficient to pay
the interest on or the principal of Bonds as the same shall become due and payable (either by their terms
or by acceleration of maturities under the provisions of Section 802 of this Trust Agreement), such
money, together with any money then available or thereafter becoming available for such purpose,
whether through the exercise of the remedies provided for in this Article or otherwise, shall be applied as
follows:
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(a) If the principal of all the Bonds shall not have become due and payable or shall not
have been declared due and payable, all such money shall be applied as follows:

first: to the payment to the persons entitled thereto of all installments of interest
on the Bonds then due and payable in tbe order in wbicb sucb installments became due
and payable witb interest on tbe overdue installments of interest at the same rate to the
extent permitted by law and, if the amount available shall not be sufficient to pay in full
any panicular installment, then to the payment, ratably according to the amounts due on
such installment, to the persons entitled thereto, without any discrimination or preference;

second: to the payment to the persons entitled thereto of the unpaid principal of
any Bonds that shall have become due and payable (other,£,an Bonds deemed to have
been paid in accordance with Anicle Xli hereof), with inte~ton the principal amount of
such Bonds at the rate specified therein from the respeC!' . 'dates upon which such Bonds
became due and payable, and, if the amount availabl' t be sufficient to pay in full
the principal of Bonds due and payable on any part' gether with such interest,
then to the payment first of such interest, ratah cording to unt of such interest
due on such date, and then to the paym ably according . he amount of such
principal due on such date, to the perso .tled without any discrimination or
preference; and

third: to the payment of ;the interest 0 the principal of Bonds and to the
redemption of Bonds. all in accordan proVisions of this Trust Agreement.

(b) If the principal of ecome or shall have been declared due and
payable. all such money sha yment of principal and interest then due upon
the Bonds, without prefer pr al over mterest or of interest over principal, or
of any installment of int smllment of interest, or of any Bond over any other
bond, ratably. according to ts due :espectively for principal and interest, to the persons
entitled thercto wi discrimination or privilege.

(c) principal <T>all shall have been declared due and payable and if such
declaration hereafter haxy.e been rescinded and annulled, then, subject to the provisions of
paragraph (b) 0 Sectio,?!;~04 in the event that the principal of all Bonds shall later become
due and payable«~i~~laYeddue and payable, the money then remaining in and thereafter
accruing to the Bond'FlIIid shall be applied in accordance with the provisions of paragraph (a) of
this Section 804.

Whenever money is to be applied by the Bond Trustee pursuant to the provisions of this Section,
such money shall be applied by the Bond Trustee at such times and from time to time, as the Bond
Trustee in its sole discretion shall determine, having due regard for the amount of such money available
for such application and the likelihood of additional money becoming available for such application in the
future; the setting aside of such money, in trust for the proper purpose, shall constitute proper application
by the Bond Trustee, and the Bond Trustee shall incur no liability whatsoever to the County, to any
Holder or to any other person for any delay in applying any such money so long as the Bond Trustee acts
with reasonable diligence, having due regard for the circumstances, and ultimately applies the same in
accordance with such provisions of this Trust Agreement as may be applicable at the time of application
by the Bond Trustee. Whenever the Bond Trustee shall exercise such discretion in applying such money,
it shall fix the date (which shall be an Interest Payment Date unless the Bond Trustee shall deem another
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date more suitable) upon which such application is to be made and upon such date interest on the amounts
ofprincipal to be paid on such date shall cease to accrue. The Bond Trustee shall give notice by first class
mail, postage prepaid, to all Holders of the fixing of any such date, and shall not be required to make
payment to the Holder of any Bonds until such Bonds shall be surrendered to the Bond Registrar for
cancellation if fully paid.

Section 805 Effect of Discontinuance of Proceedings. If any proceeding taken by the Bond
Trustee, or Holders on account of any Event of Default shall have been discontinued or abandoned for
any reason, then and in every such case, the County, the Bond Trustee, and the Holders shall be restored
to their former positions and rights hereunder, respectively, and all rights, remedies, powers and duties of
the County, the Bond Trustee, and the Holders shall continue as though no proceeding had been taken.

Section 806 Control of Proceedings bv Holders. Anything i!Jf!!fllls Trust Agreement to the
contrary notwithstanding, the Holders of a majority in aggregate p ·pal amount of Bonds then
Outstanding shall have the right, subject to the provisions of Section this Trust Agreement, by an
instrument or concurrent instrwnents in writing executed and Bond Trustee. to direct the
method and place of conducting all remedial proceedings to b ond Trustee hereunder,
provided that such direction shall be in accordance with law Trust Agreement.

Section 807 Restrictions U on Actions ;;Holders. Except as provided in
Section 813 of this Trust Agreement, no Holder shall h ight to institute any suit, action or
proceeding in equity or at law on any Bond or fOt the executl any trust hereunder or for any other
remedy hereunder unless the County or the Qf not '" ;Jan twenty-five percent (25%) in
aggregate principal amount of the Bonds then revious1y shall have given to the Bond
Trustee written notice of the Event of Default on a uch suit, action or proceeding is to be
instituted. and unless also the Holders less th enty-five percent (25%) in aggregate principal
amount of the Bonds then Outstand' m a written request of the Bond Trustee after the
right to exercise such powers or e'~se may be, shall have accrued, and shall have
afforded the Bond Trustee a rea. 'ther to proceed to exercise the powers hereinabove
granted or to institute such action, roceedi in its or their name, and unless, also, there shall
have been offered to the nable security and indemnity against the costs, expenses and
liabilities to be incurr.e and the Bond Trustee shall have refused or neglected to
comply with such r, ona time. Such notification, request and offer of indenmity are
hereby declared in e e option of the Bond Trustee, to be conditions precedent to the
execution of the pow this Trust Agreement or to any other remedy hereunder.
Notwithstanding the foreg ons of this Section and without complying therewith, tbe Holders of
not less than twenty-five per ~5%) in aggregate principal amount of Bonds then Outstanding may
institute any such suit, action or proceeding in their own names for the benefit of all Holders hereunder. It
is understood and intended that, except as otherwise above provided, no one or more Holders shall have
any right in any marmer whatsoever by his or their action to affect, disturb or prejudice the security of this
Trust Agreement, or to enforce any right hereunder except in the manner provided, that all proceedings at
law or in equity shall be instituted, had and maintained in the manner herein provided and for the benefit
of all Holders and that any individual rights of action or other right given to one or more of such Holders
by law are restricted by this Trust Agreement to the rights and remedies herein provided.

Section 808 Appointment of Receiver. Upon the occurrence of an Event of Default, and
upon the filing of a suit or other commencement ofjudicial proceedings to enforce the rights of the Bond
Trustee and of the Holders under this Trust Agreement, the Bond Trustee shall be entitled, as a matter of
right, to the appointment of a receiver or receivers of the amounts payable under the Agreement and
Obligation No. 14 as assigned to the Bond Trustee under this Trust Agreement, pending such

DM: 3337199 VA

31

las



proceedings, with such powers as the court making such appointments shall confer, whether or not any
such amounts. shall be deemed sufficient ultimately to satisry the Bonds then Outstanding hereunder.

Section 809 Enforcement of Rights of Action. All rights of action (including the right to
file proof of claim) under this Trust Agreement or under any Bonds may be enforced by the Bond Trustee
without the possession of any Bonds or the production thereof in any proceedings relating thereto, and
any such suit or proceedings instituted by the Bond Trustee shall be brought in its name as Bond Trustee,
without the necessity of joining aJ; plaintiffs or defendants any Holders hereby secured, and any recovery
ofjudgment shall be for the equal benefit of the Holders.

ond Trustee or any Holder
v such right or power or

and every power or
be exercised from

Section 811 DeJav Not a Waiver. No delay or omissi9t'!1
in the exercise of any right or power accruing upon any default<~l:i'a11 impai
shall be construed to be a waiver of any such default or an' quiescence th
remedy giveu by this Trust Agreement to the Bond Truste nd to e Holders
time to time and as often as may be deemed expedient.

Section 810 No Remedv Exclusive. No remedy herein conferred upon or reserved to the
Bond Trustee or to the Holders is intended to be exclusive of any other remedy or remedies herein
provided, and each and every such remedy shall be cumulative and shall in addition to every other
remedy given hereunder or now or hereafter existing at law or in equity.

shall mail by first class mail to all Holders
'istratio and tbe Master Trustee written notice of the
h in Section 801 of this Trust Agreement within thirty (30)

of the same, pursuant to the provisions of Section 908 of
ent a efault shall have occurred; provided that, except upon the
led in clause (a) of Section 6.01 of the Agreement and clauses (a)

Agreement, the Bond Trustee may withhold such notice to the
ding is in the interest of the Holders; and provided further that the

o any liability to any Holder by reason of its failure to mail any such

Section 812 Notie
at their addresses as they appear a
occurrence of any
days after the Bond ':r::~I'Q!~)~
this Trust AgreemepSttifhat
happening of an Ev
and (b) of Section 801
Hoiders if in its opinion s
Bond Trustee shall not be su
notice.

The Bond Trustee may, and upon written. request a alders of not less than a majority in
principal amount of the Bonds then Outstanding'. aive an ...•cff'ult which in its opinion shall have
been remedied before the entry of fmal jUdgme~t' y suitC·action or proceediug instituted by
it under the provisions of this Trust Agreement or tion of the enforcement of any other
remedy under this Trust Agreement, b~\.~9;~~ch waiitll extend to or affect any other existing or any
subsequent default or defaults or impl'!!"!any iJ'ghts or dies consequent thereon.

Section 813 Right to Enforce Payment of Bonds Unimpaired. Nothing in this Article shall
affect or impair the right of any Holder to enforce the payment of the principal of and interest on his Bond
or the obligation of the County to pay the principal of and interest on each Bond to the Holder thereof at
the time and place in said Bond expressed.
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ARTICLE IX

THE BOND TRUSTEE AND THE BOND REGISTRAR

t e Bond Trustee is deemed to have
er the curing of any other Events of

Ag:;el'illlent shall be construed to relieve
negligent failure to act, or its own

Bond Trustee shall be determined solely by
'i~gn,en"erlt and the Agreement and the Bond Trustee

the pe ormance of such duties and obligations of the Bond
t forth in this Trust Agreement and the Agreement, and no
.tions shall be read into this Trust Agreement or the

and Trustee, and

(1) the
the express proVI
shall not be liabl
Trustee
Imp
A

(a) prior to any such Event of
knowledge in accordance with Section 90
Default that may have occurre

No provision of this Trust Agreement, any Bond'
the Bond Trustee from liability for its own negligent actio
willful misconduct, except that:

ths+~jJfSerlce of bad faith on its part, the Bond Trustee may conclusively
tli~i;,t!'tB'1i,fa(,y of the statements and the correctness of the opinions expressed

therein, upon certificate or opinion furnished to it conforming to the requirements of
this Trust Agreement, hut in the case of any such certificate or opinion by which any
provision hereof is specifically required to be furnished to the Bond Trustee, the Bond
Trustee shall be under a duty to examine the same to determine whether or not it
conforms to the requirements of this Trust Agreement and the Agreement; and

Section 90I Acceptance of Duties. The Bond Trustee by execution hereof accepts and
agrees to fulfill the trusts and obligations imposed upon it by this Trust Agreement and the Agreement,
but only upon the terms and conditions set forth in this Article and subject to the provisions of this Trust
Agreement, to all of which the County and the respective Holders agree, Prior to the occurrence of any
Event of Default of which the Trustee is deemed to have knowledge in accordance with Section 908
hereof and after the curing of all such Events of Default that may have occurred, the Bond Trustee shall
perform such duties and only such duties of the Bond Trustee as are specifically set forth in this Trust
Agreement, and no implied covenants or obligations shall be read into Trust Agreement or the
Agreement against the Bond Trustee. During the existence of any sue nt of Default of which the
Bond Trustee is deemed to have knowledge in accordance with Se 8 hereof that has not been
cured the Bond Trustee shall exercise any of the rights and it by this Trust Agreement
and shall use the same degree of care and skill in their would exercise or use
under the circumstances in the conduct of his own affairs.

(b) at all times, regardless of whether or not any such Event of Default shall exist:

(1) the Bond Trustee shall not be liable for any error ofjudgment made in good
faith by a responsible officer or officers of the Bond Trustee unless it shall be proved that
the Bond Trustee was negligent in ascertaining the pertinent facts, and

(2) the Bond Trustee shall not be liahle with respect to any action taken or
omitted to be taken by it in good faith in accordance with the direction of the Holders of
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not less than twenty-five percent (25%) or a majority, as this Trust Agreement shall
require, in aggregate principal amount of Bonds then Outstanding relating to the time,
method and place of conducting any proceeding for any remedy available to the Bond
Trustee, or exercising any power conferred upon the Bond Trustee under this Trust
Agreement and the Agreement.

None of the provisions contained in this Trust Agreement or the Agreement shall require the
Bond Trustee to expend or risk its own funds or otherwise incur individual financial liability in the
perfonnance of any of its duties or in the exercise of any of its rights or powers.

for Remedial Action. The
'ally/remedial proceeding under

or in any' defend in any suit in
ution of any 0 /o!rusts hereby created

il it s 11 be indemn 'ed to its satisfaction
ther reasonable disbursements, and

, or appear in and defend suit, or do
Trustee, without indemnity, and in

second paragraph of Section 901,
greement for all costs, expenses,

y incurred in connection therewith. If
Bond Trustee may reimburse itself from any
Ab'Teement and shall be entitled to a preference

Section 902 Indemnification of Bond Trustee as Con
Bond Trustee shall be under no obligation to institute any suit or
this Trust Agreement or the Agreement or to enter any appear
which it may be made defendant, or to take any steps in the
or in the enforcement of any rights and powers hereund
against any and all costs and expenses, outlays and couns
against all liability. The Bond Trustee nevertheless may b
anything else in its judgment proper to be done ,it as such
such case the County, at the request of the Bond ubje
shall reimburse the Bond Trustee from funds a
outlays and counsel fees and other reasonable disbu
the County shall fail to make such .F.~~I:\~,~emen
money in its possession under the prqy1sions ;~l' this T
therefor over any Bonds Outstan .

Whether or not expressly so provided, every provision of this Trust Agreement and of the
Agreement relating to the conduct or affecting the liability of or affording protection to the Bond Trustee
is subject to the provisions of this Article IX.

Section 903 Limitati ations and Res onsibilities of Bond Trustee: Additional
ill hts of Bond Truste hall be under no obligation to effect or maintain insurance
or to renew any pol' or quire as to the sufficiency of any policies of insurance
carried by the Cou r to report, or make or file claims or proof of loss for, any loss or
damage insured agai that may ,;"ur, or to keep itself informed or advised as to the payment of any
taxes or assessments, or quire ~.~~;such payment to be made. Except as to the acceptance of the trusts
by its execution of this Tnt ernent, the Bond Trustee shall have no responsibility in respect of tbe
validity, sufficiency, dne exe On or acknowledb'lIlent of this Trust Agrecment, or in respect of thc
validity ofBonds or the due execution or issuance thereof. The Bond Trustee shall be under no obligation
to see that any duties herein imposed upon any party other than itself, or any covenants herein contained
on the part of any party other than itself to be performed, shall be done or performed, and the Baud
Trustee shall be under no obligation for failure to see that any such duties or covenants are so done or
perfonned.

The Bond Trustee is not required to make any inquiry or investigation into the facts or matters
stated iu any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, approval, bond, debenture or other paper or document but the Bond Trustee, in its
discretion, may make such further inquiry or investigation iuto sucb facts or matters as it may see fit and,
if the Bond Trustee detennines to make snch further inquiry or investigation, it is entitled to examine the
books, records and premises of the County and the Hospital, iu person or by agent or attorney.
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The Bond Trustee may execute any of its trusts or powers or perform any duties under this Trust
Agreement either directly or by or through agents or attorneys, and may in aU cases pay, subject to
reimbursement as provided in Section 905, such reasonable compensation as it deems proper to all such
agents and attorneys reasonably employed or retained by it, and the Bond Trustee shall not be responsible
for any misconduct or negligence of any agent or attorney appointed with due care by it.

The Bond Trustee is not required to give any bond or surety with respect to the performance of its
duties or the exercise of its powers uuder this Trust Agreement or the Agreement

In the event the Bond Trustee receives inconsistent or conflicting requests and indemnity from
two or more groups of holders of Bonds, each representing less than a majority in aggregate principal
amouut of the Bonds Outstanding, pursuant to the provisions of this Trust Agreement, the Bond Trustee,
in its sole discretion, may determine what action, if any, shall be taken,

permit:ted by this Trust Agreement or

;i~£lrmation in any offering memorandum
Bonds (except statements furnished by it), and

nce with any state or federal securities laws in

The permissive right of the Bond Trustee
the Agreement shall not be construed as an oblig

The Bond Trustee shall have no responsibl
or other disclosure material distribute~<:'i'1!'l";:Ktspect

the Bond Trustee shall have no res i'!f!slbility;<for co
connection with the Bonds. .,

The Bond Trustee's immunities and protections from liabili right to indemnification in
connection with the performance of its duties under this Trust Agre&~en ,;the Agreement shall extend
to the Bond Trustee's officers, directors, agents, attorneys~~,d employee Such immunities and
protections and right to indemnification, together with the ,~,~n'd Trustee's rig compensation, shall
survive the Bond Trustee's resignation or removal, the de~"a,sance 05"gischarge " .s Trust Agreemcnt
and final payment of the Bonds. . . .

Section 904 Bond ia r Failure of Countv to Act, The Bond Trustee
shall not be liable or res e failure of the County or of any of its employees or agents
to make any collectio rm any act herein required of the Couuty or because of the
loss of any money sol cy or the act or default or omission of any Depository other
than a Bond Trustee ository in »< h such money shall have been deposited uuder the provisions of
this Trust Agreemcnt.''i'i,Bond J~stee shall not be responsible for the application of any of the
proceeds of Bonds or any dtQ'rr,K,~~lley deposited with it and paid out, withdrawn or transferred hereunder
if such application, payment w~jiliidrawal or transfer shall be made in accordance with the provisions of
this Trust Agreement. The immunities and exemptions from liability of the Baud Trustee hereuuder shall
extend to its directors, officers, employees and agents.

Section 905 Compensation and Indemnification of Bond Trustee aud Bond Registrar,
Subject to the provisions of any contract between the Couuty and the Bond Trustee or the Bond Registrar
relating to the compensation of the Bond Trustee or the Bond Registrar, the Couuty shall cause the
Hospital to pay to the Bond Trustee and the Bond Registrar reasonable compensation for all services
performed by either of them hereuuder and also all their reasonable expenses, charges and other
disbursements and those of its attorneys, agents and employees incurred in and about the administration
and the performance of its powers and duties hereunder including, without limitation, expenses incurred
in connection with the custody and/or valuation of any securities hereuuder, and to indemnify and save
the Bond Trustee or the Bond Registrar harmless against any liabilities that it may incur in the proper
exercise and performance of its powers and duties hereuuder (subject to the second paragraph of Section
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901). Ifthe County shall fail to cause any payment required by this Section to be made, the Bond Trustee
or the Bond Registrar may make such payment from any money in its possession under the provisions of
this Trust Agreement and shall be entitled to a preference therefor over any Bonds Outstanding hereunder.
The County covenants that it shall promptly deposit or canse to be deposited to the credit of the respective
fund or account the amount withdrawn therefrom by the Bond Trustee or the Bond Registrar to make any
such payment, provided sufficient funds are available to pay all costs and expenses, if any, reasonably
incurred by the County in connection therewith.

Section 906 Monthly Statements from Bond Trustee. (a) It shall be the duty of the Bond
Trustee, on or before the 15th day of each month, to file with the County and the Hospital a statement
setting forth in respect of the preceding calendar month:

(1) thc amount withdrawn or transferred by it and the amount deposited with it on
account of each fund or account held by it under the provisions ofthWTrust Agreement,

(2) the amount on deposit with it at the end of such such fund or account,

(3) a brief description of all obligations of money in each
such fund or account,

and the Hospital in the custody of the Bond
t9:~!ll!~'X¥,Sp"d~lonof the County, the Hospital and their agents

(b) All records and fil
Trustee shall be open at all reaso
and representatives.

(5) any other information that may reasonably request and is
in the possession or control of the Bond

(4) the amount applied to the redemption under this Trust Agreement and a
description of the Bonds or portions the,rer,f

Section 907 Rei' on Certificates. If at any time it shall be necessary or
desirable for the Bon~<it'ifustee tO~F ari<.~estigationrespecting any fact preparatory to taking or not
taking any action or,~£,.ing or not d'\j.lfg anything as such Bond Trustee, and in any case in which this
Trust Af,'feement proVi~'2~ for permi~ing or taking any action, the Bond Trustee may rely upon any
certificate required or perttif*fFd to ~F'~'filed with it under the provisions ofthis Trust Agreement, and any
such certificate shall be eVid~F.8f;suchfact or protect the Bond Trustee in any action that it mayor may
not take or in respect of anytbing....it mayor may not do, in good faith, by reason of the supposed existence
of such fact. Except as otherwise provided in this Trust Agreement, any request, notice, certificate or
other instrument from the County to tbe Bond Trustee shall be deemed to have been signed by the ptoper
party or patties if signed by any County Representative, and the Bond Trustee may acccpt and rely upon a
certificate signed by any County Representative as to any action talmn by the County.

Section 908 Notice of Default. Except upon the happening of any Event of Default specified
in clause (a) of Section 6.01 of the Agreement and clauses (a) and (b) of Section 801 of this Trust
Agreement, the Bond Trustee shall not be obliged to take notice or be deemed to have notice of any Event
of Default under this Trust Agreement or the Agreement, unless specifically notified in writing of such
Event of Default by the County or the Holders of not less than twenty-five percent (25%) in aggregate
principal amount of Bonds then Outstanding and, in the absence of such notice, the Bond Trustee shall
conclusively presume no Event ofDefault exists.
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Section 909 Bond Trustee Not Responsible for Recitals. The recitals, statements and
representations contained herein, in the Agreement, and in the Bonds shall be taken and construed as
made by and on the part of the County and not by the Bond Trustee, and the Bond Trustee assumes and
shall be under no responsibility for the correctness of the same.

The Bond Trustee makes no representations as to the value, condition or sufficiency of any assets
pledged or assigned as security for the Bonds, the right, title or interest of the County therein, the security
provided thereby or by this Trust Agreement, the technical or financial feasibility of the Pr,"iect, the
compliance of the Project with the Act, or the tax-exempt status of the Bonds. The Bond Trustee is not
accountable for the use or application by the Hospital of any of the Bonds or the proceeds of the Bonds,
or for the use or application of any moneys paid over by the Bond Trustee in accordance with any
provision of this Trust Agreement or the Agreement.

Section 910 Bond Trustee Protected in Relvin on Certain ·cuments. The Bond Trustee
shall be protected and shall incur no liability in acting or proceeding, t acting or not proceeding, in
good faith, reasonably and in accordance with the tenus of this _ ent, upon any resolution,
order, notice, request, eonsent, waiver, certificate, statement, a!11!i!'Vtt, requi bond or other paper or
document believed by it to be genuine and signed by the Jlill'J'er party or p . or upon the written
opinion of any attorney, engineer or accountant, and the Bg rust all be unde a duty to make any
investigation or inquiry as to any statements contained or' ed to in any such instrument. The
Bond Trustee shall not be under any obligation to see to th g or filing of this Trust Agreement,
the Agreement or otherwise to the giving to any son of noti e provisions hereof

. dccAsses ents. In case the County or the
fillT governmental or other charge to the

med by the Bond Trustee liable for same, the
ucb taxl assessment or governmental charge l

Trustee or the Holders hereunder arising in
paid under this Section shall be repaid upon

, solely funds made available by the Hospital, but the
make any such payment from sources provided in this Trust

provided with adequate funds for the purpose of such

Section 911 Bond Trustee Ma Pav
Hospital shall fail to payor cause to be paid any
extent, if any, that the County or the may
Bond Trustee may, but shall not to.
without pr~iudice, however, to Bo
consequenee of such failure; and
demand by the Bond Trustee by ill
Bond Trustee shall be un
Agreement unless it
payment.

nd Removal of Bond Trustee Sub'ect to A ointment of
g herein to the contrary, no resignation or removal of the Bond

Trustee and no appointment ccessor Bond Trustee pursuant to this Article shall become effective
until the acceptance of appointment by the successor Bond Trustee under Section 915.

Section 913 Resignation of Bond Trustee. Subject to the provisions of Section 912, the
Bond Trustee may resign and thereby become discharged from the trusts hereby created, by notice in
writing given to the County and the Hospital and mailed, postage prepaid, to the Holders, not less than
sixty (60) days before such resignation is to tal,e effect, but such resignation shall take effect immediately
upon the appointment of a new Bond Trustee hereunder if such new Bond Trustee shall be appointed
before the time limited by such notice and shall then aceept the trusts hereof.

Section 914 Removal of Bond Trustee. The Bond Trustee may be removed at any time by
an instrument or concurrent instruments in writing, executed by the Holders of not less than a majority in
aggregate principal amount of Bonds then Outstanding and filed with the County and mailed, postage
prepaid, to the Holders not less than sixty (60) days before such removal is to take effect as stated in said
instrument or instruments. A photographic copy of any instrument or instruments filed with the County
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under the provisions of this paragraph, duly certified by the Clerk or any Assistant or Acting Clerk of the
County Council of the County as having been received by the County, shall be delivered promptly by the
Clerk or any Assistant or Acting Clerk ofthe County Council of the County to the Bond Trustee.

Unless an Event of Default has occurred and is continuing, the Bond Trustee may be removed by
the County at any time, without cause, upon thirty (30) days' written notice delivered to the Bond
Trustee; provided, however, that a new Bond Trustee must be appointed hereunder and shall have
accepted the trusts hereof.

The Bond Trustee may also be removed at any time for acting or proceeding in violation of, or for
failing to act or proceed in accordance with, any provisions of this Trust Agreement with respect to the
duties and obligations of the Bond Trustee by any court of competent jurisdiction upon the application of
the County or the Holders of not less than twenty-five percent (25%) in ag egate principal amount of
Bonds then Outstanding.

Section 915 A ointment of Successor Bond Truste y time hereafter the Bond
Trustee shall resign, be removed, be dissolved or otherwise bccoltle mcap of acting, or the bank or
trust company acting as Bond Trustee shall be tal(en 0 y any gove tal official, agency,
department or board, the position of Bond Trustee shall the on become vacant. he position of Bond
Trustee shall become vacant for any reason, the Hospital nd and the County shall appoint a
Bond Trustee to fill such vacancy, such approval not to onably withheld. A successor Bond
Trustee shall not be required if the Bond Trustee shall sell or substantially all of its trust business
and the vendee or assignee shall continue in the mess. 0 transfer of the trust department of
the Bond Trustee is required by operation of law, at suCh?0:vendee, assignee or transferee is a
bank or trust company within tbe State which is d exercise corporate trust powers and
subject to examination by federal or S uthon 0 standing, and having a combined capital,
surplus and undivided profits aggre ess th fty Million Dollars ($50,000,000). The County
shall mail, postage prepaid, notice made by it to all Holders.

er any vacancy shall have occurred, the Holders of not
ipal amount of Bonds then Outstanding, by an instrument or

xec.;1§Y such Holders and fIled with the County, may nominate a
untj';iSnall appoint and which shall supersede any Bond Trustee
otographic copies, duly certified by the Clerk or any Assistant or
the County as having been received by the County, of each such

y by the County to the predecessor Bond Trustee and to the Bond

If no appointment of a successor Bond Trustee shall be made pursuant to the foregoing provisions
of this Section, any Holder hereunder or any retiring Bond Trustee may apply to any court of competent
jurisdiction to appoint a successor Bond Trustee. Such comt may thereupon, after such notice, if any, as
such court may deem proper and prescribe, appoint a successor Bond Trustee.

Any successor Bond Trustee hereafter appointed shall be a bank or trust company within the State
which is duly authorized to exercise corporate trust powers and subject to examination by federal or State
authority, of good standing, and having a combined capital, surplus and undivided profits aggregating not
less than Fifty Million Dollars ($50,000,000).

Section 916 Vesting of Duties in Successor Bond Trustee. Every successor Bond Trustee
appointed hereunder shall execute, acknowledge a.nd deliver to its predecessor, and also to the County, an
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instrument in writing accepting snch appointment herennder, and thereupon such successor Bond Trustee,
without any rurther act, shall become fully vested with all the rights, immnnities and powers. and subject
to all the duties and ohligations, or its predecessor; but such predecessor shall nevertheless, on the written
request of its successor or or the County and upon payment of the expenses, charges and other
dishursements of such predecessor that are payable pursuant to the provisions of Section 905 of this Trust
Agreement, execute and deliver an instrument transferring to such successor Bond Trustee all the rights,
innnnnities and powers of such predecessor hereunder; and every predecessor Bond Trustee shall deliver
all property and money held by it hereunder to its successor. Should any instrument in writing from the
Connty be required by any suecessor Bond Trustee for more fully and certainly vesting in such Bond
Trustee the rights, immunities, powers and trusts hereby vested or intended to be vested in the predecessor
Bond Trustee, any such instrument in writing shall, on request, be executed, aclmowledged and delivered
by the County.

from the duties, obligations and
ritten notice delivered to the County,

Bond Trustee shall cause notice of
5S than sixty (60) days before such
ediately upon the appointment of a

r shall be appointed before the time limited by
d responsibilities of the Bond Registrar nnder
egistrar shall resign, be removed, be dissolved

cting as Bond Registrar shall be taken over by any
or boa the position of Bond Registrar shall thereupon

gistrar shall become vacant for any reason, the Connty shall
b!lJ!!~'y'- A successor Bond Registrar shall not be required if the
tanfhllly all of its business and the vendee or assignee shall be

onnty to carry out the duties, obligations and responsibilities of
Ag:ttf'm"nt. The Connty shall promptly deliver written notice of any such

?,f""t:1'!!'U the Bond Trustee.

The Bond Registrar may resign and thereby becom
responsibilities of Bond Registrar under this Trust Agreemen .
the Hospital, and the Bond Trustee. Upon recei
such resignation to be mailed, postage prepaid, t
resignation is to take effect, but such resignation s
new Bond Registrar herennder if suc~,~~~'I.pndR
such notice and shall then accept th",'iauties,'!,~bligati
this Trust Agreement. If at any t' erea
or otherwise become incapable 0

governmental official, agency, dep
become vacant. If the Bo
appoint a Bond Re:gi§l:friii'
Bond Registrar sh."'~r",''''
qualified in the sole
Bond Registrar under tn
appointment by it to the H

Seetion 917 Removal and Resi nation of Bond Re"istra Bond Registrar may be
removed at any time, with or without cause, by the County upon thi days' written notice by the
County to the Bond Registrar. A copy of such written notice shall ~Q promptly by the Connty to
the Bond Trustee, and the Hospital. Upon receipt of such notis~:'th,e Bond' tee shall cause notice of
such removal to be mailed, postage prepaid, to the Holder§ less than S1 60) days before such
removal is to take effect.

Section 918 Action to be Taken or Consent to be Given bv Countv. For purposes of this
Article lX, any action to be taken or consent to be given by the Connty shall be taken or given by the
Chairman or Vice-Chairman of the County Council of the County.

ARTICLE X

EXECUTION OF INSTRUMENTS BY HOLDERS AND PROOF OF OWNERSHIP OF BONDS;
DETERMINATION OF CONCURRENCE OF HOLDERS; LISTS OF HOLDERS OF BONDS;
HOLDERS OF BON1)S DEEMED HOLDERS OF OBLIGATION NO. 14

Section 1001 Execution of Instruments by Holders and Proof of Ownership of Bonds.
Any request, direction, consent or other instrument in writing required or permitted by this Trust
Agreement to be signed or executed by any Holder may be in any number of concurrent instruments of
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similar tenor and may be signed or executed by such Holders or their attorneys or legal representatives.
Proof of the execution of any such instrument and of the ownership of Bonds shall be sufficient for any
purpose of this Trust Agreement and shall be conclusive in favor of the Bond Trustee and the County
with regard to any action taken by either under such instrument if made in the following manner:

(a) The fact and date of the execution by any person of any such instrument may he
proved by the verification of any officer in any jurisdiction who, by the laws thereof, has power
to take affidavits within such jurisdiction, to the effect that such instrument was subscribed and
sworn to before him, or by an affidavit of a witness to such execution. Wnere such execution is
on behalf of a person other than an individual, such verification or affidavit shall also constitute
sufficient proof of the authority of the signer thereof.

ond Trustee to such proof, it
the matters herein stated which it
every future Holder of the same

request or consent.

Nothing contained in this Article shall be construed as
being intended that the Bond Trustee may accept any other eVlderlc6
may deem sufficient. Any request or consent of any Holder
Bond in respect of anything done by the Bond Trustee in pUf~tl.al1(:e

(b) The ownership of Bonds shall be proved by the re1;isFpili on books kept under the
provisions of Section 205 ofthis Trust Agreement.

Notwithstanding any of the foregoing provisions 100I, the Bond Trustee shall not
be required to recognize any person as a Holder to take ari~{s;i!Jcti(m at his request unless such Bonds
shall be deposited with it.

(b) If a Holder which or three or more Holders which are
not Securities Depository Nominee referred to as "applicants") apply in writing
to the Bond Trustee and '\i!f!11"''';'!;S~:;U roof that each such applicant has owned a Bond for a period
of a least six months p~,,,,,,,dinlg tlie:!~it'te ofsJ.Wf' application, and such application states that the applicants
desire to C~:l:~~:;;~~:i:o~~ther Holders wIth respect to their rights under this Trust Agreement or under
the Bonds and is by a of the form of communIcation which such applicants propose to
transmit, then the five Business Days after the receipt of such application, at its
election, either

(i) afford access to the information preserved at the time by the Bond
Trustee in accordance with subsection (a) of this Section 1002, or

(ii) inform such applicants as to the approximate number of Holders whose names and
addresses appear in the information preserved at the time by the Bond Trustee in accordance with
subsection (a) of this Section 1002, and as to the approximate cost of mailing to such Holders the
form of communication, if any, specified in such application.

If the Bond Trustee shall elect not to afford such applicants access to such information, the Bond
Trustee shall, upon the written request of such applicants, mail to each Holder whose name and address
appears in the information preserved at the time hy the Bond Trustee in accordance with subsection (a) of
this Section 1002 a copy of the form of communication which is specified in such request, with
reasonable prompmess after a tender to the Bond Trustee of the material to he mailed and of payment, or
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provision for the payment, of the reasonable expenses of mailing.

(c) Every Holder, by receiving and holding one or more Bonds. agrees with the Connty and the
Bond Trustee that neither the Connty nor the Bond Trustee shall be held acconntable by reason of the
disclosure of any such information as to the names and addresses of the Holders in accordance with
subsection (b) of this Section 1002. regardless of the source from whlch such infonnation was derived,
and that the Bond Trustee shall not be held accountable by reason of mailing any material pursuant to a
request made nnder such subsection.

Section 1003 Holders of Bonds Deemed Holders of Obligation No. 14. In the event that any
request, direction or consent is requested or permitted by the Master Indenture of the holders of
Obligations issued thereunder, including Obligation No. 14, the Holders of Bonds then Outstanding shall
be deemed to be holders of Obligation No. 14 for the purpose of any such r~g¥est, direction or consent in
the proponion that the aggregate principal amount of Bonds tben Outstanqing held by each such Holder
ofBonds bears to the aggregate principal amonnt of all Bonds then Ou

The provisions of this .Article X and of Anicle VIII f!1~:~~'~i~~i~~q~~~.~e, shall govern the
execution of any such request, direction, consent or other in.'"n·,miifii+\ or permitted to be
signed by Holders and holders of Obligation No. 14. re,mectivel\i

ARTICLE

Consent of Holders. The Connty
may enter into such agreements supplemental

u",,,>,,, of this Trust Agreement and the Agreement
aff88\;iiclv~t~8IYorprejudice the interest of the Holders:

Section 11 01 SS:u~~le:m~e;,n~t~a~1 jT~rr..u~stt&=~~
and the Bond Trustee. from time to
hereto as shall be consistent with
and, in the Opinion of ConnseL s

or formal defect or omission, to correct or supplement any
proviSIon '''' """'""' ~~0,~tent with any other provision herein, to make any other
provisions witl:l01cesoe"t niall.ers or>questions arising under this Trust Agreement, or to modify,
alter, rescin<l,{>in any particular. any of the terms or provisions contained in this
Trust Agreeme:dt;:;~r

(b) to upon the Bond Trustee for the benefit of the Holders any
additional rights, powers, authority or security that may lawfully be granted to or
conferred upon the Holders or the Bond Trustee, or

(c) to add to the conditions, limitations and restrictions of this Trust Agreement other
conditions, limitations and restrictions thereafter to be observed. or

(d) to add to the covenants and agreements of the Connty in this Trust Agreement other
covenants and agreements thereafter to be observed by the County or to surrender any right or
power herein reserved to or conferred upon the Connty, or

(e) to permit the qualification of this Trust Agreement nnder any federal statute now or
hereafter in effect or nndcr any federal or state securities law, and, in connection therewith, if the
County so determines, to add to this Trust Agreement or any supplemental trust agreement such
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other terms, conditions and provisions as may be pemtitted or required by such federal statute or
federal or state securities law, or

(f) to provide for the reissuance of Bonds in bearer form.

to this Agreement shall be sent to
reof.

Copies of any modification of or suppl
S&P and Fitch no later than ten (10) days priorto

Section 11 02 Modification of Trust Agreement with Consent of Holders. Subject to the
terms and provisions contained in this Section and not otherwise, the Holders of not less than fifty-one
percent (5 J%) in aggregate principal amount of Bonds then Outstanding that will be affected by a
proposed supplemental trust agreement shall have the right, from time to time, anything contained in this
Trust Agreement to the contrary notwithstanding, to consent to and approve the execution by the County
and the Bond Trustee of such trust agreement or trust agreements supplemental hereto as shall be deemed
necessary or desirable by ti,e County and the Bond Trustee for the purpose of modifying, altering,
amending, adding to or rcscinding, in any particular, any of the terms or pro 'sions contained in this Trust
Agreement; provided, however, that nothing herein contained shall pe r be construed as perntitting
(a) an extension of the maturity of the principal of or the interest on ds issued hereunder, or (b) a
reduction in the principal amount of any Bonds or the redemptio~ p%",llU the rate of interest thereon,
or (c) a preference or priority of any Bonds over any other ~:~fl'ds, or (d) uction in the aggregate
principal amount of Bonds required for consent to such suppleWemal trust agr.""t without the consent
of the Holders of all of the Bonds then Outstanding. mg ~~F"in contained, however, shall be
construed as making necessary the approval by the HoI f':execution of any supplemental trust
agreement as authorized in Section 1101 ofthis Trust Agree

If at any time the County s~~t:tl(~~~est the d Trustee to enter into any supplemental trust
agreement for any of the purposes..~~this Section, th nd Trustee shall, at the expense of the Hospital,
cause notice of the proposed eJiiepntion up .",mental trust agreement to be mailed, postage
prepaid, to all Holders. Such no e rth the nature of the proposed supplemental trust
agreement and shall state that copie fare on"file at the principal office of the Bond Trustee for
inspection by all Hold shall not, however, be subject to any liability to any Holder
by any reason of its f ' no quired by this Section, and any such failure shall not affect
the validity of sue agreement when approved and consented to as provided in this
Section 1102,

Whenever, at any three years after the date of mailing of such notice, the County shall
deliver to the Bond Trustee or instruments in writing purporting to be executed by the
Holders of not less than fifty-one percent (51%) in aggregate principal amount of Bonds then Outstanding
or the Holders of all of the Bonds then Ontstanding, as the case may be, that are affected by a proposed
snpplemcntal trust agreement, which instrument or instruments shall refer to the proposed supplemental
trust agreement described in such notice and shall specifically consent to and approve the execution
thereof in substantially the form of the copy thereof referred to in such notice, thereupon, but not
otherwise, the Bond Trustee may execute such supplemental trust agreement in substantially such fonn,
without liability or responsibility to any Holder, whether or not such Holder shall have consented thereto.

If the Holders of not less than fifty-one percent (51 %) in aggregate principal amount of Bonds
Outstanding or the Holders of all of the Bonds then Outstanding, as the case may be, that are affected by a
proposed supplemental trust agreement at the time of the execution of such supplemental trust agreement
shall have consented to and approved the execution thereof as herein provided, no Holder shall have any
right to object to the adoption of such supplemental trust agreement, or to object to any of the terms and
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provisions contained therein or the operation thereof, or in any manner to question the propriety of the
execution thereof, or to enjoin or restrain the Connty and the Bond Trustee from executing the same or
from taking any action pursuant to the provisions thereof

Upon the execution of any supplemental trust agreement pursuant to the provisions of this
Section, this Trust Agreement shall be and be deemed to be modifIed and amended in accordance
therewith, and the respective rights, duties and obligations under this Trust Agreement of the County, the
Bond Trustee and all Holders shall thereafter be determined, exercised and enforced in all respects
pursuant to the provisions of this Trust Agreement as so modified and amended.

For purposes of this Section, Bonds shall be deemed to be "affected" by a supplemental trust
agreement that adversely affects or diminishes the rights of Holders against the County or the rights of the
Holders in the security for such Bonds. The Bond Trustee may in its di ."lion determine whether any
Bauds would be affected by any supplemental tmst agreement and such detennination shall be
conclusive upon the Holders of all Bonds, whether theretofore or authenticated and delivered
hereunder. The Bond Trustee shall not be liable for any such determl!'''' ion e in good faith.

Section 1103 Exclusion of Bonds. Bonds by or for the'~~,~o\mt of the Hospital,
any Affiliate (as defined in the Master Indenture) or HospitaFor any Affiliate shall
not be deemed Outstanding Bonds for the purpose of an other action or any calculation of
Outstanding Bonds provided for in this Article, Article V or Section 10.02 of the Agreement,
and none of such panies as Holders shall be ent' to consc ke any other action provided for in
this Article, Article VIII hereof or said Section the til any consent or other action taken
under this Article. Article VIIl hereof or said Sect ospltal shall furnish the Bond Trustee a
certificate signed by a Hospital Representative, u and Trustee may rely, describing all
Bonds so to be excluded.

No amendme
limiting the liability of
Trustee.

Section 1104 Res 0 e and Countv under this Article. The Bond
Trustee shall receive, and shall ttedltrf~lying upon, the opinion of any coumel who shall be
counsel for the County, as COllelllSi' ee that aoy such proposed supplemental trust agreement does
or does not comply wil:h"t[liit!pf,~¥il§i(ms 's Trust Agreement, and that it is or is not proper for it, under
the provisions of su2lii~"pplementaltmst agreement.

pnlVi~ibn of this Trust Agreement affecting the rights or obligations, or
¢iililor1d Tn'."•• shall be effective without the prior written consent of the Bond

Section 1105 Consent of Hospital Required.
notwithstanding, no such supplement or amendment to this
unless and until the Hospital shall have consented thereto.

Anything herein to the contrary
Trust Agreement shall become effective

Section 1106 Notice of Supplemental Agreements. Not less than fifteen (15) days prior to
the effective date of any trust agreement supplemental hereto, the Bond Tmstee shall mail to the Rating
Agencies notice of the proposed execution of such supplemental trust agreement and a copy of the form
thereof. Within fifteen (15) days after the execution of any supplemental tmst agreement. the Bond
Tmstee shall mail to the Rating Agencies a full tmnscript of all proceedings relating to such supplemental
trust agreement.
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ARTICLE XII

DEFEASA.NCE

Section 1201 Release of Trnst Agreement. 'When (a) if the Bonds shall have become due and
payable in accordance with their terms or otherwise as provided in this Trust Agreement, the whole
amount of the principal and the interest and premium, if any, so due and payable upon all Bonds shall be
paid, and (b) if the Bonds shall not have become due and payable in accordance with their terms, (x) the
Bond Trustee shall hold sufficient (i) money or (ii) Defeasance Obligations the principal of and the
interest on which. when due and payable, will provide sufficient money to pay the principal of and the
interest and redemption premium. if any, on all Bonds then Outstanding to the maturity date or dates of
such Bonds or to the date or dates specified for the redemption thereof. an ) if Bonds are to be called
for redemption, irrevocable instructions to call the Bonds for redempti all have been given by the
County to the Bond Trustee. and (z) sufficient funds shall also have~.rjY ided or provision made for
paying all other obligations payable hereunder by the County, th~w';;'d at case the right. title and
interest of the Bond Trustee in the Pledged Assets (as defined iJ.1.L,~e·Master lure) and the funds and
accounts mentioned in this Trust Agreement shall thereupon c;~ase, determine. ,ecome void and. on
demand of the County and upon being furnished with an a to t!;ecs",ffect that alI;'conditions precedent
to the release of this Trust Agreement have been satis .E!!)nd Trustee shall release this Trust
Agreement and shall execute such documents to evidence s se as may be reasonably required by
the County and shall transfer to the Hospital, any Ius in, a balances remaining in. all funds and
accounts. other than money held for the red r pa of Bonds. Otherwise, this Trust
Agreement shall be, continue and remain in full Ii 6 ded, that, in the event Defeasance
Obligations shall be deposited with and held by th r the Bond Registrar as hereinabove
provided, (i) in addition to the requir et fa Article III of this Trust Agreement, the Bond
Trustee, within thirty (30) days aft ance'gations shall have been deposited with it, shall
cause a notice signed by the Bon . edi,~ostage prepaid, to all Holders, setting forth (a)
the date or dates, if any, design of the Bonds, (b) a description of the Defeasance
Obligations so held by it. and (c) Trust Agreement has been released in accordance with the
provisions of this Sectio .. nd Trustee shall nevertheless retain such rights, powers and
privileges under this s e necessary and convenient in respect of the Bonds for the
payment of the pri interest a ,.,any premium for which such Defeasance Obligations have been
deposited, and (b) th nd Registrj/shall retain such rights, powers and privileges under this Trust
Agreement as may be ne ary ands.;!"nvenient for the registration. transfer and exchange ofBonds.

All money and De ce Obligations held by the Bond Trustee (or the Bond Registrar)
pursuant to this Section shall be held in trust and applied to the payment, when due, of the obligations
payable therewith.

If moneys or Defeasance Obligations have been deposited with the Bond Trustee pursuant to this
Section 1201 for payment of less than all Bonds of the same maturity, the Bonds of such maturity to be so
paid from such deposit shall be selected by the Bond Trustee by lot by such method as shall provide for
the selection of portions (in authorized denominations) of the prin.cipal of Bonds of such maturity of a
denomination larger than the smallest authorized denomination. Such selection shall be made within
seven days after the moneys or Defeasance Obligations have been deposited with the Bond Trustee. This
selection process shall be in lieu of the selection process otherwise provided with respect to redemption of
Bonds in Article V. After such selection is made, Bonds that are to be paid from such deposit (including
Bonds issued in exchange for such Bonds pursuant to the transfer or exchange provisions of this Trust
Agreement) shall be identified by a separate CUSlP lllnnber or other designation satisfactory to the Bond
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Trustee. The Bond Trustee shall notifY Holders whose Bonds (or portions thereof) have been selected for
payment from the moneys or Defeasance Obligations on deposit and shall direct such Holders to
surrender their Bonds to the Bond Trustee in exchange for Bonds with the appropriate designation. The
selection of Bonds for payment from such deposit pursuant to this paragraph shall be conclusive and
binding on the County and the HospitaL Notwithstanding the foregoing, this paragraph shall he suhject to
the other provisions herein relating to Bonds while held under a book-entry only system. The County
shall give to the Bond Trustee iu form satisfactory to it irrevocable instructions to give notice of the
deposit of moneys or Defeasance Obligations, the selection of Bonds to be redeemed, including CUSIP
numbers, and the anticipated date of redemption. The Bond Trustee shall promptly give such notice to
the Holders.

ARTICLE XIII

MISCELLANEOUS PROVISIONS,',
;·{i:i

Section 1301 Effect of Dissolution of County. In the event the County for any reason shall be
dissolved or its legal existence shall othenvise be tenninated, all of the events,.stipulations, obligations
and agreements contained in this Trust Agreement by or 0 half of or for the benefit of the County shall
bind or inure to the henefit of the successor successors a .ounty from time to time and any officer,
board, commission, authority, agency or instrumentality to to which any power or duty affecting
such covenants, stipulations, obligations and agreements sh transferred by or in accordance with
law, and the term "County" as used in this Trust Agreement shall include such successor or successors.

Section 1302 Successorship of Depository and·Bond Registrar. Any bank or trust company
with or into which any Depository or the Bond Registnar may be merged or consolidated, or to which the
assets and business of such Depository or the Bond Registrar may be sold, shall be deemed the successor
of such Depository and Bond fu,gistrar for the purposes of this Trust Agreement. If the position of any
Depository or the Bond Registrar.shall become vacant for any reason. the County, at the request of the
Bond Tmstee or the Hospital and provided sufficient funds are available to pay all costs and expenses. if
any, reasonably incurred by:the COWlty jn connection therewith, shall appoint a bank or trust company to
fill such vacancy within thirty (30)'days after the County receives notice of such vacancy; provided that if
the COWlty shall fail to appoint sucb Depository or the Bond Registrar within such period, the Bond
Trustee shall make such appointment.

Section 1303 Man~e~,iilf,t;iving Notice. All notices, demands and requests to be given to or
made hereunder by the Hospitilj,i'the County, the Bond Trustee, and the Bond Registrar shall be given or
made in writing and shall be deemed to be properly given or made if sent by United States registered
mail, retnrn receipt requested postage prepaid, addressed as follows:

(a) As to the Hospital-

McLeod Regional Medical Centcr
ofthe Pee Dee, lnc,
555 East Cheves Street
Florence, South Carolina 29501
Attention: President and CEO
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(b) As to tbe County -

Florence County, South Carolina
clo Florence County Council
City-County Complex
180 N. Irby Street
Florence, South Carolina 29501
Attention: Chainnan

(c) As to tbe Bond Trustee-

U,S. Bank National Association
1441 Main Street, Suite 775
Columbia, Soutb Carolina 29201
Attention: Corporate Trust Depattment

(d) As to the Bond Registtar-

U.S. Bank National A,,;oclatHlll
60 Livingston Avenue
St. Paul, Minnesota 55107-2292
Attention: Corporate I f\'§!,DelDartm,mf

(e) AstoS&P-

(I)

Any such notice, demand or request may also be transmitted to tbe appropriate above-mentioned
party by facsimile or telephone and shall be deemed to be properly given or made at the time of such
transmission if, and only if, such transmission of notice shall be confInned in writing and sent as specifIed
above.

Any of such addresses may be changed at any time upon written notice of such change sent by
United States registered mail, postage prepaid, to the otber parties by the patty effecting the change.

All documents received by the Bond Trustee under the provisions of this Trust Agreement, or
photographic copies tbereof, shall be retained in its possession until tbis Trust Agreement shall be
released under the provisions of Section 1201 of tbis Trust Agreement, subject at all reasonable times to
tbe inspection of the County, tbe Hospital and any Holder and tbe agents and representatives thereof.
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Section 1304 Particular Notices. In addition to the notices otherwise provided for in this
Trust Agreement, the Bond Trustee shall give written notice to the Rating Agencies with respect to (a)
any change of Bond Trustee, or (b) redemption in full of the Bonds.

Section 1305 Substitute Mailing. If, because of the temporary or pennanent suspension of
postal service, the County or the Bond Trustee sball be unable to mail any notice required to be given by
the provisions of this Trust Agreement, the County or the Bond Trustee shall give notice in such other
manner as in the judgment of the County or the Bond Trustee shall most effectively approximate mailing,
and the giving of notice in such manner shall for all purposes of this Trust Agreement be deemed to be in
compliance with the requirement for the mailing thereof.

Section 1306 Parties, Bond Registrar, Hospital, and Holders Alone Have Rights Under
Trust Agreement. Except as herein otherwise expressly provided, n . g in this Trust Af,'feement,
express or implied. is intended or shall be construed to confer upon an n, fInn or corporation, other
than the Bond Trustee, the Bond Registrar, the County, the Hospi~~Mah "Holders, any right, remedy
or claim, legal or equitable, under or by reason of this Trust Agr5t""ent or anY::l?[,?vision hereof, this Trust
Agreement and all its provisions being intended to be and be~gf[or the sale and:"xc!usive benefit of the
Bond Trustee, the County, the Hospital, the Bond Registrar,.;#fd the H()lders.

Section 1307 Effeet of Partial Invaliditv. In case;ne or more of the provisions of tilis
Trust Agreement, the Agreement or the Bonds shall for any by held to be illegal or invalid, snch
illegality or invalidity shall not affect any other ns of Agreement, the Agreement or the
Bonds, but this Trust Agreement, ti,e Agreemen onds be construed and enforced as if
such illegal or invalid provisions had not been In case any covenant, stipulation,
obligation or agreement contained in t.~5'~Bnds, t St Agreement or the Agreement shall for any
reason be held to be in violation oflc~G"{'then'!~uch co c 'c nt, stipulation, obligation or agreement shall be
deemed to be the covenant, stipnlll,tii()n, obligllt}Ol1 or agreement of the County or the Hospital to the full

extent p::::~: ::~:w Effect'o;~:~~~~;~. All covenants, stipulations, obligations and agreements of

the County contained)BS;thisTrus,W0~greeD:l5B) shall be deemed to be covenants, stipulations, obligations
and agreements of tlRg.:County to theMt¥lI extent pernlitted by the Constitution and laws of the State. Tllis
Trust Agreement iseJ<:<;:cuted and delivered with the intent that the laws of the State shall govern its
construction.

..:}

Section 1309 No '~o!fi~se Against Members, OffIcers or Employees of Countv. No
recourse under, or upon, any statement, obligation, covenant or agreement contained. in tbis Trust
Agreement, in any Bond hereby secured or in any document or certification whatsoever, or under any
judgment obtained against the County or by the enforcement of any assessment or by any legal or
equitable proceedings by virtue of any constitution or statute or otherwise or under any circumstances,
shall be had against any member, officer or employee, as such, of the County, either directly or through
the County, or otherwise, for the payment for or to, the County or any receiver of the County, or for, or to,
any Holder or otherwise, of any sum that may be due and unpaid upon any such Bond. Any and all
persona] liability of every nature, whether at common law or in equity or by statute or by constitution or
otherwise, of any snch member, officer or employee, as such, to respond by reason of any act or omission
on his or her part or otherwise, for the payment for, or to, the County or any receiver of the County, or
for, or to, any Holder or otherwise, of any sum that may remain due and unpaid npon ti,e Bonds hereby
secured or any of thelll, is hereby expressly waived and released as an express condition of, and in
consideration for, the execution of this Trust Agreement and the issuance of the Bonds.
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Section 1310 Expenses Pavable under Trust Agreement. All expenses incurred in carrying
out this Trust Agreement shall be payable solely from funds derived by the County from its loan of the
proceeds of the Bonds to the Hospital. Anything in this Trust Agreement to the contrary notwithstanding,
the performance by the County of all duties and obligations imposed upon it hereby, the exercise by it of
all powers granted to it hereunder, the carrying out of all covenants, agreements and promises made by it
hereunder, and the liability of the County for all warranties and other covenants herein shall be limited
solely to the money and revenues received from the payments by the Hospital in respect of Obligation No.
14 and under the Agreement, and from money attributable to the proceeds of Bonds, or the income from
the investment thereof. and the County shall not be required to effectuate any of its duties, obligations,
powers or covenants except from, and to the extent of, such moneys, revenues, proceeds and payments.

gr~~ent may be executed in multiple
-original, and such counterparts shall

Section 1312 MuItiple Counterparts. This
counterparts, each of which shall be regarded for all purpo
constitute but one and the same instrument.

Section 1311 Dealing in Bonds. The Bond Trustee, the Bond Registrar and any bank or trust
company acting as Depository under this Trust Agreement and its directors'.9.fficers, employees or agents,
and any officer, employee or agent of the County, may in good faith, buy. ell, own, hold and deal in any
Bonds issued under the provisions of this Trust Ah'Teement and may' ny action which any Holder
may be entitled to take with like effect as if such Bond Trustee stee and such bank or trust
company were not the Bond Registrar or a Depository under or as if such officer,
employee or agent of the County did not serve in such "o"or;""

Section 1313 Headings. Any heading g the several articles hereof, and any
table of contents or margmal notes appended to copIes hereof, shall not constitute a part of this Trust
Agrecment, nor sball they affect its meaning, construction or effect.

Section 1314 Business Davs. If the.day stated for any action required or payment to be made
pursuant to this Trust Agreement shall not 'be a Business Day, the date for such action to be taken or
payment to be made shall be the next succeeding Business Day.

Section 1315 F.nrthe~ -Alltboritv. The officers of the County, attorneys. engineers and other
agents or employees Df-the County are.herebyauthorized to do all acts and things reqnired oftbem by this
Trust Agreement and-the Agreement fur the full, punctual and complete performance of all of the tenus,
covenants and agreements,contained in'the Bonds, the Agreement and this Trnst Agreement.

,.., \ :;-.'.•. '............. . .. ' '•.

Section 1316 G~~~t.itim(Law. This Trust Agreement and all controversies arising hereunder
shall be governed by the laws of'tbe State of South Carolina.

Sectiou 1317 Conseut and Direction to Cancel Mort!!a!!e In accepting the Bonds, the
Holders thereof, as the deemed holder of Obligation No, 14 in accordance with the tenus of the Master
Indenture, shall be deemed to consent to the cancellation of the Mortgage (as defined in the Master
Indenture) upon delivery to the Master Trustee of an Opinion of Bond Counse} (as defined in the Master
Indenture) that Obligations No, }0 issued pursnant to the Master Indenture has been paid or defeased,
and the liens of the Snppiementaiindenture to the Master Indenture authorizing such Obligations No. }O

has been released, and to direct the Master Trustee to nndertake such cancellation upon tbe conditions
stated.
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L'\' WITNESS WHEREOF, the County has caused these presents to be signed in its name and
behalf by the County Representative and, to evidence its acceptance of the trust hereby created, the Bond
Trustee has caused these presents to be signed in its behalf by its duly authorized officer

FLORENCE COUNTY, SOUTH CAROLINA

By:
Chairman, Florence County Council

(SEAL)

Attest:

Clerk, Florence County Council

By:
lts:

[Signature Page To Trust Agreement For Series 2014 Bonds]
DM: 3337199 VA
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EXHlBITA

[Form of Bonds]

No.

FLORENCE COUNTY, SOUTH CAROLINA
REFUNDING HOSPITAL REVENUE BOND

(MCLEOD REGIONAL MEDICAL CENTER PROJECT)
SERIES 2014

REGISTERED OWNER:

PRINCIPAL AMOUNT:

INTEREST RATE:

CUSIP: _

DOLLARS

INTEREST PAYMENT DATES:

MATURITY DATE:

-;;;u;;r;;Yi--;;;r:;,~~t:y;;;:- ....- th,,,e:.ft,,r on November 1
and May 1

Florence C01mty, South Carolina, a ho,dYn!?litic"~Ilil'<l+f,)rp'or"fe a political subdivision of the
State of South Carolina (the "County"), for value r to pay to the registered owner ofthis
hand, or registered assigns, but so described, upon presentation and
surrender hereof, in lawful money Stat America, the principal amount set forth above
on the Matnrity Date set forth s provided below, with interest at the interest
rate set forth above from the Date to which interest has been paid or duly
provided for or, ifno interest has ,2014, until paid in full, at the rate set forth
above, payable on each Interest shall be computed on the basis of a thtee hundred
sixty (360)-day year thirty-day months. From and after the date on which this
bond becomes due, will ear interest at the interest rate set forth above until paid or
payment is duly pro,vide<l' for.

The principal of if any, on this bond are payable when due to the registered owner
hereof upon presentation of this bond at the principal office of U.S. Bank National
Association (the "Bond Trustee") in [Bonds not issued by means of a book-
entry system shall contain the following statement: or, at the written request of any owner of 8500,000 or
more in aggregate principal amount of Bonds (as hereinafter defined) filed the with Bond Trustee on or
before a Record Date, by wire transfer to an account within the continental United States designated by
such owner.]

The record date for payment of interest is the fifteenth day of the month immediately preceding
the Interest Payment Date. [Bonds not issued by means of a book-entry system shall contain the following
statement: Such payment of interest shall be by check mailed to the registered owner at his address as it
appears on the bond registration books maintained by the Bond Trustee or, at the written request of any
owner of 8500,000 or more in aggregate principal amount of Bonds filed with the Bond Trustee on or
before a Record Date, by wire transfer to an account within the continental United States designated by
such owner.] All such payments shall be made in such coin or currency of the United States of America as
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at the time of payment is legal tender for payment of public and private debts.

This Baud is one of a duly authorized issue of revenue bonds of the County, desif,'l1ated "Floreuce
County, South Carolina Refunding Hospital Revenue Bonds (McLeod Regional Medical Center Project)
Series 2014" (the "Bonds"), in the aggregate principal amount of Dollars
($ ) issued under a Trust Agreement, dated as of August 1,2014 (the "Trust Agreement")
between the County and the Bond Trustee. The Bonds are being issued to finance the cost of refunding
the County's Hospital Revenue Bonds (McLeod Regional Medical Center Project) Series 2004A (the
"Refunded Bonds"); and paying certain costs of issuance of the Bonds related to tbe facilities of McLeod
Regional Medical Center of the Pee Dee, lne., a South Carolina nonprofit corporation (the "Hospital")
and related entities.

This Bond is a limited obligation of the County. The County is n9f\"1)li,~at',d to pay this Bond or
the premiunl, if any, or the interest thereon except from the funds assigued to the Bond
Trustee or othetwise pledged therefor, and neither the faith and taxing power of the State of
South Carolina or of any political subdivision thereof is for the payment of the
principal of or the interest or premium, if any. on this Bond.

The County has entered into a Loan as 92t,~ugust L (the "Agreement"),
with the Hospital, under which the County has agreed to t021'\1e Hospital the proceeds of the Bonds
and in consideration and as evidence of the loan the Hospit _ eed to make payments to the Bond
Trustee (the "Loan Repayments") in such amou at such ti as are required to provide for timely
payment of the principal of, premium, if any, and the B . The Agreement further obligates
the Hospital to perform, observe and comply wi .~fs, conditions and agreements set forth
in an Amended and Restated Masterd as ofTanuary 15, 1998, together with all such
supplements and amendments pe d (being herein called the "Master Indenture"),
by and between the Hospital and nal ~§ociation (successor to Wachovia Baul" National
Association, formerly known aIBank), as master trustee (the "Master Trustee"),
including covenants, conditions with/respect to the operation of the Hospital and other
Members of the Obligate<!/~l!P{as in the Master Indenture).

As eVidene";t~fits indebtedi3,~ffs the Agreement, the Hospital has executed and delivered to
the County its Obligafi9n No. 14 d~fed August 1,2014 ("Obligation No. 14"). Obligation No. 14 is
issued under and securel:h~i0.the Mas;9r lndenture, which provides that the Hospital and other Members of
the Obligated Group may in~1!f ~~<!itional indebtedness by the issuance of Obligations (as defined in the
Master lndenture), secured by/1'\1e security for Obligation No. 14 on a pari passu basis for the purposes,
under the terms and conditions and to the extent described in th.e Master Indenture. Pursuant to the Master
Indenture the Hospital has heretofore executed and delivered, and there are outstanding, Obligations in
the aggregate principal amount of _

Pursuant to the Trust Agreement the County has, for the benefit of the owners of the Bonds,
assigned the County's rights under the Agreement, including all its rights, title and interest to receive the
Loan Repayments (subject to the reservation of certain rights of the County, including its rights to
notices, payment of certain expenses and indemnity), to Obligation No. 14 and rights under the Master
lndenture as holder of Obligation No. 14, and to any and all moneys and securities in the Bond Fund
under the Trust Agreement to the Bond Trustee in trust.

Reference is made to the Agreement, the Trust Agreement and the Master Indenture for a more
complete statement of the provisions thereof and of the rights of the County, the Bond Trustee, the Master
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Trustee, the Hospital and the owners of the Bonds. Copies of Obligation No. 14. the Master Indenture, the
Trust Agreement and the Agreement are on file and may be inspected at the corporate trust office of the
Bond Trustee in Columbia, South Carolina. By tbe purchase and acceptance of tbis Bond, tbe registered
owner hereof signifies assent to aU of the provisions of the aforementioned documents.

This Bond is issued and the Trust Agreement and the Agreement were made and entered into
under and pursuant to the Constitution and laws of the State of South Carolina, and particularly in
confonnity with the provisions. restrictions and limitations of Title 44, Chapter 7, Article 11. Code of
Laws of South Carolina, 1976, as amended (the "Act").

Bonds issued pursuant to a book-entry system shall contain the following paragraph: The Bonds
are being issued by means of a book-entry system with no physical distribution of Bond certificates to be
made except as provided in the Trust Agreement. One Bond certificate wit~!~espect to each date on which
the Bonds are stated to mature, registered in the name of the Securities I!@PositoryNominee (as defined in
the Trust Agreement), is being issued and required to be deposite9::"tlfl~ee Securities Depository and
immobilized in its custody. The book-entry system will eVidencec!:positJo~~:Hheld in the Bonds by the
Securities Depository's participants, beneficial ownership of tJ;,9'~onds in the.p~cipal amount of $5,000
or any whole multiple thereof being evidenced in the recor~:j~!f'such participantsi:'~a;ansfers of ownership
shall be effected on the records of the Securities Depo~I.!~ry andi!~..participants]Jursuant to rules and
procedures established by the Securities Depository and itS,jp . )pll'llts. The County, the Bond Registrar
and the Bond Trustee will recognize the Securities Deposit· inee, while the registered owner of
this Bond, as the owner of this Bond for all purpQ~~~' includin .~f;'ents of principal of, and redemption
premium, if any, and interest on, this Bond, noti!'F otmg. 1ITrtsPsfer of principal, interest and any
redemption premium payments to participants of·l!ltj~.;t;epository will be the responsibility of
the Securities Depository, and transfer2{.Rrtncipali!~;I\.. t aniLany redemption premium payments to
beneficial owners of the Bonds by p~cil'tsP0s of the.i~ecuritiesDepository will be the responsibility of
such participants and other nomi~,F~.s'of SUc~!~9~efici~!:.owners. The County will not be responsible or
liable for such transfers of paYIl1S~\s or for.~ljiti.~~ngi:'Supervising or reviewing the records maintained
by the Securities D@Pository, the . 'es Depq~j.tory Nominee, its participants or persons acting
through such participants. While curities Depository Nominee is the owner of this Bond,
notwithstanding the maEontained, payments of principal of. redemption premium, if
any, and interest on madec,in accordance with existing arrangements between the Bond
Registrar or its A,,'1'eement and the Securities Depository.

Bonds may be principal corporate trust office of the Bond Registrar, in the
manner and subject to the and conditions provided in the Trust Agreement, for an equal
aggregate principal amount ~rn,;_;,o of the same maturity, of any authorized denominations and beating
interest at the same rate.

The transfer of this Bond is registerable by the registered owner hereof in person or by his
attorney or legal representative at the corporate trust office of the Bond Registrar, but only in the manner
and subject to the limitations and conditions provided in the Trust Agreement and upon surrender and
cancellation of this Bond. Upon any such registration of transfer, the County shall execute and the Bond
Registrar shall authenticate and deliver in exchange for this Bond a new Bond or Bonds, registered in the
name of the transferee. of the same maturity and rate of interest and of any authorized denominations, in
an aggregate principal amount equal to the principal amount of this Bond,

Bonds maturing on and after , 20__, are subject to redemption by the County at
the direction of the Hospital on and after , 20__, in whole or in part on any date. Any
such redemption shall be at par.
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The Bonds are also subject to redemption at the option of the County, upon request of the
Hospital (in whole or in part upon the occurrence of the events described in (a) below, or in whole upon
tbe occurrence of the events described in (b) below), at a redemption price equal to the principal amount
thereof, without premium, plus accrued interest to the redemption date, upon the occurrence of one of the
following events:

(a) Damage or destruction of all or any part of the Operating Assets (as defined in the
Agreement) by fire or casualty, or loss of title to or use of substantially all of the Operating
Assets as a result of the failure of title or as a result of Eminent Domain (as defined in the
Agreement) proceedings or proceedings in lieu thereof; or

(b) Changes in the Constitution of the United States of Iyleerica or of the State or in
legislation or administrative action, or failure of administrative the United States or the
State or any agency or political subdivision of either by reason of any judicial
decision;

in either event, to such extent tbat in the opinion of tbe
resolution) and in the opinion of an independent architect,
appropriate for the particular event), both filed with ti,e
is impossible to perform without unreasonable delay or
not being imposed on the date of issuance of the

"frn",tel>' of (expressed in a
or Jmarlagement consultarlt (as may be

aml U1C Bond Trustee, (i) the Agreement
unre'LSonaible burdens or excessive liabilities

im!)osied I)n the Hospital.

At leas! twenty (20) days but not more the redemption date of any
Bonds, whether such redemption is in whole or in shall cause a notice of any such
redemption signed by the Bond Trust~~}.!tQ:~~:mail: tage prepaid, to all registered owners owning
Bonds to be redeemed in whole or~;)part, but!~ailure 811),;,;0 mail any such notice to any registered owner
or any defect in any notice so ma1;I~~ shall :ff't!?;!~he,¥alidity of the proceedings for the redemption of
the Bonds of any other registered O~i'L dat¢!!fixed for redemption, notice having been mailed in
the manner provided in the.Jrust Agre",» ' the Bonds or portions thereof called for redemption shall be
due and payable at thc,2:i'ge .ce>112B~ided therefor, plus accrued interest to such date unless the
Hospital Representati!~e!shall hav"... fied·l:J1eBond Trustee that the Hospital has elected to revoke such
redemption in accor~~ with the pr'0yisions of the Trust Agreement, in which case the Bonds shall not
be redeemed and any no1;\.m~. of redem~tionmailed to the registered owners will be nnll and void, If there
has been delivered to the:;~?nd .~J1!1Stee, and the Bond Trustee is then holding in trust, money or
Defeasance Obligations (as de~~'in the Trust Agreement), or a combination of both, suff,cient to pay
the redemption price of the Bonds to be redeemed plus accrued interest to the date of redemption, interest
on the Bonds called for redemption shall cease to accrue; such Bonds or portions thereof shall cease to be
entitled to any benefits or security nuder the Trust Agreement or to be deemed Outstanding (as defined in
the Trust Agreement); and the registered owners of such Bonds or portions thereof shall have no rights in
respect thereof except to receive payment of the redemption price thereof, plus accrued interest to the date
of redemption,

The registered owner of this Bond shall have no right to enforce the provisions of thc Trust
Agreement or to institute action to enforce the covenants therein, or to take any action with respect to any
event of default under the Trust Agreement, or to institute, appear in or defend any suit or other
proceeding with respect thereto, except as provided in the Trust Agreement and except that any registered
owner may institute action to enforce the payment of the principal of or the interest on this Bond,
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Upon the occurrence of certain events, on the conditions, in the manner and with the effect set
forth in the Trust Agreement the principal of all Bonds then outstanding under the Trust Agreement may
become or may be declared due and payable before their stated maturities, together with the interest
accrued thereon.

Modifications or alterations of the Trust Agreement, the Agreement and the Master Indenture and
any agreement supplemental thereto, may be made only to the extent and in the circumstances permitted
by the Trust Agreement, the Agreement and the Master Indenture.

This Bond, notwithstanding the provisions for registration of transfer stated herein and contained
in the Trust Agreement, at all times shall be and shall be understood to be an investment security within
the meaning of and for all the purposes of Article 8 of the Uniform Commercial Code of South Carolina
and is Issued with the intent that the laws of the State of South Carolina its construction.

All acts, conditions and things required to happen, exist and
issuance of this Bond and the execution of the Trust Agreement anll/ifl.e
and have been perfonned as so required.

rmed precedent to and in the
"",rrlent have happened, exist

Carolina has caused this Bond to be
County Council and the County
printed hereon and this Bond to be

By: =-,---.=:-----::,----:c--;::----
Chairman, Florence County Council

, , FI,OFtElIICE COUNTY, SOUTH CAROLINA

This Bond shall not be valid or become ohlig,llor;;i(.ofany p\l.!fJnse or be to any benefit or
security under the Trust Agreement until it shall have 'bated by the execution by the Bond
Registrar of the certificate of authentication endorsed hereon.

IN WITNESS WHEREOF, Florence
executed with the facsimile signatures of
Administrator of the COUllty and a of its ofjJpla:fsea
dated the daY of__, 2014.

By:, - __--__- __- ----
Clerk to Florence County Council

[SEAL}
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[FORM OF ASSIGNMENT]

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto ~

[Please Print or Typewrite Name and Address of Trausferee] the within Bond and all rights thereunder,
and hereby irrevocably constitutes and appoints attorney to register
the transfer of the within Bond on the books kept for registration thereof, with full power of substitution
in the premises.

Dated: _

tht,·;New Yorl( Stock Exchange or a

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by a
commercial bank or Imst company.

NOTICE: The signature to the Assignment must correspond with th,:@ll'iliw,:as it appears upon the face of
the within Bond in every particular, without alteration or whatever.
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[To be endorsed on all Bonds]

Date of Authentication:

CERTIFICATE OF AUTHENTICATION

This Bond is a Bond of the Series designated therein and issued
within-mentioned Trust Agreement.

U.S. Bank National ASi,ociatiofl,
Bond Registrar

the provisions of the

A-7
DM:3337199VA

214
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Ballard Spahr Draft 6/4/14

BOND PURCHASE AGREEMENT

$ ,000
Florence County, South Carolina

Refuudiug Hospital Revenue Bonds
(McLeod Regional Medical Center Project)

Series 2014

___,2014

Florence Connty, Sonth Carolina
c/o Florence Connty Conncil
180 N. Irby St., MSC-G
Florence, South Carolina 29501

Ladies and Gentlemen:

J.P. Morgan Securities LLC (the to enter into this Bond Purchase
Agreement (this "Bond Purchase Agreement") South Carolina (the "Issuer "),
acting by and through its County Conns~h.(the for the purchase by the Underwriter
and sale by you of the Bonds speci.~",d·bel.~:",. 'or is made subject to acceptance by you and
approval by McLeod Regional~~dical C~nter of\~e Pee Dee, Inc., a South Carolina nonprofit
corporation (the "Borrower"), ]J\)i~0". to lor",",ce, South Carolina time, on the date hereof or
such other time as is mutually agree~\!!Jl o' h acceptance, this Bond Purchase Agreement shall
be in full force and effect in·.accord ith its terms and shall be binding upon each of the Issuer and
the Underwriter. If nos!~o\accep~~~thi d Purchase Agreement will be subject to withdrawal by the
Underwriter upon ')'i;l'en notice deI%~Fre e Issuer at any time prior to the acceptance hereof by the
Issuer. All capitalfZ(l~!SFrms used iIl!lhis Bond Purchase Agreement and not otherwise defined herein
have the same meaning 'as 'in the Offiqj.a1 Statement hereinafter referred to.

I. Uporr\~F\.terms and conditions and on the basis of the representations herein set
forth, the Underwriter hereby agrees to purchase from the Issuer and the Issuer hereby agrees to sell to the
Underwriter all (but not less than all) of the $ ,000 Florence County, South Carolina Refunding
Hospital Revenue Bonds (McLeod Regional Medical Center Project) Series 2014 (the "Bond,") at the
aggregate purchase price of $ (reflecting nnderwriting disconnt of $ . and [pius/less]
original issue [premiumldisconnt] of $ ). The Bonds shall be as described in and shall be issued
and secured nnder and pursuant to a Trust Agreement dated as of August I, 2014 (the "Trust
Agreement")' by and between the Issuer and U.S. Bank National Association, as trustee (the "Trustee"),
and an Ordinance duly enacted by Connty Council on , 2014, (the "Bond Ordinance"). The
Bonds will mature in the amonnts and on the dates, and have those additional terms set forth on
Schedule I hereto and in the Trust Agreement. The proceeds from the sale of the Bonds will be applied to
refund the outstanding principal amount of the Issuer's Hospital Revenue Bonds (McLeod Regional
Medical Center Project), Series 2004A (the "Refunded Bonds") and pay certain costs of issuance of the
Bonds (collectively, the "Project").
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The Bonds are secured by a Loan Agreement, dated as of August 1, 2014 between the Issuer and
the Borrower (the "Loan Agreement"), and the Obligation No. 14 (the "2014 Obligation") issued pursuant
to an Amended and Restated Master Trust Indenture dated as of January 15, 1998, as amended and
supplemented (the "Master Trust Indenture") between the Borrower and U.S. Bani, National Association,
as successor master trustee (the "Master Trustee"), including as amended and supplemented by a
Supplemental Indenture for Obligation No. J4 dated as of August 1, 20J4 (the "Series 2014
Supplemental Master Indenture"). The Borrower, McLeod Health, McLeod Medical Cemer-Dillon
and McLeod Physician Associates Il are currently the only members of the Obligated Group established
pursuant to the Master Trust Indenture.

To secure its obligations under the Master Trust Indenture, each of the Members of the Obligated
Group have granted to the Master Trustee a first lien on and security interest in all amounts in the
Accounts established under the Master Trust Indenture, and in its Grossf.eceipts (as defined in the
Master Trust Indenmre), for the equal and ratable benefit of the holders y Obligations, including the
2014 Obligation, and any other obligations issued from time to time un Master Trust Indenture.

The Issuer acknowledges and agrees that (i) the purchas.~. sa eOlji~e Bonds pursuant to this
Bond Purchase Agreement is an arm's-length commereiaj.,r'\j7ansaction betllltr..J:l the Issuer and the
Underwriter, (ii) in-connection with sucb trans';,ction, the U.J:l~ern'riter!T acting s01e'Iy. as principal and not
as an advisor (including, without limitation, a Municip"~f~dvisOI,,~1lS such term is defined in Section
975(e) of the Dodd-Frank Wall Street Reform and Consumer'i!0rq'on Act»), agent or a fiduciary of the
Issuer, (iii) the Underwriter has not assumed (individually or tively) a fiduciary responsibility in
favor of the Issuer with respect to the offering of!~f~!8.nds or cess leading thereto (whether or not
the Underwriter, or any affiliate of the Underwri~r,''Jj ised or!.!1s currently advising the Issuer on
other matters) or any other obligation to the Issuer' ations expressly set forth in this Bond
Purchase Agreement, (iv) the fin lld otner interests that differ from those of the
Issuer and (v) the Issuer has own I and financial advisors to the extent it deemed
appropriate in connection with me !,,,re

2. Public agrees to make a bona fide public offering of
the Bonds at the not in excess of those set forth in Schedule 1 bereto. The
Underwriter reserves to change such offering prices or yields as the
Underwriter deems the offering of the Bonds and to offer and sell the Bonds
to certain dealers and other dealers depositing the Bonds into unit investment
trusts) and others at initial offering prices or at yields higher than the initial yields
set forth in Schedule I Underwriter also reserves the right: (i) to over allot or effect
transactions that stabilize the market price of the Bonds at a level above that which might
otherwise prevail in the open and (ii) to discontinue such stabilizing, if commenced, at any time.
A "bona fide public offering" shall inelude an offering to a representative number of institutional
investors or registered investment companies, regardless of the number of such investors to which the
Bonds are sold.

3. Official Statement. The Underwriter has distributed copies of the Preliminary
Official Statement dated [__..J, 2014, which, together with the cover page and appendices thereto, is
herein referred to as the "Preliminary Official Statement." By its acceptance of this Bond Purchase
Agreement, the Issuer hereby ratifies, confirms and approves the use and distribution by tl,e Underwriter
prior to the date hereof of the Preliminary Official Statement. It is acknowledged by the Issuer that the
Underwriter may deliver the Preliminary Official Statement and a final Official Statement (as hereinafter
defined) electronically over the internet on the website of [----.-J (www.L..j.com) and in printed paper
form. For purposes of this Bond Purchase Agreement, the printed paper form of the Preliminary Official
Statement and the Official Statement are deemed controlling. The Issuer deems the Preliminary Official
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Statement final as of its date for purposes of Rule J5cl-J1 promulgated under the Securities Exchange
Act of 1934, as amended ("Rule 15e2-12"), except for any information which is permitted to be omitted
therefrom in accordance with paragrapb (b)(1) ofRule 15c1-12.

The Issuer has delivered to the Underwriter on the date hereof a copy of the final Official
Statement relating to tbe Bonds dated the date hereof (such Official Statement, including the cover page,
and all appendices attached thereto, together with all information previously permitted to have been
omitted by Rule 15cl-l2 and any amendments or supplements and statements incorporated by reference
therein or attached thereto, as have been approved by the Issuer, the Borrower, Bond Counsel and the
Underwriter subsequent to the acceptance of this Bond Purchase Agreement by tbe Issuer, is refelTed to
herein as the "Official Szatement"). The Official Statement, witb only such changes therein as shall have
been accepted by the UndefWliter shall be signed on behalf of the Issuer by the ChailTllan of the County
Council and on behalf of the Borrower by its President and Chief ExeSi\;!\ive Officer. By execution
thereof by the ChailTllan of the County Council and the President and hief Executive Officer of the
Borrower, the Issuer and the Borrower shall deem the Official Staten;.51'i. < lete as of its date within the
meaning of the rules of the Securities and Exchange Commission (~",i'"SFJ.' cited above in substantially
the same form as the Preliminary Official Statement, subject o'1!!y.to such a 'ons, deletions, revisions,
and recent developments as shall have been consented r accepted b. e Underwriter. The
Underwriter hereby agrees to cooperate and assist in the pI' tion ~~the Offici tatement. The Issuer
and the Borrower authorizes the use by thc Underwrite e 9~cial Statement, the Bond Ordinance
and the Trust Agreement in connection with the puhlic offenq,g,Jfl!J.(:Fsale of the Bonds.

The Issuer hereby agrees to deliver or deliv~ji&~\t2 the Underwriter, within seven (7)
business days of the date hereof (but in no (3.1/business days prior to the Closing
Date (as hereinafter defined)) or upon reasonable the Underwriter within sufficient
time to accompany any confilmation ng pa. any customers of the Underwriter, copies
of the Official Statement in such e Un '~riter deems necessary to comply with paral,,'l'aph
(b)(4) of Rule 15c2-12 and Q~P ~~. G-36 of the Municipal Securities Rulemaking
Board ("MSRB"). Tlie Unde ~'+J? deliver a copy of the printed paper fOlTll of the
Official Statement to the MSRB 0 e the Closing Date.

4. to ~Eial Statement. During the period commencing on the Closing
Date and ending t\1fm~iY-five (15) .,8 fronrthe end of the underwriting period (the Closing is hereby
assumed to be the"e11,~+of the und~ting period under Rule 15cl-ll, unless written notice to the
contrary is given by the·i~f'.derwrit"Ei'to the Issuer and the BOlTower on or before the Closing, provided
that the underwriting period',"*~all,i'!()tbe extended for more than 60 days after Closing), the Issuer and the
BOlTower shall advise the U~rwriter if any event relating to or affecting the Official Statement shall
occur as a result of which itfuay be necessary or appropriate to amend or supplement the Official
Statement in order to make the Official Statement not misleading in light of the circumstances existing at
the time it is delivered to a purchaser or "potential customer" (as defined for purposes of Rule l5cl-12).
If any such event occurs and in the reasonable judgment of the Underwriter, the Issuer and the Borrower,
an amendment or supplement to the OffICial Statement is appropriate, the Issuer shall, at the expense of
the BOlTower, forthwith prepare and furnish to the Underwriter a reasonable number of copies of an
amendment of or supplement to the Official Statement (in form and suhstance satisfactory to counsel for
the Underwriter) that will amend or supplement the Official Statement so that it will not contain any
untrue statement of a material fact or omit to state a material fact necessary in order to malce the
statements therein, in the light of the circnmstances existing at the time the Official Statement is delivered
to a purchaser or "potential customer," not misleading.

5. Qualification of Securities. The Issuer and the Bon-ower will furnish such
infolTllation, execute such insttuments and takc such other action in cooperation with the Underwriter as
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the Underwriter may reasonably request to qualifY the Bonds for offer and sale under the Blue SLY' or
other securities laws and regulations of such states and other jurisdictions of the United States as 1he
Underwriter may desiguate and to provide for the continuance of such qualification; provided, however,
that neither the Issuer nor the Borrower will not be required to qualifY as a foreign corporation or to file
any general or special consents to service of process under the laws of any state.

6. The Issuer represents to and agrees with the Underwriter that:

(a) The statements and information contained with respect to the Issuer
under the caption "THE ISSUER" in the Preliminary Official Statement are, and as of the date of
1he Official Statement and as of 1he Closing such information in the Preliminary Official
Statement and the Official Statement will be, true and correct in all material respects. If, at any
time prior to 90 days after the Closing, any event occurs with resp t to the Issuer as a result of
which such statements and infonnation contained in the Officia tement as then amended or
supplemented might include an untrue statement of a mate . t, the Issuer shall promptly
notifY the Underwriter and the Borrower in writing of such y information supplied by
the Issuer for inclusion in any amendments or supple ficial Statement will not
contain any untrue or misleading statement of a mater' Issuer.

(b) The Issuer is a body corp tic, duly created and existing as a
political subdivision under tbe Constitution and L tate of Sou1h Carolina (the "Stale")
and is authorized pursuant to Title 44, Chapter 7, 11. Code of Laws of Sou1h Carolina
1976, as amended (the ''Act'') to iss enue for the purpose of financing or
refinancing "hospital facilities" (as defi the Refunded Bonds. to entcr
into this Bond Purchase Agreement. the Loa11 AgTccment and the Escrow
Deposit Agreement dated as,:~~t 1. 2 Af..,rreernenll) among the Issuer, the
Borrower and U.S. Bank N~sociati s escro\v agent providing for payment of the
Refunded Bonds, to debv rt . te and Tax Certificate dated the Closmg Date
(the "Tax Certificate "), c e as provided in tl,e Trust Agrecment atld as
descrihed in the Official the proceeds of the Bonds to the Borrower for the
purposes descr-jb"d,in~

Ima.Wledge of the Issuer, without inquiry or investigation, the
execution ond Purchase Agreement does not, and the execution and delivery
of the Bonds, ent, the Trust Agreement, the Escrow Agreement and the Tax
Certificate, and f the Bond Ordinance, and compliatlCe with the provisions of each
of them, under the ances contemplated thereby, will not, in any material respect, confliet
with or constitute on tlie part of the Issuer a breach of or default under any other agreement or
instrument to which the Issuer is a party or any existing law, administrative regulation, court
order or consent decree to which the Issuer is subject.

(d) With respect to such matters that are preconditions to the issuance of the
Bonds, the Issuer will rely on Bond Counsel to ensure that, at the date of the Closing, the Issuer
will have in all respects complied with the Act and the Internal Revenue Code of 1986, as
amended (the "Code ").

(e) To the knowledge of the Issuer, all approvals, consents and orders of any
governmental authority, board, agency, commission or other body in or of the State having
jurisdiction which would constitute a condition precedent to the adoption of the Bond Ordinance
and the performance by the Issuer of its obligations hereunder and under the Trust Agreement, the
Loan Agreement, the Escrow Agreement, the Tax Certificate and the Bonds, have been obtained
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or, if not, the Issuer will rely on Bond Counsel to ensure that approvals, consents and orders will
he obtained at the time of or prior to the Closing, provided that no representation is made as to
approvals or consents under state securities laws.

(f) The Issuer represents, based solely on the opinion of Bond Counsel, that
the Bonds, when duly issued, authenticated and delivered in accordance with the Bond Ordinance
and the Trust Agreement and sold to the Underwriter as provided herein, will be validly issued
and outstanding limited obligations of the Issuer payahle by the Issuer solely from the funds,
accounts and other sources pledged under the Trust Agreement. Neither the general credit nor the
taxing power of the State or any political subdivision thereof is pledged for the payment of the
Bonds. The Bonds and payments thereon are not and shall never constitute an indebtedness of
the Issuer or the State within the meaning of any constitutional provision or statutory limitation
and shall never constitute nor give rise to a pecuniary liability of .the Issuer, the State or any
political subdivision thereof, or a charge against their general credit,,#if'taxing powers.

(g) The Issuer represents, based soleIYQ1?f:t' inion of Bond Counsel, that
the Bond Ordinance and this Bond Purchase Agreeme~,7,fand st Agreement, the Loan
Agreement, the Escrow Agreement and the Tax Certifig~, when each , em has been executed
and delivered by the Issuer, will, assuming due ~~tporizati~n, execuuo!J"and delivery by the
Borrower and the Trustee, each constitute a vali~t~d binq~g'special, limited ohligation of the
Issuer; provided that the enforceability of SUCh'i'i!~k~g,~ons may be subject to bankruptcy,
insolvency, reorganization, moratorium or other simil31'~~~~s affecting creditors' rights heretofore
or hereafter enacted to the extent constitu,~~,!l1 applica'ij'+7-;:,~d that their enforcement may also
be subject to the exercise of judicial discr~tioa:'~;itppropria.t,),,;.cases and to general principles of
equity.

(h) No or. to the knowledge of the Issuer. without

inquiry or investigation. t~~~~~)~~J~~:~~~~~~j to restrain or enjoin the issuance or delivery of any
of the Bonds or the appl'.c t~ Bonds as provided in the Trust Agreement and
Loan Agreement or the the Issuer pledged under the Trust Agreement,
(ii) in any way g any authority for the issuance of the Bonds or the validity
of the Bonds. t, the Loan Agreement, the Escrow Agreement, the Bond
Ordinance, Bond Purchase Agreement. or (iii) in any way contesting
the eXl"tend','Jr p

tJ~~i~!~\':JYf~~~::~:I~'~S not in default as to the principal of or interest on any
obligation that it h those that it has issued as a conduit for an entity other than
the Borrower: as to no representation is made).

(j) The Bond Ordinance has been duly enacted by the County Council, has
not been amended and remains in full force and effect.

(k) The payment for the Bonds (the "Closing") will take place at 10:00
A.M., Florence, South Carolina time, and in such place as the Underwriter, the Issuer and the
Borrower shall agree upon, on August [----.-1, 2014, or at such other time or on such earlier or later
date as the Underwriter, the Issuer and the Borrower mutually agree upon (the "Closing Date ").
The Borrower, the Uuderwriter, and Bond Counsel will make arrangements to enSure that (il the
Bonds will be delivered as definitive fully registered bonds in denominations as provided in the
Trust Agreement registered in the name of Cede & Co., as nominee of The Depository Trust
Company ("DTC"), and in such amounts as the Underwriter may request not less than one
business day prior to the Closing; (ii) the Bonds shall be delivered to the Trustee through DTC's
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FAST System or shall be deposited for safekeeping with DTC not less than one business day
prior to the Closing, subject to release by the Trustee upon completion of the Closing; and (iii) the
Bonds, while on deposit with DTe will be made available to the Underwriter for checking not
less than 24 hours prior to the Closing Date.

7. The UndeffiTitcr has entered into this Bond Purchase Agreement in reliance upon
the performance by the Issuer of its obligations hereunder, both as of the date hereof and as of the Closing
Date, and in reliance upon the representations and covenants of the Borrower pursuant to Exhibit A
hereto, both as of the date hereof and as of the Closing Date. The Underwriter has the right to cancel its
obligation to purchase the Bonds by delivering to the Issuer a written notice signed by the Underwriter
setting forth in reasonable detail the reasons for their election to do so, if between the date hereof and the
Closing Date any of the following events occur that, in the Underwriter's reasonable judgment, makes it
impracticable for the Underwriter to market the Bonds or to enforce contras!~}or the sale of the Bonds, in
either case at the prices or yields set forth in the Official Statement, ?lcy;-uatcrially adversely affect the
market for the Bonds or the market price generally of obligations ofth,,;,~eral character of the Bonds:

(b) (x) any legislati<'l or introduced in Congress, (B)
favorahly reported for passage of the United States hy any
Committee of such House to such!I~~lli.tion been referred for consideration, (C)
recommended to the hy;,~e President of the United States or thc Treasury
Department, or (D) offic' y any./memher of the Committee on Finance of the
United States Senate at cCc Ways and Means of the United States House of
Representatives for forma y suehii@ommittee, or officially presented as an option for
formal considerati()1l"PM:l"ithe Committee, by the Staff of such Committee or by the Staff of
the Joint CO~11ee"()n!:[;\~tioXy!f'e United States Congress, or by the occurrence of any other
Congressi0'!i7!w.l,etion, affe~g the"'federal tax status of the Borrower, its property or income
which, in ille"~l"asonable jUd~ent of the Underwriter, materially adversely affects the market for
the Bonds, a .c any des%sion rendered by a eourt established under Aniele III of the
Constitution of thc!7ite~x,§tatesor any Tax Court of the United States, or any final order, ruling,
regulation or offlcialcSll7te~ent issued ~r made by or on hehalf of the Treasury Department of the
United States or the IRS, with the purpose or effect, directly or indirectly, of imposing federal
income taxation upon such revenues or other income of the general charaeter expected to be
received by the Issuer, or (z) any final order, ruling, regnlation or official statement issued or
made by or on behalf of the SEC, or any other goverrunental agency having jurisdiction of the
subject matter, to the effect that obligations of the general eharacter of the Bonds are not exempt
from qualification under, or other requirements of, the Trust Indenture Act of 1939, as amended,
or that the issuanee, offering or sale of the Bonds, as contemplated hereby or by the Official
Statement, or otherwise is or would be in violation of any applicable federal seeurities laws as
amended and then in effeet;

(c) laws, regulations, rulings or other actions shall have been proposed or
made by a governmental ageney or legislative body which has or will have the effect of making
interest on the Bonds subject to inclusion in gross income under the laws of the State;
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(d) any other action or event transpires which has the purpose or effect,
directly or indirectly, of materially adversely affecting the federal income tax consequences of
any of the transactions contemplated in connection herewith or contemplated by the Official
Statement, including the tax -exempt status of the Borrower or any other member of the Obligated
Group under Sections 501 (a) and 501(c)(3) of the Code, and which, in the reasonable opinion of
the Underwriter, materially adversely affects the market for the Bonds or the sale, at the
contemplated offering price, by the Underwriter of the Bonds; or

(e) legislation is enacted or proposed or actively considered for enactment,
or a decision by a court of the United States is rendered, or a ruling, regulation, proposed
regulation or statement by or on behalf of the SEC or other governmental agency having
jurisdiction of the subject matter is made, to the effect that (i) the Bonds or any securities of the
Issuer or any securities similar to the type contemplated he;,~ (exclusive of industrial
development bonds described in Section 3(a)(2) of the Securities Attltof 1933, as amended and as
then in effect (the "Securities Act"») are not exempt from th~<;~~istration, qualification or other
requirements of the Securities Act or the reponing require~llts '(l'f'[;t!'e Securities Exchange Act
of 1934, as amended and as then in effect, or (ii) the T~rAgreemeJ),1?/;,;~e Loan Agreement, the
Master Trust Indenture, the Series 2014 Supplemental~ster lndenture''O;!rr~e 2014 Obligation or
any similar instrument is not exempt from the regi§ '" on, qUfllif,cation of/pther requirements of
the Trust lndenture Act of 1939, as amended and llll t: or

(f) any legislation shall be activ sidered for enactment or enacted or
passed by one house of the governing the St t shall question the validity of, or
performance by the Issuer with respect un'ier, fble Bonds, the Bond Ordinance, the
Bonds, the Trust Agreement, the Master Series 2014 Supplemental Master
lndenture, the Loan 2014 Obligation, this Bond Purchase
Agreement or which shall impede the issuance of the Bonds;

(g)
instituted, pending or thr
with respect to

Agreement, th~.

Agreement"i~e Escrow
which shal('p~?n to invali

Official Statement, any litigation shall be
qu.iostion the validity of, or performance by the Issuer

er the Bonds, the Bond Ordinance, the Bonds, the Trust
In en~e, the Series 2014 Supplemental Master Indenture, the Loan

emcntr>the 2014 Obligation, this Bond Purchase Agreement or
e or impede the issuance of the Bonds;

(Ii);,;/; .a~~!Dbutbreak of hostilities or other local, national or international
calamity or crisis, o['al1~!escalation of existing hostilities or other local, national or international
calamity or crisis, shan have occurred, which, in the reasonable judgment of the Underwriter,
materially and adversely affects (i) the market price or marketability of the Bonds or (ii) the
ability of the Underwriter to enforce contracts for sale of the Bonds;

(i) a general banking moratorium shan have been declared by federal, State
authorities, or a general suspension of trading on the New York Stock Exchange, or minimum or
maximum prices for trading substantially all listed securities thereon shall have been fixed and be
in force, or maximum ranges for prices for such securities shan have been required to be in force
on the New York Stock Exchange, whether by virtue of a determination by that exchange or by
order of the SEC or any other goverumental authority having jurisdiction;

0) the imposition by the New York Stock Exchange or other national
securities exchange, or any governmental authority, of any material restrictions not now in force
with respect to the Bonds or obligations of the general character of the Bonds or securities
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generally, or the material increase of any such restrictions now in force, including those relating
to the extension of credit by or the charge to the net capital requirements of the Underwriter;

(k) any proceeding against the Issuer shall be pending or threatened by the
SEC prior to the Closing Date;

(1) the adoption of any amendment to the federal Constitution or the Act,
any order or decision by any federal, State court, or enactment by any federal, State legislative
body materially adversely affecting (i) the Issuer or (ii) the validity or enforceability of tlie
Bonds, Bond Ordinance, the Bonds, the Trust Agreement, the Master Trust Indenture, the Series
2014 Supplemental Master Indenture, the Loan Agreement, the Escrow Agreement, the 2014
Obligation, this Bond Purchase Agreement or any instrument or agreement to which the Issuer is
a party in connection herewith;

change in the affairs of the Issuer or the

S .. :,.~ve occUrted any downgrading or any notice shall have been
tentia1u:downgrading in the underlying rating accorded any of the

ed rating agency; or
given of
Bonds by aruationally

(n) any legislation, ordinance,
promulgated by, any governmental bo
State, or a decision by any court of com
State shall be rendered which, in the re
adversely affects (i) the m"rlu",

Underwriter to enforce rA"tr"#"t,,

(0)
Obligated Group or the

event occurs, or infortnation becomes known, which, in the
e Underwriter malees untrue in any material respect any statement or

information contained'm the Official Statement, or has the effect of the Official Statement
containing any untrue statement of a material fact or omitting to state a material fact required to
be stated therein or necessary to make the statements therein, in light of the circumstances under
which they were made, not misleading,

(m) any litigation shall be instituted, p. or threatened to restrain or
enjoin the issuance or sale of th~ Bonds or in any way pr~;,;::: ffecting any authority for or
the validity of the Bond Ordinance, the Bonds, the TrusJ:l\greemen e Master Trust Indenture,
the Series 2014 Supplemental Ma'ter Indentme, the jj'Agreement,~,'~scrow Agreement, the
2014 Obligation or the existence or powers of er, BOrlowerot',any other member of
the Obligated Group;

If the Issuer shall be unable for any reason to satisfy the conditions of the Underwriter's
obligations contained in this Bond Purchase Agreement or if the Underwriter's obligations shall be
terminated for any reasou permitted by this Bond Purchase Agreement, this Bond Purchase Agreement
shall tertninate and neither the Underwriter nor the Issuer shall have any further obligations or liability
hereunder.

8. The Underwriter's obligations under this Bond Purchase Agreement are and shall
be subject to the following further conditions:
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(a) at the time of Closing, (i) the Official Statement, the Trust Agreement,
the Loan Agreement, the Master Trust Indenture, the Series 2014 Supplemental Master Indenture,
the 2014 Ohligation, the Escrow Agreement, the Tax Certificate, the Bond Ordinance and the
Letter of Representation, shall be in full force and effect and in such form as shall have been
approved by the Underwriter, (ii) the County Council shall have duly adopted and there shall be
in full force and effect the Bond Ordinance and additional resolutions as, in the opinion of Bond
Counsel, are necessary in connection with the transactions contemplated hereby, and (iii) the
Borrower shall have duly adopted and there shall be in full force and effect such resolutions as, in
the opinion of counsel to the Underwriter, are necessary in connection with the transaction
contemplated hereby;

(b) at or prior to the Closing, the Underwriter shall receive the following:

(i) the approving opinion of Bond <:.;gOO,;el, dated the Closing Date
in the form set forth in Appendix D to the Official and a supplemental opinion
of Bond Counsel addressed to the Underwriter dated the Closing Date, in
the form set forth in Exhibit B to this Bond PUJccl1;aseAgree:m~'J1t;

addressed to the
in Exhibit C to this

herein are true and

lea the Closing Date, signed by its
Underwriter, to the effect that:

f couns,::t~e Underwriter, dated the Closing
Jorm acq!1Ptable to the Underwriter;

(ii) the opinion of c91#,s,el
Underwriter and the Issuer, dated the Clt)%!1'Lg
Bond Purchase Agreement;

(iii) the Opl
Date and addressed to the Unde

no litigation~ proceedings or investigations are pending
thE,s1!W.atory'i*:;101l0wledlse, threatened (A) to restrain or enjoin the issuance

the Bonds, the use of the proceeds thereof as contemplated

k~~::~~~~l~~)i~~~,e,:~n~ or the collection of revenues pledged under the Trust
P in any way contesting or affecting the authority for the isslliUlee

or the validity of the Bond Ordinance, the Bonds, the Trust
grE,enlenlt, the Loan Agreement, this Bond Purchase Agreement or the Tax

Certincate, (C) in any way contesting the existence or powers of the Issuer or the
County Councilor the title of any of the County Council members or other
offICers of the Issuer to their respective offices, or (D) wherein an unfavorable
ruling would materially adversely affect the transactions contemplated in the
Official Statement, the tax-exempt status of the interest on the Bonds or anlOunts
to be received by the Issuer pursuant to the Loan Agreement or the 2014
Obligation,

(3) to the knowledge of the Issuer, no event affecting the
Issuer has occurred since the date of the Official Statement which either makes
untrue or incorrect in any material respect as of the Closing Date the information
set forth under the caption "THE ISSUER" of the Official Statement,
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(4) the Bond Ordinance has been adopted and as of the
Closing Date have not been amended or repealed.

(v) tbe Borrower's certificate, signed by an authorized officer of the
Borrower, dated the Closing Date, to the effect that:

(l) the representations and warranties of the Borrower set
forth in the Letter of Representation, the Master Trust Indenture, the Series 2014
Supplemental Master Indenture and the Loan Agreement are true and correct in
all material respects as of the date hereof,

(2) no event has occurred that would constitute a material
default on the part of any member of the Obligated Group (including, but not
limited to, any event that would permit any agreement relating to
material debt of any member of the Obligated or, to the best Imowledge
of the signatory, that would cause the that such member will
default in any material way with under any such
agreement,

l1tIgatt~t); proc~~<jings or arc pending
VL'"g",~'.I,l GF9).lP or to the best knowledge of the

A) to restrain or enjoin the issuance
e proceeds thereof as contemplated

evenues pledged under the Trust
''i,~rreCting any authority for the issuance

of the Bonds ?r""tt'e valid~{,,,,,?~ e onds, the Trust Agreement, the Loan
Agreement, t~~iBS"Cf"rjli Agre~~ent, the Master Trust Indenture, the Series 2014
S;ppleme~ Mast'\'l;',I;;den~e, the 2014 Obligation, the Letter of
Represen~~on,th~i'F~'~~ifica:teor this Bond Purchase Agreement, (C) in any
way conte~§ tt'~"coFporallJ'i'existence or tax-exempt status or powers of any
m~,~£,,~~,?f thej,~~ligated Group, (D) that in any manner questions the right of the
,P'!"niber~"j~%the<~~t~gated Group to enter into the transactions described in the

j Official Stllt~!nent;j~! (E) for which the probable ultimate recoveries and the
estimated cos~ and expenses of defense will not be entirely within the applicable
i~;urance p0l!f'y limits (subject to applicable deductibles) or reserves held under
itsV~~!f-ins~ce program or otherwise available, or if such recoveries, costs and
expe'\~~%"rnay be outside sucb limits or reserves beld under its self-insurance
program'or otherwise available, will result in a materially adverse effect on the
financial condition or results of operations of any member of the Obligated
Group,

(4) to the best of the signatory's knowledge, no event
affecting the Obligated Group or any member thereof has occurred since the date
of the Official Statement that should be disclosed in the Official Statement in
order to make the statements and information therein, in the ligbt of the
circumstances in which they were made, not misleading in any material respect,

(5) since September 30, 2013 (A) there has been no material
and adverse change in the financial condition or results of operation of any
member of the Obligated Group, and (B) no member of the Obligated Group has
incurred any liabilities that are material to the Obligated Group, other than, in the
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case of (A) and (B), in the ordinary course of business or as set forth in or
contemplated by the Official Statement;

(vi) two copies of the Trust Agreement, the Loan Agreement, the
Escrow Agreement, the Lener of Representation, the Series 2014 Supplemental Master
Indenture, the 2014 Obligation and the Tax CertifiCate, each duly executed by the parties
thereto;

(vii) two certified copies of the Bond Ordinance;

(viii) two copies of the Articles of Incorporation (or equivalent
constitutive document) of each member of the Obligated Group, as then in effect,
certified as of a recent date by the Secretary of State of the .?tate of South Carolina; two
copies of the Good Standing Certificate (or' equivalent dgg@riient) of each member of the
Obligated Group, certified as of a receut date by the),j(jcretary of State of the State of
Soutb Carolina; two copies of the Bylaws of eac~"1"em~f,ofthe Obligated Group, as
then in effect, certified by the Secretary or ')~~iStant SeCl"~f~ry of the Borrower and
appropriate resolutions authorizing the eX~R!ition and deli¥S',r.Y of each document
contemplated herein to which it is a party ,y whic~its property~~,boUnd, including the
Loan Agreement, the Escrow Agreeme e Master Trust Indenture, the Series 2014
Supplemental Master Indenture, the 201 on, the Tax Certificate, the Official
Statement and the Lener of Representation, thorizing the approval of this Bond
Purchase Agreement and all conteinl!\~:ed by the Official Statement or this
Bond Purchase Agreement executi~n and delivery by the appropriate
parties of the Trust Agreement), e Secretary or Assistant Secretary of
the Borrower:

Revenue Service detennination letters
Obligated Group as an organization described

spe:CIrneu Bonds;

the certificates and opinions required by the Trust Agreement for
,",:rellnOer of the Bonds;

defeasauce opinion ofBond Coutlsel;

(xiii) any opinions of counsel required under the Trust Agreement
dated as of April 1, 2004 relating to the Refimded Bonds (the "2004 Indenture") to be
delivered in connection with the refunding of the Refimded Bonds;

(xiv) The verification report of Causey Demgen & Moore Inc. (the
"Verification Agent"), dated as of the Closing Date, described under the heading
"VERIFICATION OF MATHEMATICAL ACCURACY" in the Official Statemeut,
which shall be sufficient, in the judgment of Bond Counsel, to evideuce that the
Refunded Bonds are, as of the Closing Date, no longer "Outstanding" within the meaning
of the 2004 Indenture;

(xv) the certifIcates and opinions required by the Master Trust
Indenture for the issuance thereunder ofthe 20] 4 Obligation;
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(xvi) copies of the Issuer's published notices concerning the Bonds,
including the "TEFRA" notices, and publishers' affidavits therefor;

(xvii) a copy of Federal IRS Form 8038 prepared with respect to the
Bonds and executed by a representative of the Issuer;

(xviii) a certificate executed by the Borrower which establishes to the
satisfaction of Bond Counsel that the average maturity of the Bonds does not exceed
120% of the weighted average reasonahly expected economic life of the assets fmanced
or refinanced with the proceeds of the Bonds;

(xix) the letter of representations from the Issuer and accepted by
DTC;

Credit Market Services, a
tings have issued ratings of

spectively, for the Bonds,
en being reviewed;

ing ~Ji1Itements hav een filed for record
- rolina with respect to the security
t Indenture and (b) evidence that

-th the Secretary of State of the State
release of security interests and

d Bonds and the mortgage dated as
e with regard to certain real property

yment of the Obligations;

, auditor to the Borrower, an agreed-upon
rea ",bly satisfactory to the Issuer, the Borrower and the

f this Bond Purchase Agreement, addressed to the Borrower
respect to certain "agreed upon procedures" undertaken by

a d consolidated financiaJ statements of the Borrower for the
ende tember 30, 2013 and 2012, set forth in Appendix B to the
Official,~~atement and the Official Statement and (b) a letter, dated the date
Pur5~e Agreement, from KPMG, to the effect that such accountants
.' th~/ date of Closing, and as though made at the date of Closing, the

n their letter delivered pursuant to clause (a) above]; and

(
procedures letter
Underwriter ated t
and the
KPM
fis
Prelil
of this
reaffirm, a
statements rna

(xxi) (a) evidence that,
with the Secretary of State of the State
interests granted or assigned in the Mas
tennination statements have bee for rec
of South Carolina, with respect m
liens granted or assigned with res
of April 1, 2004 and granted to th
and interests therein for t

(xx) evidence that Standard &
Division of The McGraw-Hill Companies, Inc_ and
"__" with positive outlook and "__" with sta
and that such ratings are in effect at the Closin'jjte and are

(xxiii) such additional legal opinions, certificates, proceedings,
instruments and other documents as Underwriter's Counsel, Bond Counselor counsel to
the Borrower may reasonably request to evidence compliance by the Issuer and the
Borrower with legal requirements, the truth and accuracy, as of the time of Closing, of
the respective representations and warranties of the Borrower and the Issuer in this Bond
Purchase Agreement, the Trust Agreement, the Tax Certificate, the Loan Agreement, the
Master Trust Indenture, the Series 2014 Supplemental Master Indenture, the 2014
Obligation and the Letter of Representation and the due performance or satisfaction by
the Issuer and the Borrower at or prior to such time of all agreements then to be
performed and all conditions then to be satisfied by the Issuer and the Borrower,
provided, however, that any additional opinions relating to performance or satisfaction of
any agreement by the Issuer will be delivered by Bond CounseL

DMEAST #18910509 v2 12

227



If the Issuer is unable to satisfy the conditions to the Underwriter's obligations in this
Bond Purchase Agreement or if the Underwriter's obligations are terminated for any reason pennitted by
this Bond Purehase Agreement, this Bond Purchase Agreement will terminate and none of the
Underwriter, the Issuer and the Borrower will have any further obligation hereunder except pursuant to
the Letter of Representation.

9. (a) If the Bonds are sold and delivered, all expenses and costs of the Issuer
incident to the perfoffilance of its obligations in connection with the authorization, issuance and sale of
the Bonds to the Underwriter, including the fees and expenses of the Issuer's counsel and advisors and the
costs of printing or reproducing the Bonds, the Official Statement, the Loan Agreement, the Trust
Agreement, the Tax Certificate, this Bond Purchase Agreement and the other underwriting documents, in
reasonable quantities, fees of the Borrower's consultants and accountants, fees of rating agencies, CDSIP
Service Bureau charges, fees and expenses of Bond Counsel, fees of South Carolina Municipal
Advisory Board and the reasonable fees and expenses of Underwriter's shall be paid from the net
proceeds of the Bonds or by the Borrower. The Borrower shall also y expenses (included in the
expense component of the Underwriter's' discount) incurred by 'ter on behalf of the Issuer's
employees in the course of implementing this Bond Purch '. and issuing the Bonds,
including, but not limited to, the costs of meals and local trans oyees, if any.

(b) The Underwriter shall p
Blue Sky and legal investment memoranda to be used by t e
with the public offering of the Bonds; and all other
connection with its public offering and e Bonds.

preparation and printing of any
advertising expenses in connection

ses incurred by the Underwriter in

If either the 'lirlabl,e to satisfy the conditions to the
obligations of the Underwriter "",im" of the Underwriter to purchase and
accept delivery of the Bonds are n hereunder, responsihility for fees, expenses
and costS shall be detennined in pa'rag;raJ,h (cc) of the Letter of Representation attached
hereto as Exhibit A and the IssuC1,:sl,all ha',e lrro'obi~g'lli(mfor any such fees. expenses or costs.

10. r communication to be given under this Bond Purchase
Agreement must be nd-delivercd, sent by facsimile (with appropriate form of
confirmation byrej,isl:en,o cerrified mail, return receipt requested or by a nationally
recof,'llized express i:Ieliv<ery servIce, po"ta"e prepaid, to:

ISSUER:

BORROWER:

DMEAST #18910509 v2

Florence County, South Carolina
c/o Florence County Council
180 N. Irby SI., MSC-G
Florence, South Carolina 29501
Attention: Chairman

McLeod Regional Medical Center
555 East Cheves Street
Florence, South Carolina 29501
Attention: President and CEO
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lJNDERWRlTER: J.P. Morgan Securities LLC
383 Madison Avenue, 8th Floor
Mail Code NYI-Ml 05
New York NY 10179
Attention: Christopher J. McCann

I 1. This Bond Purchase Agreement is made solely for the benefit of the Issuer and
the Underwriter (including successors or assigns of the Underwriter) and no other person, partnership,
association or corporation, including, without limitation, any purchaser of the Bonds, shall acquire or
have any right hereunder or by virtue hereof. All representations and agreements of the Issuer in this
Bond Purchase Agreemeut shall survive the delivery and payment for the Bonds.

12. This Bond Purchase Agreement shall be deemed under the laws of the
State of South Carolina and for all purposes shall be governed by and e011st1"Ued in accordance with the
laws of the State of South Carolina and may be signed in counterparts.

13. Notwithstanding anything to the no failure of the
Issuer to comply with any term, condition, representation, wacrracnvi. cov(marifiptagr'eelne11t herein shall
subject the Issuer to liability for any claim for damages, or other pecuniary charge
except to the extent that the sanJe can be paid or or of the Bonds;
and no execution on any claim, demand, cause of shall be levied upon or collected
from the general credit, general funds or taxing powers

~~Cl1aailnde:r ofp"ge intentionally left blank]
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J.P. MORGAN SECURITIES LLC

By ~_~

Its: _

Accepted on the date first above written:

FLORENCE COUNTY, SOUTH CAROLINA

By:
Its: _

Agreed to and Approved by:

MCLEOD HEALTH REGIONAL MEDI<::AL
CENTER OF THE PEE DEE, INC.

By: _
Its: _

[Signature Page to Bond Purchase Agreement]

230



SCHEDULE I

TERMS OF THE BONDS

The Bonds shall bear interest (based on a 360-day year consisting of twelve 30-day months) at the
respective rates and shall mature on November 1 of the years and in the principal amonnts set forth
below:

Principal Amonnt

Mandatory Siulkirlg'l\iInd Redf:mpl~~I":

Interest Rate (%)

Fnnd Dates
(November l)

November 1

Mandatory Sinking Fund
Redemption Payments

DMEAST #18910509 v2
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Bonds Maturing November 1,20 @ %
Mandatory Sinking

Fund Redemption Dates
(November 1)

Mandatory Sinking Fund
Redemption Payments

Bonds Maturing November 1,20_@
Mandatory Sinking

Fund Redemption Dates
(November 1)

DMEAST #18910509 1/2

Bonds

Fund Re,iemlptj')ll Mandatory Sinking Fund
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Bonds Maturing November 1,20
Mandatory Sinking

Fund Redemption Dates
(November 1)

Mandatory Sinking Fund
Redemption Payments

Optional Redemption Provisions: As provided in the/Erust Agreement

DMEAST #18910509 v2
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Exhibit A to the
Bond Purchase Agreement

LETTER OF REPRESENTATION

,2014----

Florence County, South Carolina
c/o Florence County Council
180 N. lrby St., MSC-G
Florence, South Carolina 2950 I

J.P. Morgan Securities LLC
383 Madison Avenue, 8th Floor
Mail Code NYl-Ml05
New York NY 10179

Ladies and Gentlemen:

The Florence County, South er") and the undersigned, McLeod Regional
Medical Center of the Pee Dee, In "Borrower ve entered into a Loan Agreement dated as of
August 1,2014 (the "Loan Agre I"). Pursuant to aBond Purchase Agreement, dated ,2014
(the "Bond Purchase Agreement") with J.P. Mo,gan Securities LLC (the "Underwriter") which the
Bon'ower has approved, the Issue ses to issue $__,000 Florence Connty, Sonth Carolina
Refunding Hospital Revenut,Bonds Lead Regional Medical Center Project) Series 2014 (the
"Bonds"). Capitalized-tenns used but not defined herein shall have the meanings assigned to them in the
Bond Purchase Agreement.

"

In order to induc~;~?n to e~~¢r into the Bond Purchase Agreement and to make the offering and
sale of the Bonds therein co-q~e:--EJa'ted, the Borrower hereby represents, warrants and agrees with you as
follows, and the Underwriter, 111,nonsideration of the agreements of the Borrower set forth herein, agrees
with the Borrower as to the matters set forth in paragraph (bb)(B) below:

(a) The Borrower is a member of the Obligated Group as of date hereof.

(h) The Borrower has delivered to the Underwriter copies of the Preliminary Official
Statement dated , 2014 (the "Preliminary Official Statement"), relating to the Bonds.
The Preliminary Official Statement has been provided for distribution, at the expense of the
Bon'ower, in such quantity as has been reqnested by the Underwriter in order to pennit each
"participating underwriter" to comply with the provisions of Rule 15c2-12 and the applicable
rules of the Municipal Securities Rulemaking Board with respect to distribution to each potential
customer, upon request, and each customer of a copy of the Preliminary Official Statement.

A-I
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(c) The Issuer has agreed to provide or cause the Borrower to provide to the
Underwriter, pursuant to the Bond Purchase Agreement, executed copies of the Official
Statement dated the date hereof, relating to the Bonds, in substantially the form of the Preliminary
Official Statement, with only such changes therein as shall have been approved by the Issuer, the
Borrower and the Underwriter (the delivery of the Official Statement to the Underwriter and
the acceptance thereof by the Underwriter to constitute in all events such approval), executed on
behalf of the Borrower by a duly authorized officer. The Official Statement shall be provided for
distribution, at the expense of the Borrower, in such quantity as shall be requested by the
Underwriter in order to permit each "participating underwriter" under Rule 15c2-12 to comply
with the provisions of Rule 15c2-12 and the applicable rules of the Municipal Securities
Rulemaking Board with respect to distribution to each potential customer, upon request, and to
each customer of a copy of the final Official Statement. The Borrower ratifies the use of the
Preliminary Official Statement and authorizes the Official State1I!§tlt to be used in connection
with the offering of the Bonds, and ratifies and approves the ' distribution thereof by the
Underwriter prior to the availability of the final version t,~~ The Underwriter agrees to
make the Official Statement available through a nationally JI!lcogn ecurities repository,

(d) The Borrower ratifies the distrib~~~h and use of.<"Preliminary Official
Statement. The Borrower has reviewed and he;;iSby appr()¥~S the statements and information
relating to McLeod Health or its affiliates or thelrii~}i . t forth in the Preliminary Official
Statement, and to be set forth in the Official State1I! The statements and the information
relating to McLeod Health or its affiliat their act! set forth in the Prcliminary Official
Statement are true and correct in all ill sects ·the Preliminary Official Statement
does not and the Official Statement, as a e Closing Date will not contain any
untrue or misleading statement of a mate, McLeod Health or its affiliates or
their activities or omit to state erial t 1ating to McLeod Health or its affiliates or their
activities necessary to rna ments to McLeod Health or its affiliates or their
activities therein in the Ii which they were made, not misleading.

(ej After Closi not approve, adopt or distribute any amendment
of or suppiementrldJ,[pci ement, except with the prior written consent of the Issuer and
the Unde . If, ci~!?the/ d from the date hereof through and including the date 25
dllys follow the "end of~~ underwnting period" (as such term is described in Rule 15c2-12
and the Bon \~~.~hase Agr~ment), the Borrower beeomes aware of any fact or event which
might or wouldca~~ the ,g,11!icial Statement, as then supplemented or amended, to contain any
untrue statement or'd~t>v9iJstate a material fact required to be stated therei]) or necessary to make
the statements contai]) 'therein, i]) the light of the circumstances under which they were made, not
misleading, the Borrower shall promptly notifY the Underwriter thereof in writing. Upon the
request of the Underwriter, the Borrower shall prepare and deliver to the Underwriter at the
expense of the Borrower as many copies of an amendment or supplement to the Official
Statement which will correct any untrue statement or omission therein as the Underwriter may
reasonably request. Any information supplied for inclusion in any amendments or supplements to
the Official Statement will not contain any untrue or misleading statement of a material fact or
omit to state any material fact necessary to make the statements therein, in the light of the
circumstances under which they were made, not misleading.

(f) The Borrower is a duly organized and validly existing nonprofit corporation,
created and existing under the laws of the State of South Carolina with full legal right, power and
authority (i) to enter into this Letter of Representation, the Loan Agreement, the Escrow
Agreement, the Tax Certificate, the 2014 Obligation and the Series 2014 Supplemental Master

A-2
DMEAST #18910509 v2

235



Indenture (collectively, the "Borrower Documents"), (ii) to issue the 2014 Obligation, and (iii) to
carry out and consununate all transactions contemplated by this Letter of Representation and the
other Borrower Documents,

(g) The execution and delivery of this Letter of Representation does not, and the
execution and delivery of the other Borrower Documents, and compliance with the provisions of
each of them, under the circumstances contemplated thereby, will not, in any material respect,
conflict with or constitute a breach of or default under the Articles of Incorporation or the bylaws
of any member of the Ohligated Group or any agreement or instrument to which any member of
the Ohligated Group is a parry or any existing law, administrative regulation, court order or
consent decree to which the Borrower or any other member of the Obligated Group or any of its
property is subject

(h) All approvals, consents and orders of any gove~~htal authority, board, agency,
Board, commission or other body in or of any State an~;;'f~M~ federal govemment baving
jurisdiction which would constitute a condition precedent tOc}~e'petformance by the Borrower of
its obligations hereunder and under the other Borrower DOcf'rinents o/any other member under
the Borrower Documents (except for Blue Sky laws, asi;llli,which no repr~%ntation is made), have
been obtained or, if not, will be obtained at the time ior pnor the Closin,g,

(i) This Letter of Representation is, er Borrower Documents, when each
of them has been executed and delivered by the B , will, assuming due authorization,
execution and delivery by the other pani . eto, each . titnte a valid and binding ohligation
of the Borrower. enforceable in accordan errns,s~pjecl to any applicable bankruptcy,
insolvency or other laws affecting creditors,l@gies heretofore or hereafter enacted,

(j) No litigation, stigations are pending against the Borrower or
to the best knowledge of!\T~ at01~?tih%rwis~~ending or threatened (i) to restrain or enjoin the
issuance or delivery of an,;n,yof the ~WaSif~M~use!of the proceeds thereof as contemplated by the
Trust Agreement, or the cOl!ligt,ii~Tmof revenl!~lS pledged under the Trust Agreement, (ii) in any
way contesting or eptinganllrf'Jfuthority for the issuance of the Bonds or the validity of the
Bonds, the Tru r fhe,,!%grrower Docnments, (iii) in any way contesting the corporate
existence or or powers of any member of the Obligated Group, (iv) that in any
manner qn",,;, the right '?f the members of the Borrower to enter into the transactions
described in the'1~,fficial Su;~~ent, or (v) for which the probable ultimate recoveries and the
estimated costs an'g,!,.;,xpe~~\,s of defense will not be entirely within the applicable insurance
policy limits (subject",tgf~'pplicable deductibles) or reserves held under its self-insurance program
or otherwise available,<lr if such recoveries, costs and expenses may be outside such limits or
reserves held under its self-insurance program or otherwise available, will resnlt in a materially
adverse effect on the ftnancial condition or results of operations of any member of the Ohligated
Group.

(k) Each Member of the Obligated Group is an organization described in Section
501(c)(3) of the Code, is not a private foundation as described in Section 509(a) of the Code, and
is exempt from federal income taxes under Section 50l(a) of the Code (a "Tax-Exempt
Organization'l Neither fhe Borrower nor any ofher Member of the Obligated Group will carry
on any trade or business at the Facilities which is an unrelated trade or business determined by
applying Section 5l3(c) of tbe Code to such an extent as to jeopardize the statns of such Member
as a Tax-Exempt Organization; and, in any case, none of the proceeds of the Bonds will be used
to finance or refinance property which will be used in such an unrelated trade or business,
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(1) No member of the Obligated Group has "unrelated business taxable income" as
defined in Section 512 of the Code of such a magnitude which could have a material adverse
effect on its status as a Tax-Exempt Organization or which, if such income were subject to federal
income taxation, would have a material adverse effect on thc condition, financial or otherwise, of
the Obligated Group.

(m) The Borrower is a corporation organized and operated exclusively for charitable
purposes, not for pecuniary profit. and no part of the net earnings of which inures to the benefit of
any person, privatc stockholder or individual, all within the meaning, respectively, of section
3(a)(4) of the Securities Act of 1933, as amended, and of section 12(g)(2)(D) of the Securities
Exchange Act of 1934, as amended.

(n) Reserved.

(0) No member of the Obligated Group is in b,X$~h of or in default nnder any
existing law, court or administrative regulation, decree o~:.:.;~iftleIT,t:)cBr any agreement~ indenture,
mortgage, lease, sublease or other instrnment to which it!,~""l'arty orkb,~.which it or its property is
or may be bound, and no event has occurred or is co~.g1ffilng which, wi,~,.the passage of time or
the giving ofnotice. or both, would constitute a def~~t,or an e,;ent of defa~\thereunder,in either
case in any manner or to any extent which could,'oove a ,~.~al adverse effect on the financial
condition or results of operations of such me ,\4'~'()peration by such member of its
properties, the transactions contemplated by this r of Representation and the Ofiicial
Statement or the status of the Borrower other M ....'C~r as a Tax-Exempt Orgamzation or
have an adverse effect on the validity or . ';0'. in ae~l,'>rdancewith their respective terms
of the Bonds, the Trust Agreement or the 1'>~~~nts or in any way adversely affect the
corporate existence or powers y o·tlier member.

(p) Each Dl'li!sat'ed G,'oup has or will have all necessary licenses,
approvals and permits pnese:nti!y n'q,ur,ro 'un,dcr It:L'~UU, state and local law to operate its facilities.

fficial Statement is "deemed final" by the Borrower within the
meaning of Rule 15,,2-12.

(r) 2013, the date of the latest available audited financial
statements included in the Official Statement, (i) there has been no material
and adverse condition or results of operations of any membcr of the
Obligated Group, Member has incurred any liabilities that are material to such
member, other than case of (i) or (ii), in the ordinary course of business or as set forth in or
contemplated hy the Official Statement.

(s) The audited finaucial statements of the System for the years ended September 30,
2013 and 2012 contained in Appendix B to the Official Statement present fairly the financial
position of the System and the Obligated Group as of the dates indicated and the results of its
operations, changes in net assets and cash flows for thc periodS spccified, and such financial
statements have heen prepared in conformity with generally accepted accounting principles
consistently applied in all material respects to the periods invoived, except as stated in the notes
thereto. The unaudited financial statements for the seven-month periods ending as of April 30,
2014 and 2013 included in Appendix A present fairly the financial position of the System and the
Obligated Group as of the dates indicated and the results of its operations for the periods
specified, and such financial statements have been prepared in confonnity with generally
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accepted accOlmting principles consistendy applied in all material respects to the periods
involved.

(t) Each member of the Obligated Group is qualified under applicable statutes,
regulations and administrative practices for payments to health-care providers under Medicare
and Medicaid and for contractual payments made by other third party providers. No member of
the Obligated Group is engaged in termination proceedings as to its participation in any material
third party reimbursement or payment arrangements and no member of the Obligated Group has
received notice that its current participation in any material third party reimbursement or payment
arrangements is subject to any tennination or suspension as a result of alleged violations or any
non-compliance with participation requirements.

or a leasebold interest in
lll'<i\fI.'"Cal,es to only Permitted

(v) Eacb member of tbe Obligated Group has:"et\od
its material real Property and good title to its other PrClp<l;['!y,
Liens (as such terms are defined in the Master TnlstJ1:l,(lo,ltulfe)

(u) The Obligated Group has in effect, or bas provided as of the Closing Date, all
insurance coverage required by the Master Trust Indenture, witb riA,rhi,-"],]e amounts not in excess
of those permitted by the Master Trust Indenture.

(w) The signatory bas no knowledge in the titie to tbe Property (as sucb
term is defined in tbe Master Trust Indenture) of ted Group, except for defects ill title
to sucb Property that do not and will n erially ely affect the value of, or materially
interfere with or materially impair the 0 such~!"erty currently affected tbereby for
the pmposes for whicb it was acquired or Such Property is not being operated,
the operations for whicb it was d"signed 0 1 The si!,'11atory bas no knowledge of
any liens, encumbrances, co¥~~!.eondi« or restrictions affecting the Property of the
Obligated Group, other th ·tte~:Liens. ~ liens, encumbrances, covena.nts, conditions and
restrictions, if any, OIl t erty d will not materially adversely affect the value of, or
materially interfere with y unpilir<the operation of, the Property currently affected
thereby for the for it was acquired or is held (or, if such Property is not being
operated, the designed or last modified).

has not received notice of an alleged violation and, to the
best of the kn<)>¥:ledge, no member of the Obligated Group is in violation of any
zoning, land us or other similar law or regulation applicable to any of its
property which cO'iiIcl:I~l1l:tefially adversely affect the operations or financial condition of such
member.

(y) At tbe date bereof, no default or event of default of the Borrower or other
member of the Obligated Group has occurred and is continuing and no event caused by the
Borrower or other member of the Obligated Group has occurred and is continuing which, witb the
lapse of time or the giving of notice, or both, would constitute an event of default under the Trust
Agreement, the Master Trust Indenture, tbe Series 2014 Supplemental Master Indenture, the Loan
Agreement, the Bond Purchase Agreement, the 2014 Obligation, this Letter of Representation or
any other material agreement or material instrument to wbich the Borrower or any other member
of the Obligated Group is a party or by which any member of the Obligated Group is or may be
bound or to which any of their Property or other assets is or may be subject, including all such
agreements or instruments to which the Issuer is a party.
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(z) In addition to the foregoing, the Borrower hereby makes to the Underwriter and
the Issuer the same representations and warranties as are set forth by it in each Borrower
Document, which representations and warranties, as wcll as the related defined terms contained
therein, are hereby incorporated herein by reference for the benefit of the Underwriter and the
Issuer with the same effect as if each and every such representation and warranty and defined
term were set forth herein in its entirety. No amendment to such representations and warranties
or defined terms made pursuant to any Borrower Document shall be effective to amend such
representations and warranties and defined terms as incorporated by reference herein without the
prior written consent oftbe Underwriter and the Issuer.

(aa) The Borrower will use corrunercially reasonable efforts to assure that each of the
conditions to the obligations of the Underwriter under the Bond Purchase Agreement set forth in
Section 9 tbereof(other than Section 9(b)(iii) thereof) are satisfied prior to the Closing.

(bb) Indemnification.

(A) (i) The Borrower agrees to hannless the Issuer and
its officials, employees. agents, advisors and the "Issuer Parties ")
and the Underwriter and each person, controls the Iss or the Underwriter
within the meaning of the Securities 19B;~'; as amended (the "Indemnified
Parties "), from and against any and all ses, claims, damages and liabilities,
joint and several (including reasonable fees a nses of counsel) to which any such
Indemnified Party may become t under •...•~urities Act, the Exchange Act or
other federal or state statutory la s, at 8Qrrunon law or otherwise, insofar as
such losses, claims, damages or lia s in respect thereof) arise out of or are
based upon any untrue<~~~~~nt or untruestatement of any material fact relating
to McLeod Health or.,its:·",ffili!ttes or t r activities set forth in the Official Statement, or
any amendment 0 plem arise out of or are based upon the omission or
alleged omission e e fact relating to McLeod Health or its affiliates
or their activities to be ed therein or which is necessary to make the
statement~~~~~.~~t x... od Health or its affiliates or their activities made therein, in
light of..:tIie circ~.tances"i~ which they were made, not misleading in any material
res nd to the e~nt of'fhe aggregate amount paid in settlement of any litigation or
oth .on corrunen~~d or threatened arising from a claim based upon any such untrue
state allege4,Hi:'I.1ntrue statement, omission or alleged omission or obligation or
determina :'settlement is effected with the written consent of the Borrower; and
will reimburse ncurred any legal or other expenses reasonably incurred by any such
Indemnified Pa in connection with investigating or defending any such loss, claim,
damage, liability or action.

(ii) Promptly after receipt by an Indemnified Party under this Section of
notice of the commencement of any action, snch Indemnified Party will, if a claim in
respect thereof is to be made against the Borrower under this Section, give notice to the
Borrower of the corrunencement thereof; but the omission so to notify the Borrower will
not relieve the Borrower from any liability that it may have to any Indemnified Party
otherwise than under this Section unless the omission to give timely notice would
materially impair the ability of the Borrower to conduct an adequate defense. The
Borrower will assume the defense of any action against any Indemnified Party based
upon allegations of any such loss, claim, damage, liability or action, including the
retaining of counsel and the payment of counsel fees and all other expenses relating to
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such defense; provided, however, that such counsel shall be satisfactory to the
Indemnified Party and the Indemnified Party may retain separate counsel in any such
action and may participate in the defense thereof which retention and panicipation shall
be at the expense of such Indemnified Party unless such retaining of separate counsel has
been specifically authorized in writing by the Borrower; provided, funher that the
Indemnifled Party may retain separate counsel at the expense of the Borrower if the
Indemnified Parry shall be advised in an opinion of counsel that there may be legal
defenses available to the Indemnified Party which are adverse to or in conflict with those
available to the BOlTower. After notice f)'om the Borrower to an Indemnified Party of its
assumption of the defense thereof, the Borrower will not be liable to such Indemnified
Party under this Section for any legal or other expenses subsequently incurred by such
Indemnified Party in connection with the defense thereof other than reasonable costs of
investigation and of retaining separate counsel specifically authorized by the Borrower.
This indemnity agreement will be in addition to any hab' which the Borrower may
otherwise have.

(iii) In order to provide for just and eq~iJ:il'ole c ;;R~tion in circumstances in
which the indemnification provided to the Inde~jfied Partiesin,"~e preceding paragraph
is due in accordance with its tenus but is f0'c,\JTlyreason held by a"gSl~rt to be unavailable
from the Borrower on grounds of policy or0:,,~~erwise Borrower and the Underwriter
shall contribute to the total losses, claims'''ffi('l;lma and liabilities (including legal or
other expenses of investigation or defense ly incurred) to whicb they may be
subject. Notwithstanding the pr. us sentence'q,,::~;no case shall the Underwriter be
responsible for any amount in ex unde.ng fees applicable to the Bonds
offered by the Underwriter. How wl1l any person guilty of fraudulent
misrepresentation (withir .the meani 1(t) of the Securities Act of 1933, as
amended) be entitle '. 'butio"" m any person who was not guilty of such
fraudulent misrepr;r$"rntatlO r Purp'l~Ts of this paragraph, each person who controls
the Indemnified Rlllfties wit ninir of Section IS'of the Securities Act of 1933, as
amended, will hav ng omribution as the Indemnified Panies, and each
person wh9,;~gglr. rrower within the meaning of the Securities Act and each
officer,~':b,eacli0;q.irecto a Member of the Borrower will have the same rights to
contribution as su em >subject to the foregoing sentence. Any party entitled to
con n will, pr ly after receiving notice of commencement of any action, suit or
procee against s party in respect of which a claim for contribution may be made
under this ..;~,gra otitY each party from whom contribution may be sought, but the
omission to no1'!, " ch party shall not relieve any party from whom contribution may be
sought from any· ther obligation it may have otherwise than under this paragrapb unless
the omission to give timely notice would materially impair the ability of the Indemnified
Party to conduet an adequate defense.

(B) (i) The Underwriter agrees to indemnitY and hold harmless the
Borrower from and against any and all judgments, losses, claims, damages and liabilities
(including reasonable fees and expenses of counsel reasonably incurred) to which the
Borrower may become subject under federal laws or regulations or otherwise, insofar as
such losses, claims, damages or liabilities (or actions in respect thereat) arise out of or are
based upon any untrue statement or alleged untrue statement of any material fact set forth
in the Official Statement, or any amendment or supplement thereto, or arise out of or are
based upon the omission or alleged omission to state therein a material fact required to be
stated therein or which is necessary to make the statements made therein, in light of the
circumstances in which they were made, not misleading in any material respect, and to
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the extent of the aggregate amount paid in settlement of any litigation or other action
commenced or threatened arising from a claim based upon any such untrue statement or
alleged untrue statement or omission or alleged omission if such settlement is effected
with the written consent of the Underwriter; and will reimburse any legal or other
expenses reasonably incurred by the Borrower in connection with investigating or
defending any such loss, claim, damage, liability or action; provided, however, that such
indemnity shall extend only to statements in or omissions from the Official Statement
under the heading "UNDERWRITING" or such other portions of the Official Statement
where the information contained in such statements appears.

(ii) Promptly after receipt by the Borrower under this Section of notice of the
commencement of any action, the Borrower will, if a claim in respect thereof is to be
made against the Underwriter under this Section, give notise to the Underwriter of the
commencement thereof; but the omission so to notifY t~1.''iU3itderwriter will not relieve
the Underwriter of any liability under this Section~~~s the omission to give timely
notice would materially impair the ability of the .bll1de~ter to conduct an adequate
defense. The Underwriter will assume the d5~'B!,se of any' . 'on against the Borrower
based upon allegations of any sucb loss, clai~.namage, liabili .s. action, including the
retaining of counsel satisfactory to the B~.'Xf1wer and.f!)e payment of counsel fees and all
other expenses relating to such defense; p~".' d, !\\1'wever, that the Borrower may retain
separate counsel in any such action and" " cipate in the defense thereof which
retention and participation shall the expe~5.~f the Borrower unless such retaining
of separate counsel has been autho~ in writing by the Underwriter;
provided, further that the separate counsel at tbe expense of the
Underwriter if the Borrower opinion of counsel that there may be
legal defenses which are adverse or in conflict with those
available to the from the Underwriter to the Borrower of its
assumption of t4 will not be liable to the Borrower
under this Section expenses subsequently incurred by the Borrower
m other than reasonable costs of investigation and of

authorized by the Underwriter. This indemnity
aaamrglil to any liability which the Underwriter may otherwise

r!\!~BlllorrO\'1er acknowledges that in connection with the offering of the
Bonds and and negotiations relating to the terms of the Bonds set forth in
the Bond Agreement: (i) the Underwriter has acted at anns' length, is not an
agent of or advisor to, and owes no fiduciary duties to, the Borrower or any other member
of the Borrower or person, (ii) the Underwriter's duties and obligations to the Borrower
or any other member of the Borrower shall be limited to those contractual duties and
obligations set forth in the Bond Purchase Agreement and (iii) the Underwriter may have
interests that differ from those of the Borrower or the other members of the Borrower.
The Borrower waives to the full extent permitted by applicable law any claims it or they
may have against the Underwriter arising from an alleged breach of fiduciary duty in
connection with the offering of the Bonds.

(cc) If the Bonds are sold and delivered, the Borrower agrees to comply with Section
9(a) of the Bond Purchase Agreement, which provides for the payment of fees, expenses and
costs identifted therein from the proceeds of the Bonds or by the Borrower.
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(i) If either the Issuer or the Borrower is unable to satisfy tbe
conditions to the obligations of the Underwriter contained in the Bond Purchase
Agreement, or if the obligations of the Underwriter to purchase and accept delivery of the
Bonds are terminated for any reason permitted thereunder (except as set forth in (ii)
below), the Borrower shall pay those expenses and costs referred to in Section 9(a) of the
Bond Purchase Agreement and all other fees, expenses and costs incurred by the Issuer
and all fees, expenses and costs reasonably incurred by the Underwriter, including the
reasonable fees and expenses of its counsel, in connection with the transactions
contemplated by the Bond Purchase Agreement.

(ii) If the obligations of the Underwriter to purchase and accept
delivery of the Bonds are tenninated due to the occurrence of an event described in
Section 7 of the Bond Purchase Agreement that does not arise from an act or omission by
the Borrower, the Borrower shall pay those fees, expe!1!'~s and costs referred to in
subparagraph (i) of this paragraph (cc), other than th . of the Underwriter and its
counsel.

(dd) [During the last five years the Borrow,~~\~as not fail comply in all material
respects with any prior continuing disclosure undena1<.ijig pursuant to the RiiLle. CONFIRJN[]

>{ii'''"",

The representations, warranties, agreements and'''<;mnit,j.~~jVcontained herein shall survive the
Closing under the Bond Purchase Agreement and any investi . made by or on behalf of you of any
matters described in or related to the transacti contemp hereby and by the Bond Purchase
Agreement or the Borrower Documents.

This Letter of Representation shall be solely to the benefit of you, and, to
the extent set fonh herein, persons COJQ1Jf,ci\~~i11g V011Lt,,,,n your personal representatives, successors and
assigns, and no other persons have any right by virtue of this Letter of
Representation.
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If the foregoing is in accordance with your understanding of the agreement between us, kindly
sign and return to the Borrower the enclosed duplicate of this letter of agreement whereupon this will
constitute a binding agreement between us in accordance with the terms hereof.

Very truly yours,

MCLEOD HEALTH REGIONAL MEDICAL
CENTER OF THE PEE DEE, INC.

By: _

Its: -------,-----

Accepted and agreed as of
the date fIrst above written

J.P. MORGAN SECURITIES LLC

By:
Its: ------------

FLORENCE COUNTY, SOUTH
CAROLINA

By: _

Its: ---.------,-i---

[Signature Page to Letter of Representation for 2014 Bonds]
DMEAST #18910509 v2

243



Exhibit B to the
Bond Purchase Agreement

FORM OF SUPPLEMENTAL
OPINION OF BOND COUNSEL

___,2014

Florence County, Sonth Carolina
c/o Florence County Council

Florence, South Carolina

Gentlemen:

J.P. Morgan Securities LLC
New York, New York

$__,000 Florence County. South Caroliina, Refumding H,)sp,italRevenne Bonds (McLeod
Regional Medical Cenler Prclje"t) Series

Re:

U.S. Bank National Association
Columbia, South Carolina

We have, as bond counsel, te opimbn of even date herewith (the "Bond Opinion") in
connection with the ferenced bonds (the "Bonds") by Florence County, South
Carolina, a body aniJ:"~b,Politic'll subdivision of the State of South Carolina (the
"Issuer"). This uI'J,m'uo.'u the Bond Opinion. Capitalized terms not otherwise
defined herein or in the:/'l3,ond (lpUlio',,0E:hall have the meanings assigned in that certain Bond Purchase
Agreement dated Purchase Agreement"), between the Issuer and J.P. Morgan
Securities LLC, or for the Bonds dated ,20]4.

We have examined sneh certificates, proceedings, proofs and docmments as we have deemed necessary in
connection with the opinions hereinafter set forth. Based on the foregoing and upon such investigation as
we have deemed necessary, we are of the opinion that:

1. The Trust Agreement, the Escrow Agreement, the Loan Agreement and the Bond Pmchase
Agreement have been authorized, executed and delivered by the Issuer and constitute binding and
enforceable agreements of the Issuer in accordance with their terms, except to the extent that the
enforceability of such agreements may be limited by (a) bankruptcy, insolvency or other similar laws
affecting the enforcement of creditors' rights and (b) general principles of equity, including the exercise of
judicial discretion in appropriate cases.

2. The Official Statement has been approved by the Issuer.
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3. The information in the Official Statement under the captions "SECURITY AND SOURCES OF
PAYMENT FOR THE 2014 BONDS," "THE 2014 BONDS," "TAX EXEMPTION," and "APPENDIX
C-Definitions of Certain Terms and Summaries of the Master Trust Indenture and Supplements, the Trust
Agreement and the Loan Agreement" is an accurate summarization of the details and provisions affecting
the Bonds set forth therein, and the Trust Agreement, the Loan Agreement, Obligation No. 14, the Master
Trust Indenture and the Bonds conform in fonn and tenor with the terms and provisions thereof as
summarized and set out in the Official Statement and such summarizations do not omit any statement that,
in our opinion, should be included or referred to therein.

4. The Bonds are exempt from registration pursuant to the Securities Act of 1933, as amended, and
the Trust Agreement and the Master Trust Indenture is exempt from qualification as an indenture pursuant
to the T11lst Indenture Act of 1939, as amended.

Very truly yours,
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Exhibit C to the
Bond Pnrchase Agreement

FORM OF OPINION TO BORROWER

[Counsel to the Borrower will deliver an opinion containing at least the following opinion points.
Counsel's form of opinion will be appended as this Exhibit C.]

1. Each member of the Obligated Group is a nonprofIt corporation duly organized,
validly existing, and in good standing under the laws of the State of South Carolina, with full legal right,
power and authority to (a) conduct its businesses substantially as presell1;J!Y conducted, (b) to execute,
deliver, and perform its obligations, if any, under the Loan Agreement,.;!p" Letter of Representation, the
Tax Cerrificate, the 2014 Obligation, the Series 2014 Suppleme~lf!-L.t~~~Ier Indenture and the other
certificates and agreements executed by Borrower (collecti~eIY, the<i1~?rrower Documents") in
connection with the issuance of the Bonds and the loan of th.9;J.proceeds th~t, (c) to issue the 2014
Obligation and (d) to carry out and consummate all t actions contempllj,t.ed by the Borrower
Documents.

2. Each member of the Obligated Gf<o\ij5,tiiGeXelnpt from federal income tax under
Section 501(a) of the Code by virtne of being an ization in Section 501(c)(3) of the Code,
other than taxation of unrelated business income Section 511 of the Code, and is
not a "private foundation" as defined in Section 5

3. Tbe Official !l1~0;±lorr'0"ler Documents have been duly authorized,
executed, and delivered by the Bo,rrclw,,, Documents are legal, valid, and binding
obligations of the Borrower ~~!l1~'9rs Obligated Group, as applicable, enforceable
against the Borrower and the ottjef:pl'I1,em!?~lcs lll~i1(.Jb,lrgatc,d Group, as applicable, in accordance with
their respective terms, except as limited by bankruptcy, insolvency, reorganization,
or other similar laws ..~Jilied cement of creditors' rights generally, and except as the
enforceability of the,Ji.jJjdemnific 'iliqrth in the Letters of Representation may be limited by
principles of publiC4j;1.§licy.

4. 17 of the Project and the execution and delivery of the Borrower
Documents by the Borrow approval by the Borrower of the Bond Purchase Agreement, the
Trust Agreement, the Bonds the Official Statement, and compliance by the Borrower with the
provisions thereof, do not and will not conflict will} or constitute a breach of or a default under the
provisions of the articles of incorporation, by-laws or resolutions of the Borrower and will not in any
material respect constitute on the part of the Borrower a breach or default under any indenture, deed of
trust, document, mortgage, lease, sublease, agreement or other instrument to which the Borrower is a
party or by which it or its properties are bound, and, to best of our knowledge after diligent inquiry, do
not materially conflict with, violate, or result in a breach of any existing law, public administrative rule or
regulation, judgment, court order or consent decree to which the Borrower is subject.

5. To our knowledge after diligent inquiry, neither the Bon-ower nor its affiliates is
in material breach of or in default under Ca) any existing law, ordinance, court or administrative
regulation, decree or order, or (b) any agreement, indenture, deed of trust, docunlent, mortgage, lease,
sublease, or other instrument to which it is a party or by which it or any of its properties are bound, which
breach or default would affect adversely the undertaking of the Project, the validity or enforceability
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against the Borrower or the other members of the Obligated Group of any of the Borrower Documents, or
would affect materially and adversely the ability of any member of the Obligated Group to perfonn its
obligations thereunder or to carry out and consummate the transactions contemplated by the Bond
Purchase Agreement and the Official Statement. To our knowledge after diligent inquiry, no event has
occurred and is continuing which, with the passage of time or the giving of notice, or both, would
constimte a breach or default of the namre described in the preceding sentence.

6. Except as is disclosed in the Official Statement to our knowledge after diligent
inquiry, there is no, action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any
court, governmental agency, public board or body, pending, threatened against, or affecting the Borrower
or its affiiiates (a) contesting the corporate existence, tax-exempt stams or powers of any member of the
Obligated Group or the titles of their respective directors and officers to their respective offices,
(b) contesting the validity of, the power of the Borrower to execute and deliver, or affecting the
enforceability of the Borrower Documents or any of the other instrumentsl'l'rtaining to the transactions
described in the Bond Purchase Agreement and the Official Statement to lch the Borrower is a party,
or contesting or affecting the power of the Borrower and the d Group, as applicable, to
consummate the transactions contemplated in such documents or/the Project, (c) contesting
in any way the completeness or accuracy of the Official or~¥;;11"'herein an unfavorable
decision, ruling, or finding would materially adversely operations, pr~l'prties or consolidated
financial position of the Borrower or its affiliates. .

7. The Borrower has received in full force and effect all
governmental consents, permits, licenses and certificates of need, that wonld
constitute a condition precedent to, or the lacileX"!¥"Which materially adversely affect, the
performance by any member of the Obligated ligatIons under the Borrower Documents
and to undertake the Project, except for those go jlsents, pennits, licenses and approvals
(e.g., an occupancy permit), which are. obtained as of the date hereof. However, we
know of no matter presently existin any material governmental consents, permits,
licenses and approvals which from being obtained in a timely manner as
required.

8. C)ffiS~~~!~~~~; our attention which would lead us to believe that the
information in the (e,[C"fja~i!,g the materials under the captions "THE ISSUER," "THE
2014 BONDS - BO]\,1) TRUSTEE," "UNDERWRlTING," "TAX
EXEMPTION," to the Issuer)," Appendix D and financial and statistical
data included in the to which no opinion is expressed) contains an untrue statement
of a material fact or omits fact that is required to be stated therein or is necessary to
make the statements therein, of the circum'tances under which they were made, not misleading.
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Sponsor(s)
First Reading/Introduction
Committee Referral
Committee Consideration Date
Committee Recommendation
Public Hearing
Second Reading
Third Reading
Effective Dat~

Administration
June 19,2014
N/A
N/A
N/A

ORDINANCE NO, 30-2013'114

I. ,
Council Clerk, certify that this
Ordinance was advertised for
Public Hearing on ~

COUNCIL-ADMINISTRATOR FORM OF GOVE~MENlf:FORFLORENCE COUNTY

(An Ordinance Amending Florence County Code"Chllpter 28, Public U~ties, Article 1, Section 28-4 In
Order To Transfer Water/Sewer Svstem Setnlice Area Previouslv Granted To The Town Of., :..... ., .. :.

Timmonsville To The City Of Florence, And To Grant The City Of Florencei4\llditional Water And
Sewer Service Area; And Repeal Florence County Code,!Chapte08, Public UtiJiti~s" Article 1, Section
28-6 In Its Entirety). . .

WHEREAS:

1. The County ofFlorencepreVipusly granted a'water/sewer'system ser\ilce area franchise exemption to the
Town of Timmonsville; and

2. Subsequently, the CityofFlorencepurchased
2014; and

ofTimmonsville water/sewer system in January

3. The County desires toliransfer the.previouslygrantedwater/sewer system franchise area to the City of
Florence; and

4. Grant an additional franchise tothe City cifPlorence for areas that have not been previously granted to any
public water and sewer serviceptbvider. .

NOW THEREFORE !BE IT OIU!>\<\INED BY THE FLORENCE COUNTY COUNCIL DULY
ASSEMBLED THAT:

I. Chapter 28 of the Florence County Code is hereby amended by adding sections to be numbered beginning
with Section 28-4 (d) to grant water/sewer service area franchise described as follows, and denoted on
attached map in green as C:

d. All water/sewer system service areas within the municipal boundaries of the Town ofTimmonsville.
e. Other areas beginning at a point north of the Town of Timmonsville which is the intersection of

Lake Swamp and the Florence/Darlington County line and extending southwest along the
Florence/Darlington County line to the intersection of the Florence/Darlington County line and
Lynches River; continuing south and east along Lynches River to the intersections ofLynches River
and the centerline ofInterstate Route 95 (1-95); continuing north and east along 1-95 to a point 1,000
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feet west of State Secondary Road 403; continuing south for 1,000 feet along a line 1,000 feet west
of State Road 403 to a point 1,000 feet south ofl-95; continuing northeast for 2,000 feet along a line
1,000 feet south ofI-95 to a point 1,000 feet east of State Road 403; continuing north for I ,000 feet
along a line 1,000 feet east of State Road 403 to 1-95; and continuing north and east along 1-95 to the
intersection of 1-95 and Lake Swamp; and continuing north and northwest along the main run of
Lake Swamp to the point of origin.

f. Other areas beginning at a point 2,500 feet from and north of US Highway 76 at the center line of
Lake Swamp, and continuing east, northeast on a line 2,500 feet from U.S. Highway 76 to the
western boundary of the City of Florence Service Area:aj-:a:;point 1.000 feet from S.R. 545; and
continuing south along the boundary of the city service,~r~a" at a distance of 1,000 feet west of S.R.
545 to 1,000 feet south of U.S. Highway 76; and sOfJth:jnastraight line to the center line ofI-95 and
a point 2,500 feet and south ofU.S. Highway 76;,aritlwest, somhwest on a line 2,500 feet from U.S.
Highway 76 to the eastern boundary of the Tirrirhonsville waterfsewer service area at the center line
ofLake Swamp; and then north along the cemerline of Lake Swamp'aIld the eastern boundary ofthe
Timmonsville Water/Sewer Service Areate> the point of origin.

g. The entire area identified as Tax Map Parcel 00021-04-006.

2. 'In addition, the City of Florence shall IJe granted a water and sewer service area franchise, as denoted on
the attached map in red as A and B,i,n :areas which have not been previously granted to the City of
Florence, Town ofTimmonsville, or aqy,otheq;nmbJic water antl!$Cwer service provider and are described
as fo 1I0ws: .

a. Beginning at a.pointon theFlorence-DarimgtonCounty'liheapproximately 432 feet west-northwest
ofthe intersection of Sally HiJlRoad and Old South Drive; thence southwest approximately 11,678
feet along the Florence-Darlington County line to a point; thence southeast approximately 8,515 feet
along theeastern IJoundaryofthe ,designated Timmonsville water/sewer system service area
(running withthe centerof·La'ke Swamp). to a point 2,500 feet north of US Highway 76; thence east
?ortheast approx1t11ately 3,420 feet toa.poim on the western boundary of the City of Florence
service area 10caredJ,000 feetfouth of Nltl:Carmel Road; thence westward with the western
boun~ary of the City'PfFlorencet~ater/sewer service area to a point 1,000 feet northwest of
Dar! ingi0rStreet; thencemortheast'al~iIi'ga line located 1,000 feet northwest ofDarlington Street to a
point on Nolly Bush Road.;~hence northeast approximately 1,914 feet to the point of beginning.

b. Beginning at'fl'point at thein~ersection ofI-95 and Lynches River; thence southeast (downstream)
along Lynchesi!R.j,,,er to a jlPmt 1,000 feet east ofCale Yarborough Highway (SC 403); thence north
6,477 feet along a 'FiTl~,loca'ted 1,000 feet east ofCale Yarborough Highway to a point; thence north
northwest approximate.1y2, 180 feet along a line located 1,000 feet south of Creek Road to a point;
thence continuing north-northwest approximately 9,780 feet along a line located 1,000 feet west of
Cale Yarborough Highway to the intersection with 1-95; thence southwest approximately 14,230 feet
along 1-95 to the point of beginning.

3. All provisions in other County Ordinances or Resolutions in conflict with this Ordinance are hereby
repealed.
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4. If any provision of this Ordinance or the application thereof to any person or circumstances is held
invalid. the invalidity does not affect other provisions or applications of the Ordinance which can be
given effect without the invalid provision or application and to this end, the provisions ofthis Ordinance
are severable.

ATTEST:

Connie Y. Haselden, Council Clerk

Approved as to Fonn & Content
D. Malloy McEachin, Jr., County Attorney

SIGNED:

JarnesiW Schofield, Chairman

COUNCIUVOTE:
OPPOSED:
ABSENT:
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Authority:

Appointed by:

COMMISSION ON ALCOHOL AND DRUG ABUSE

Ordinance #04-81/82, #07-81/982, #23-84/85,
Ordinance #30-87/88, #07-96/97
County Council Membership

Roster

Nine (9) members for an initial, staggered period, term of one to four (4) years.
Succeeding terms of four years, appointees holding office until successor is appointed and
qualified. Three at-large, voting members, nominated by the Commission: 1) Pharmacy
Expert, 2) Accounting Expert, 3) Business Law Expert. Succeeding terms of four years
after initial terms as follows: 1) Pharmacy: Expires 6-89; 2) Accounting: Expires 6
90; 3) Business Law: Expires 6-91.

2

3

4

5

6

7

7

1

3

4

5

2

6

APPOINTEE

Elizabeth Thomas
Post Office Box 1416
Florence, SC 29503

Bishop Oscar Hardman
P.O. Box 1624
Lake City, SC 29560

Audrey Davis
138 Wilson Road
Florence, SC 29506

Ben McInville
3509 Twin Church Road
Timmonsville, SC 29161

Don Coker
312 MOlTis Street
Lake City, SC 29560

Charles Munn
860 Poppie Lane
Pamplico, SC 29583

Richard Sale
620 Lansdowne Drive
Florence, SC 29501

TERM TO EXPIRE

6/2018
665-0389
669-3691

6/2017
389-9727

6/2015

6/2015

6/2014
394-2519 - 0

6/2017
687-8598

6/2014
665-8889 - H

Commission on A&D Abuse
05/15/14
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SEAT APPOINTEE TERM TO EXPIRE

8

9

8

9

W. Joe McMillan, Jr.
McMillan Tiller and Associates
Coldwell Banker 667-1100
491 W. Cheves Street
Florence, SC 29501

David P. Milligan
3710 W. Pineneedles Rd.
Florence, SC 29501

6/2016

6/2015

AT LARGE, VOTING MEMBERS

1 Pharmacy:

2 Accounting:

3 Business Law:

Randy Cole: 665-9349-0
(Rose Santiago-Toea)

Post Office Box 6196
Florence, SC 29502-6196

Commission on A&D Abuse
05115/14

Dr. Dawn Floyd
CVS Pharmacy Lake City
POBox 372
Olanta,SC 29114

Marshall T. Rainey
61 0 South Gaillard St.
Florence, SC 29506

James R. "Randy" McDonald
319 Scotland Road
Lake City, SC 29560

6/2017

6/2014

6/2015
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AUTHORITY

APPOINTED BY:

POLICY COMMISSION ON RECREATION

ORDINANCES #04~8l182, #07-81/82, #16-0ll02, #28-06/07

COUNTY COUNCIL

Policy Commission on Recreation

05/16/2013
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At-Large

Paige W. Skinner
]801. Bishop Drive
Florence, SC 29505

Policy Commission on Recreation

05116/2013

843 667-8584
6/20] ]
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AUTHORITY:

APPOINTED BY:

SENIOR CENTER COMMISSION

ORDINANCE #10-2003/04 (Effective 10-21-03) and
ORDINANCE No. 03-2011112 (Effective 10120111)
COUNTY COUNCIL

Nine (9) voting members nominated from each of the nine (9) Council districts. Terms
are for four (4) years, except those initially appointed with staggered terms. Members
shall be eligible to serve for two (2) consecutive terms.

2

3

APPOINTEE

Reverend Jerry 1. Gadsen
315 W. Thomas Street
Lake City, South Carolina 29560

Andrew Wilson
6897 Francis Marion Road
Pamplico, SC 29583

Vacant

319-1095

TERM TO EXPIRE

6/2015

6/2014

6/2017

4 Bettie Huggins 6/2015
776 East Smith Street
Timmonsville, SC 29161

5 Jean P. McPherson 6/2014
2404 Arthur Road 662-1843
Florence, SC 29505
Jeanpm26ia\aol.com

6 Mary Baker 6/2017
2306 Lake View Drive 843 669-4756
Florence, SC 29505

7 LeVance McIver 6/2015
1522 N. Alpine Trail 843-618-0733
Florence, SC 29506

Senior Center Commission 20 J J

09119113
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9

Earl Dawkins
446 Thomas Road
Florence, SC 29501

Ruth Sandifer
1103 Old Marion H",y.
Florence, SC 29506
Lruthsandiferlalsc.rr.com

843-662-1282

612014

6/2013

Senior Center Commission 2011
09/19113
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FLORENCE COUNTY GOVERNMENT
GENERAL FUND

REVENUE & EXPENDITURE REPORT FY14
07/01/13 TO 03/31/14

REVENUES

BUDGETED
REVENUE

YEAR-TO-DATE
ACTUAL

REVENUE
REMAINING
BALANCE PCT

Taxes 36,920,690 34,774237 2.146453 5,81%

Licenses & Permits 1,525,350 621,379 703,971 46.15%

Fines & Fees 3.229,000 1.680,591 1.548,409 47.95%

Intergovernmental 5,792,783 3,314,301 2,478,482 42.79%

Sales and Other Functional 5638,050 3,709,724 1,928.326 34.20%

Miscellaneous 568,250 192.924 365,326 6544%

Operating Transfers (1.369.343) (230000) (1139,343) 8320%

Use of Fund Balance - - -

TOTAL 52,294,780 44,263,156 8.031,624 15.36%
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FLORENCE COUNTY GOVERNMENT
GENERAL FUND

REVENUE & EXPENDITURE REPORT FY14
07/01/13 TO 03/31114

EXPENDITURES

BUDGETED

EXPENDITURE

YEAR-TO-DATE

ACTUAL

EXPENDITURE

REMAINING

BALANCE PCT

10-411-401 County Council 359,672 249,230 110,442 30.71%

10-411-402 Administrator 632,029 364,230 267,799 42.37%

10-411-403 Clerk of Court 1.848,147 1,321,381 526,767 28.50%

10-411-404 Solicitor 1,072,306 744,698 327.608 30.55%

10-411-405 judge of Probate 513,719 364,229 149,490 29.10%

10-411-406 Public Defender 754,589 516.537 238,052 31.55%

10-411-407 Magistrates 2.308,941 1,650,184 658,757 2853%

10-411-409 Legal Services 79,650 221,464 (141,814) -178.05%)

10-411-410 Voter Registration & Elections 577.687 361,499 216.188 3742%

10-411-411 Finance 767.141 572.318 194.823 2540%

10-411-412 Human Resources 350,005 256,351 93.654 26.76%

10-411-413 Procurement & Vehicle Maintenance 613,264 630,092 (16,828) -2.74%

10-411-414 Administrative Services 403,330 285,617 117,713 29,19%

10-411-415 Treasurer 1,237,228 857,505 379,723 3069%

10-411-416 Audlfor 477,730 329,235 148,495 31,08%

10-411-417 Tax Assessor 1,322,574 916.530 406.044 30.70%

10-411-418 Planning and Building 2,101.167 1,220,355 680,812 41.92%

10-411-419 Complex 1,647,001 1.070078 576,923 35,03%

10-411-420 Facllities Management 746.654 538,603 208.051 2786%

10-411-427 Information Technology 1,568,155 1.684.913 (116,758) -745%

10-411-446 Veteran's Affairs 150,489 108,156 42.333 2813%

10-411-480 Senior Citizen Centers 326,591 164.622 161,969 49.59%

10-411-485 General Direct Assistance 217,996 172,899 45,097 20.69%

10-411-488 Contingency 212,396 21,669 190,727 89.80%

10-411-489 Employee Non-Departmental 399,502 521,531 (122,029) -30.55%

10-421-421 Sheriffs Office 15,589,977 11,036,343 4,553634 29.21%

10-421-422 Emergency Management 2,509,458 1,744,930 764,528 3047%

10-421-428 County Fire 112,756 84,240 28,516 2529%

10-421-481 Rural Fire Departments 15,140 2,266 12,874 85.03%

10-451-423 EMS 5,849.554 3,701,169 2,148,385 36.73%

10-451-424 Rescue Squads 632,498 436,626 195,872 30.97%

10-451-425 Coroner 282,034 204,781 77,253 27.39%

10-451-441 Health Department 80.934 41,447 39,487 48.79%

10-451-442 Environmental Services 740,310 565,635 174,675 23.59%

10-451-485 Health Direct ASSistance 14,502 3,626 10,877 75.00%

10-461-485 Welfare - MIAP & DSS 460,075 395,112 64,963 14.12%

10-471-45', Recreation 1,809,442 1,222,368 587,074 32.45%

10-471-455 County Library 3,605,622 2,513,535 1,092,087 30.29%

10-481-485 Literacy Council 4,515 2.258 2,258 50.00%

TOTAL 52,394,780 37,098,260 15,296,520 29.19%

Percent of Fiscal Year Remaining = 25.00%
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FLORENCE COUNTY
BUDGET REPORT - OTHER FUNDS

CURRENT PERIOD: 07/01/13 TO 03/31114

BUDGETED YEAR TO DATE REMAINING BUDGETED YEAR TO DATE REMAINING

EXPENDITURE CURRENT BALANCE PCT REVENUE CURRENT BALANCE PCT

45 County Debt Service Fund 3,954,622 1.916,319 2,038,303 51.54% 3,954,622 3,796,288 158,334 4.00%

112 Economic Development Partnership Fund 439,749 233,386 206,363 46.93% 439,749 53,853 385.896 87.75%

123 Local Accommodations Tax Fund 2,474,087 1,194,941 1,219,146 51.70% 2,474.087 1,454,572 1,019,515 41.21 %

124 Local Hospitality Tax Fund 1.190.511 836,302 354.209 29.75% 1,190,511 908,520 281,991 23.69%

131 District Utility Allocation Fund 1,007,516 200,860 806,656 80.06% 1,007,516 1.007,516 0.00%

132 District Infrastructure Allocation Fund 994,427 359.975 634,452 6380% 994,427 909,427 85,000 8.55%

151 Law Library Fund 88,586 39,936 48,650 54.92% 88,586 26,898 61,688 69.64%

153 Road System Maintenance Fee Fund 3.791,395 2,464,401 1,326.994 35.00% 3.791,395 2.122,349 1,669,046 4402%

154 VictimlWltness Assistance Fund 206,327 132,431 7$,896 35.82% 206,327 146,482 59,845 29.00%

421 Landfill Fund 4,132,092 2,799,844 1,332,248 32.24% 4,132,092 2,977,949 1,154,143 27.93%

431 1"911 System Fund 1,206,939 264,912 944,027 78.09% 1,208,939 460,148 748,791 61.94%

TOTALS: 19,488,251 10,443,308 9,044,943 46.41% 19,488,251 13,864,003 5,624,248 28.86%

Percent of Fiscal Year Remaining: 25.00%

Nmm

331 Capital Project Sales Tax (Florence County Forward road projects) received and interest earned

(See separate attachment for additional details)
$142,842,374



Florence County Council
District Allocation Balances

Beginning Balances as of 3/31/2014

Council
District #

1

3

6

7

B

9

Type of
Allocation

Infrastructure

Pavin
Utility

Beginning
Budget
FY13

Commitments &
Current Year
Expenditures

55,883.00

69,912.00

9,130.00

13,743.00

30,00000

9,4'81:'00

Current Available
Balances

53,616.00

151,750.00
19iBOO,JjQ;

21,043.00

87.82600

87,379.00

'17,iW40;UO .

263,077.00

16,92100

. "1i4"ly2j ~ ,00

170.893.00

46,153.00

70.53800

71,137.00

117,651.00

Infrastructure funds to be used for capital projects or equipment purchases. (See guidelines)
Paving funds to be used for paving or rocking roads. See guideiines in County code.
Utility funds to be used for water, sewer, stormwater, and any infrastructure fund projects.
In-Kind funds to be used for projects completed by the Pubiic Works Department
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FLORENCE COUNTY FORWARD
CAPITAL PROJECT SALES TAX

As of March 31, 2014

EXPENDITURES Project Budget
Design or

Rigl1t of Way Construction Total Expended
Balance Budget %

Engineering Unexpended Expended
Pine Needles Road Widening $ 17,676,768.00 $ 710,29709 $ 1,224,99780 $ 14,229,979.96 $ 16,166,274.85 $ 1,611,493,16 91.45%
US 378 Widening $ 138,751,620.00 $ 5,361,97694 $ 4,168,35544 $ 391,416.59 $ 9,921,74897 $ 128,829,871.03 7.15%
US 76 Widllning $ 31,641,62100 $ 2,307,140.04 $ 2,610,99722 $ 300,041.55 $ 5,218,178.81 $ 26,423,442.19 1649%
TV Road Widening $ 34,519,290.00 $ 2,246,41252 $ 2,633,67840 $ 63,95450 $ 4,944,04542 $ 29,575,244.58 14.32%
Be 51 Widening $ 161,6$3,817.00 $ 3,002,322.36 $ 1, $40, 687 65 $ 15,424.24 $ 4,858,434.25 $ 146,675,382.75 3.21%
US 301 Bypass Extension $ 73,464,146.00 $ 240,40307 $ 127.58 $ - $ 240,53065 $ 73,223,615.35 0.33%

$ 447,587,262.00 $ 13,868,552.02 $ 12,478,844.09 $ 15,000,816.84 $ 41,348,212.95 $ 406,239,049,05 9,24%

~-

REVENUES Revenue BUdget
Received/Earned Balance To Be Balance %

to Date RcvdfEarned RcvdfEarned
Capital Project Sales Tax $ 148,000,000.00 $ 133,035,67554
Sales Tax Interest Earnings $ - $ 9,806,697.97 $ 14,964,32446 96.52%
!Eiirtledstate SIB Fund Match $ 2~Q,00QiQQO.OO ". .... < $ 260,000,00000 $ - 100,00%

$ .398,000,000.00 $ 392,842,373,51 $ 14,964,324.46 98.70%

NOTE 1: Revenue Received/Earned to Date is as of March 31, 2014, since capital project sales tax is received from the state on a quarterly basis,

NOTE 2: Merchant collection of sales tax will conclude on April 30, 2014, unless total collections, excluding interest, exceed $148,000,000 prior to that date.





STATE OF SOUTH CAROLINA

COUNTY OF FLORENCE

)

)

)
LEASE AGREEMENT

THIS LEASE AGREEMENT entered into this __ day of June 2014 by and between
Access Community Rehabilitative Health Services of Lake City. South Carolina hereinafter referred
to as "Lessee", and Florence County, South Carolina, a bodypdlitic and corporate and a political
subdivision of the State of South Carolina, hereinafter referred to as "Lessor". The Terms and
Conditions of this Lease shall be binding on the partieshe~et'O and their successors, assigns and
personal representatives.

WITNESSETH:

1. LEASED PREMISES. The Lessor hereby leases unto the Lessee and the Lessee does
hereby accept and rent fi'om the Lessor that parcel orpiece ofla;nd located at r24;Epps Street in the
City of Lake City, South Carolin,\designated as Tax Map Parcel Number8lY'1ll08-l2-008 and
fom1erly known as Old Lake City Health Department.

2. TERM OF LEASE. The Lessee to .havearidto hold the said premises, together with all
singular improvements, appuutenances, rights, privileges<l11d easenaents thereunto belonging or in
any way appertaining" twccmrmence upon execution of this Lease and shall continue for a period of
twelve (12) months 'li'?ith an option to renew. Provided eitherparly may terminate this Lease by
providing to the other patty Forty-five(45) Days 'Written notice to terminate the Lease.

3. RENT.tess1313shall pay 10Lesst'}t,l.lllthe first day of each month, beginning July I, 2014
for the use and OCCUPaTlcy of the premises dlimillg, the term of this Lease the following monthly
rental amount: Six Hunared.and Tw.erye ($612.m.l)' Dollars, consisting of a monthly lease amount
of Six Hundred Dollars ($601),00) plmUthe monthly cost for peril insurance of Twelve Dollars
($12). No security deposit will be paid b:W1essee.

4. OPTION TO,RENEW. At the termination of the initial Twelve (I2) month period, the
parties may renew the Lease orr a month to month basis until either party gives proper notice as
described in Section 2 of'this lease.

5. USE OF PREMISES. The premises may be used by Lessee for the purpose of providing
behavioral health services. The lessee may not use the premises for any other business purpose.

6. IMPROVEMENTS TO THE PREMISES. The Lessor will make repairs to the roof,
replace one plate glass window, and service the HVAC prior to the Lessee moving in. Lessee shall
be responsible for upkeep and repairs of building and grounds once lease is signed.

7. REPAIRS. ALTERA..TIONS. UTILITIES AND SERVICES. The Lessor shall, at its sole
cost and expense, maintain the premises used by the Lessee for the operation of a behavioral health

1
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services operation and any improvements thereon shall be maintained and kept in good condition
for the duration of the Lease. Lessee shall be responsible for all utilities, repairs and maintenance
of the building.

8. REMOVAL OF FURNITURE AND EOUIPMENT. All furniture and equipment placed
on the premises by the Lessee are recognized to be the sole property of the Lessee. All trade,
furniture, fixtures and equipment on the leased premises belonging to the Lessor shall remain the
Lessor's property. During the term of the Lease and at the end:elf the Lease term, the Lessee may
remove only furniture and equipment belonging to it.

9. DEFAULT. As used in this Lease, the term, "eyent of default" shall mean anyone of the
following:

(a) The failure of the Lessee aiiter receipt or demand from the Lessor to fulfill
any duty or obligation imposed on the Lessee by tlTIs Lease;

(b) The failure of Lessee to pay rent due in a timely manner.
(c) Any use of the property deemed inappropriate by the Florence County

Council. .

Upon the happening of any "event of default,"the Lessor may, at its option, terminate this Lease
and expel the Lessee, and the Lessee may, at his option, terminate and cancel this Lease; provided,
however, that before the exercise of such option for failure to perform any condition imposed herein
upon the Lessee or Lessor, the Lessor or Lessee shallgivevyrltten notice of such event of default to
the Lessee, which thereaiiter shalL have Thirty (30) days within which to remedy or correct such
default. Lessor and Lessee shall retain all remedfi:es available to Lessor by law and through this
Lease in any event of default.

10. TAXES ANElINSURANOE. Lessol'wijl;during the term of this lease, keep the building
on the leased premises insured by aTesponsible an'd reputable insurance company, as Lessor deems
fit to protect Lessor's interest inTrein 0t'ms personal liability thereabout, against loss or damage by
fire and extended coverage. Lessee shalIbe ,solely responsible for maintaining proper and adequate
insurance uponihe contents of said building and upon all its property located within the said
building. The County has included the peril coverage costs in the lease amount. In the event of
damage or destruction that requires a claim on the insurance policy, the Lessee will be responsible
for paying the deductible.

I 1. LiABILITY. Throughout the term and any renewal, unless otherwise set forth, Lessee shall
at its own expense provide, keep and force a public liability insurance policy against any and all
liability arising by reason of any damages, injury or death to persons, in, upon or about the premises
resulting from Lessee's use and occupancy thereof and an amount provided in the Lessee's liability
insurance policy with the South Carolina Insurance Reserve Fund, a division of the South Carolina
Budget and Control Board which at the execution of this Lease is for a combined single limit of
Three Hundred Thousand and 00/100 ($300,000.00) Dollars and an aggregate limit of Six Hundred
Thousand and 00/1 00 ($600,000.00) Dollars for bodily injury.

2
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12. NOnCE AND REPORTS: Any notice, report, statement, approval, consent, designation,
demand or request to be given and any option or election to be exercised by a party under the
provisions of this Lease shall be effective only when made in writing and delivered (or mailed by
registered or certified mail with postage prepaid) to the other party at the address given below,
provided however that either party may designate a different address from time to time by giving
prior notice in writing of the change.

As to Lessor:

As to Lessee:

Florence County Administrator
180 North 1rby Street, MSC-G
Florence, SC 2950 I

Access Community RehabiTitative Health Services
Jembralyn Jones
217 Holly Street_
Lake City, SouthCllrolina 29560
843-598-0169

13. MAINTENANCE. Lessee win maintain buildingand.grounds at their own expense after the
lease is signed. Lessor will carry the building insurance soiif damaged or destroyed, insurance
proceeds would be paid to the County. During the term of this;liease the Lessee shall maintain the
interior in as good as or -better condition than it is!!t the time:()~the execution of this lease,
reasonable wear and te.ai':excepted. The Lessee shaILatitso\W!1F~st and expense, promptly observe
and comply with all :laws, mles, orders, ordinances and regulations of the Federal, State and City
goverrunent and any anafa:1l of their departments-and bureaus, and will use no part of said premises
in any manner so as to create a nuisancepr for anyitIDlawful purpose.

14. EIN11NENTDQN4AIN-CONDEMNATJON. ETC. In the event of any taking of the
premises by condemnation, the amolil1t _of any award for the land or building shall be the property
of the Lessor. The amount of the award for any part of the signage that the Lessee has erected shall
be used to replace the sign and in the even! there is any excess it shall be the property of the Lessor.
Lessee shall have the option of continuing the Lease, but the Lessor shall not be obligated to
replace any part ofthe building ifit would not be economically practical to do so.

15. EFFECT OF TERMJNATION OF LEASE. No termination of this lease prior to the normal
ending thereof by lapse of time or otherwise shall affect the Lessors right to collect rent for the
period prior to termination thereof.

16. NO ESTATE IN LAND. This contract shall create the relationship of landlord and tenant
between the Lessor and Lessee; no estate shall pass out of the Lessor; the Lessee has only a
usufruct, not subject to levy and sale.

17. AGREEMENTS. This lease contains the entire agreement of the parties and no
representations, inducements, promises or agreements, oral or otherwise, between the parties not
embodied herewith shall be of any force or effect.

3
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All rights, powers and privileges conferred hereunder upon the parties hereto shall be
cumulative but not restrictive to those given by law.

ATTESTATION:

IN WITNESS WHEREOF, the parties to these presents have caused these presents to be
executed in duplicate and in their respective names and their respective seals to be hereunto affixed
the day and year above written.

IN THE PRESENCE OF:

(As to Lessor)

IN THE PRESENCE OF:

(As to Lessee)

4

eG. Rusty Smith, Jr.
County Administrator for Florence County

LESSEE:

~embralyn Jones
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STATE OF SOUTH CAROLINA )
)

COUNTY OF FLORENCE )

PERSONALLY appeared before me and

made oath that (s)he saw the within named K. G. RUSTY SMITH, JR. sign, seal and as his act and

deed, deliver the Vlithin written lease for the uses and pU1rpqses therein mentioned; and that

deponent with ~j____.---'~litness(~d the execution thereof.

SWORN to before me this
day of ,2013.

Notary Public for South Carolina
My Commission Expires: _

STATE OF SOUTH CPiROLINA )
)

COUNTY OF FLORENCE )

PERSONPiLLY appeared before 'me and made

oath that (s)hesaw the withirVnarned Jembralyn Jones, by its sign, seal and

as its act and deed, ;deliver the witIlin written lease for the uses and purposes therein mentioned; and

that deponent with __=-=-+__--------- witnessed the execution thereof.

SWORN to before me this
day of ,2013.

:-:-_=--:--:c--cc-- (1.S.)
Notary Public for
My Commission Expires: _

5
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Minutes of Florence County !~ccornmodarionsTax Advisory Cornmittee

May 5, 201,4

Hi!ton Garden lnn

.l\ttending Parsons, kanti Pate:, Johnny FrV,)I", Robert Hawkins, She1by Kirby, Holly Beaumier,

Kevin Yokim (through pre~,entat\om\

The presenta'tl()n~; were madE, and the attached ,ecorrv"'nendations were complied. Kanti Pate! made 2

rnotlon to forward tne ~ecomnlf'ndat!O'15to (ountv Council. This motion was seconded bv Shelby' Kirt,v;

and the motion carried.

The rTleeting was adjourned,

Respectfullv submitted by'

Holly Be-2.wnlli2f, seue:(1~V

')/6/14
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FY14-15 FY14-15
Organization I EvenUProject Name request recommendation

Florence County Recreation $ 9,100.00 $ 2,200.00

Florence Reqional Arts Alliance $ 35,000,00 $ 6,600.00

The Frontaqe Road Association $ 18,000.00 $ 4,400,00

Freedom Florence I Tennis Complex (City of Florence) $ 45,000.00 $ 22,000,00

Francis Marion University - Arts International Festival $ 20,000,00 $ 1,100,00

Florence Tennis Association $ 7,000,00 $ 3,300,00

Florence Citv-Countv Civic Center $ 85,000.00 $ 40,700.00

Masterworks Choir $ 2,000.00 $ 550.00

The Florence CVB $ 140,000,00 $ 111,630.00

Pee Dee Tourism - Darlington Car Hauler Parade $ 10,000,00 $ 7,700,00

Florence Symphony Orchestra $ 2,000,00 $ 550,00

Florence Downtown Development Corp, I Pecan Festival $ 10,000,00 $ 1,650,00

Lake City Community Theatre $ 2,000,00 $ 2,000,00

Jamestown Foundation $ 25,000.00 $ 500,00

Florence Area Sports Council $ 10,000,00 $ 3,850,00
Timmonsville Country Christmas Festival $ 3,500,00 $ -
Pee Dee Tourism Commission - Welcome Center $ 20,000,00 $ 10,000,00
SC Senior Sports Classic $ 5,000,00 $ 825.00
Citv of Johnsonville $ 1,000,00 $ 550,00
Daffodil Festival $ 3,000,00 $ 1,795,00
Lake City Chamber of Commerce $ 2,250,00 $ 1,100,00
Eastern SC Heritaqe Reoion $ 20,000.00 $ 2,000,00

N
-.,f
-.,f

$ 474,850,00 $ 225,000.00





FLORENCE COUNTY, SC

Project: GREENWOOD PARK BASEBALL FIELD LIGHTS

TABULATION FOR BID NO, 24-13/14

BID OPENING DATE: 5/15/2014

TIME: 3:00 p.m.

Company Name of Bidder
System

Price·Bid A

Lurnialr8
Energy Cost

Bid B

Bid Total
wlAlternate

Local 2%
Deduction'

BId Total
w/Loeal

Deducllon··

N.....
w

Noles:
'2% Local Preference·Florence County Code, Section 11·62
"Bid includes sales tax

All bids are thoroughly reviewed to ensure that all specifications as required in the bid package has been satisfied. A notification of award will not

It is always tile intent of Florence County to award the lowest priced responsibleiresponsive bidder that best meets the specifications as determined



Memoranch.nn

To: Patrick Fletcher, Procurement Director

From: Ronnie Pridgen, Parks and Recreation Director

Date: 6/6/2014

Re: Award of Bid #24-13114

I have reviewed the bids for the lights at Greenwood Park Baseball Field and
recommend award to KMB Electrical of Sumter, Sc. KMB Electrical has
completed similar projects for Florence County in the past and qualified to perform
this work. Your assistance in in processing this information for Council on behalf of
our Department is greatly appreciated.

1
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UNIT
V0938
VS130
VS131
VS140
VS142
VS150
VS152
VS158
VS238
VS281
V0949
V0950
V8059

MAKE MODEL
FORD CROWN VIC
FORD CROWN VIC
FORD CROWN VIC
FORD CROWN VIC
FORD CROWN VIC
DODGE CHARGER
FORD CROWN VIC
FORD F-150 PK
DODGE CHARGER
DODGE CHARGER
STERLING LT7500 DUMP
STERLING LT7500 DUMP
HUDSON TRAILER 10 TON

YEAR MILEAGE
2005 136,274
2008 153,193
2008 119.281
2008 143.886
2008 135,632
2008 105,248
2008 152,636
2008 134.778
2009 123,107
2010 103,419
2006 226,081
2006 232,382
2001 0

VIN #'5
2FAFP71W45X167445
2FAFP71V18X118960
2FAFP71V38X118961
2FAFP71V48X127264
2FAFP71VX8X127267
2B3KA43H58H200640
2FAFP71V08X127262
1FTRF12W98KD60073
2B3KA43T99H639751
2B3AA4CT5AH161537
2FZHATDCX6AV89046
2FZHATDC16AV89047
10HHTD1 D911000437
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FLORENCE COUNTY, SC

REQUEST FOR PROPOSAL NO. 27-13114

PROGRAM MANAGEMENT SERVICES-CAPITAL PROJECTS SALES TAX PROGRAM II

Evaluation Totals

Company Name: Davis & Floyd, Inc.

~
",.

285

265

275

28..Q

270

295

1,670

Program Understanding. Proposer's suggested division of work and outline of how the

Program Manager will interface with other consultants and County staff.

Program Approach. Proposer's best approach to completing the program in a timely,

effective, and efficient manner.

Firm Experience. Proposer's previous experience with other County Sales Tax Programs,

with South Carolina Department of Transportation, and other Local Governments.

Staff Experience. Experience of individual staff members identified to be assigned to this
project

Mobilization-Proposer's ability to mobilize quickly with adequate staffing to undertake

the project

Location of Program Manager and Subconsultants.

Total Percentage Score

Percentage
Score

x 15% 42.8

x 20% 53.00

x 20% 55.00

x 20% 56.00

x 15% 40.50

x 10% 29.50

I 247.31



flORENCE COUNTY, SC
REQUEST FOR PROPOSAL NO. 27-13/14

PROGRAM MANAGEMENT SERVICES-CAPITAL PROJECTS SALES TAX PROGRAM"

Evaluation Totals

Company Name; Dennis Corporation

N
OJ
lJI

po

265

265

230

255

250

1,2.85

Program Understanding. Proposer's suggested division of work and outline of how the

Program Manager will interface with other consultants and County staff.

Program Approach. Proposer's best approach to completing the program in a timely,

effective, and efficient manner.

Firm Experience. Proposer's previous experience with other County Sales Tax Programs,

with South Carolina Department of Transportation, and other Local Governments.

Staff Experience. Experience of individual staff members identified to be assigned to this
project

Mobilization-Proposer's ability to mobilize quickly with adequate staffing to undertake

the project
Location of Program Manager and Subconsultants.

Total Percentage Score

Percentage
Score

x 15% 40.5

x 20% 53.00

x 20% 53.00

x 20% 46.00

x 15% 38.25

x 10% 2.5.00

I 2.30.81



FLORENCE COUNTY, SC

REQUEST FOR PROPOSAL NO. 27-13/14

PROGRAM MANAGEMENT SERVICES-CAPITAL PROJECTS SALES TAX PROGRAM II

Evaluation Totals
Company Name: Infrastructure Consulting & Engineering

m

275

250

245

245

250

~45

1.265

Program Understanding. Proposer's suggested division of work and outline of how the

Program Manager will interface with other consultants and County staff.
Program Approach. Proposer's best approach to completing the program in a timely,

effective, and efficient manner.

Firm Experience. Proposer's previous experience with other County Sales Tax Programs,

with South Carolina Department of Transportation, and other local Governments.

Staff Experience. Experience of individual staff members identified to be assigned to this

project
Mobilization-Proposer's ability to mobilize quickly with adequate staffing to undertake

the project

location of Program Manager and Subconsultants.

Total Percentage Score

Percentage

Score

x 15% 41.3

x 20% 50.00

x 20% 49.00

x 20% 49.00

x 15% 37.50

x 10% 24.50

I 226.81
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BGJIC~'" THE 5'MART PURCHASING SO[U'TJ'OW

--, LOGIN

I Search ..
WA"Z Site Index

Using the Program

Types of Participating End Users:

• Municipalities, Cities, Counties and State Agencies
• Councils of Government
• Schools, School Districts, Colleges, Universities
• Hospitals and Hospital Districts
• Emergency Medical Services and Services Districts
• Volunteer Fire Departments and Rural Fire Prevention Districts
• Special Law EnforcementJurisdictions
• Judicial Courts & Districts
• Emergency Communications Districts
• Utility Districts (MUDs, WClDs, Irrigation, etc.)
• Special Districts
• Authorities (Airport, Port, River, Water, Toll Road, etc.)
• State Agencies
• Not-for-Profit Corporations [SOl(c)(3)] providing government functions and services.

(Special requirements apply: See Program Info/Executing an Interlocal Contract with HGACBuy)

The Texas Interlocal Cooperation Act

Most States in the United States have either Interlocal Cooperation or Joint Powers authority to
allow local governments in those states to join and participate in programs like HGACBuy. Click
on Authorizing Statutes on th.e HGACBuy web site to see what cooperative purchasing statutes
exist in each state to allow for participation in HGACBuy.

In 1971, the Texas Legislature passed the Interlocal Cooperation Act [Texas Government Code,
Title 7, Chapter 791] to promote activities among local governments across Texas. Any local
government or non-profit providing government services may contract or agree with one or more
local governments under the terms of this Act to conduct purchasing and other administrative
functions. The following excerpt from the Act states that... "The Interlocal Cooperation Act's
purpose is to improve the efficiency and effectiveness of local governments by authorizing the
fullest possible range of inter-governmental contracting authority at the local level including
contracts between all political subdivisions of the state and agencies of the state.

Legal Authority

Governmental entities join HGACBuy by execution of an Interlocal Contract (ILC) which can be
found on the HGACBuy website under Program Info.

By executing the ILC, the End User represents and warrants to H-GAC that (I) it is eligible to
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contract with H-GAC under the Act because it is one of the following: a qualifYing non-profit
corporation, county, municipality, special district, or other political subdivision of the State of
Texas, or another state, and (2) it possesses adequate legal authority to enter into this Contract.

Scope ofH-GAC's Professional Services

When participating in HGACBuy, members make their purchase orders out to, and directly pay,
the HGACBuy contractor. However, H-GAC does act as the designated purchasing agent on
behalf ofparticipating End Users by performing specific services including, but not limited to:
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flGACBuy CONTRACT PRICING WORKSHEET
For MOTOR VEHICLES Only

Contract
No.:

FSI2-13
Date

Prepared:
4/28/2014

Contractor: Kovatch Mobile Equipment Corp. (KME)

Contact
Penon:

!Sardis Timmonsville Fire Dist,

iWill Ward
Prepared

By:
Phil Gerace

Pbone: Phone: 570-669-5174

FIl:rc Fa,,: 570-669-5124

Email: Email: pgerace@kovatch.com

Product OC02 2 Door, OEM Pumper, Formed Aluminum Body, Single Axle, 1250gpm Pump, 1000 Gal Tank,
Description:

Corle: Challenger Series Pumper

A. Product Item Base Unit Price Per Contractor's H~GACContract:

B. Pnblished Options -Itemize below - Attach additional sbeet(s) if necessary - InClude Option Code in description if applicable.
(Note:. Published·Options are optionswhich weresubmitted and priced in Contractor'shid.)

Description Cost Description Cost

$2,576

$8,971

$2,492

$3,239

$1,747

$658 KME-P097 Akron Deck Gun

$404 KME·PI62 Adj Shelf ($322 x &)

$9,800 KME-P104 Booster Reel

$1,&36 KME·P149 Fender Storage ($1246 x 2)-POSS Bumper Extension

KME-P024 Center Well $5 I4 KME-PO&7 1 1/2" Discharge

KME·P058 Anto Eject

KME-P059 Air Comp $649 KME-P164 500# Tray ($1071 x 2) $2,14

KME-P053 Treadplate Overlay $579 KME,P190 Gold Leaf Cab $477

KME~P062 Camera System $1,050 KME.J'J92 Gold LeafBody $294

$52,620

CostDescriptionCostDescription

, Unpublished Options - Itemize below lattach additionalsheot(s) IfDecessary.
ote: Unpublished options areitemswhich were not submitted and priced in Contractor'sbid,)

KME*P064 Telescopilfg'pjghts

KME-P07&

Addtl Warning, Sire, Scene $ 9,587 Body Modifications ~d Storage $ 12,154

Finish Detail, Paint, et

Addtl Cab Options

Pump Upgrades and fills

2,367

3,79&

18,38&

Step, RJIil 19&

Subtotal From Additional Sbeet(s): I
=1C",:J!j=:$:==4::&==,2::'&]:=11

For this transaction the percentage is: 200/0

D. Total Cost Before Any ApplicabieTrade..;In IOther AUowancesIDiscounts(A+B+C)

Quantity Ordered: X Subtotal of A+ B + C: I 292160

. H-GAC Order Processing Cbarge (AmountPerCurreniPolicy)

Subtotal D: i
Subtotal E: :

292160

F. Trade-Ins IOther Allowances I SpeciaJDiscounts IFreight I Installation

Description Cost Description Cost

Precon and Inspection Trips $5.250

Prep and Delivery $3,493

Delivery Date:1 4/30/2015 G. Total Purchase Price (D+E+F): 1$ 300,903.00 I
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June 9, 2014

Mr. Patrick D. Fletcher, CPPB
Procurement Director
County ofFlorence
180 N.lrby Street MSC-R
Florence, SC 29501

Dear Patrick:

As per our meeting, I have reviewed the proposal for the Sardis-Timmonsville Fire Department
and find the proposal to meet the intent of the Capital Sales Tax funding for the upgrading of
their new fire station at Cartersville and I further recommend they use the HGAC purchasing
pIau. The specification for this fire truck is appropriate for their needs aud the cost is reasonable
based on industry standards.

Should you have any questions, please do uot hesitate to give me a calL

}t~~kA
Samuel K. Brockington, Jr., Coordinator

Florence County Fire-Rescue

SKBjr/jb

County CompkJ.:, 180:NMtfi HOy Street :MSC-q pf.<rreru:e SC 29501 'Tel: 843.665-3035 Pa:t;;: 843.665.3070
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STATE OF SOUTH CAROLfNA
AGREEMENT

COUNTY OF FLORENCE

The parties entering into this agreement, the Florence County Sheriff s OffIce and
the Town of Pamplico Police Department, hereby enter this agreement to provide the
Town of Pamplico with Victim Assistance as mandated by South Carolina Law, The
General Assembly, in enacting the Victim's Bill of Rights, recognized the civic and
moral duty of victims of and witnesses to a crime to cooperate fully and voluntarily with
law enforcement and prosecution agencies, The General Assembly further recognized
that to ensure that all victims of and witnesses to a crime are treated with dignity, respect,
courtesy, and sensitivity, the rights and services extended in the law to victims of and
witnesses to a crime are honored and protected by law enforcement agencies, prosecutors,
and judges in a manner no less vigorous than the protections afforded criminal
defendants, The purpose of this agreement is to maintain a level of service throughout
Florence County and the Town of Pamplico as contemplated by the Victim's Bill of
Rights, S,C Code Ann. § 16-3-1505 et seq.

It is agreed that the Florence County Sheriffs Office will provide the Town of
Pamplico with the services of a Victim Advocate for the purposes of assistance,
notification of release of offenders, notification of court appearances, assistance with
reimbursement forms, and other counseling services, as well as the other services
mandated by S.C. Code Ann. § 16-3-1505 et seq., to be provided by the law enforcement
agency.

It is agreed that in consideration of this agreement, the Town of Pamplico will
provide Florence County with the monies collected pursuant to S.C. Code Ann. § 14-1
211 that are retained by the Town of Pamplico for the purpose of providing services for
victims of crime, including those required by law.

It is agreed that the monies collected pursuant to S.C Code Ann. § 14-1-211 by
the Town of Pamplico and transmitted to Florence County will be placed in the Victim
Services Account through the Florence County Treasurer's Office just as if those funds
were maintained by Florence County through general sessions and magistrate's court
surcharges.

It is agreed that the Victim Advocates will be employees of the Florence County
Sheriffs Office at all times even when rendering services within the Town of Pamplico.
Further, with the exception of officers specifically named in other agreements between
these two agencies, this agreement does not in any way render officers of the Town of
Pamplico Police Department as employees of the Florence County Sheriffs Office.

The term of this agreement will be from July 1, 2014 until June 30, 2015 and shall
be renewed annually on July 1,2015 unless notice of termination is sent to either party by
written notice at least 30 days prior to the date of renewal.
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In witness whereof the parties attached here have set the hands and seals this __
day of ,20_.

William K. Boone
Sheriff, Florence County

Date

Steven K. Bowen
Chief of Police, Pamplico, SC

Date

K. G. "Rusty" Smith, Jr.
Administrator, Florence County

Date

Gene Gainey
Mayor of Pamplico

Date:
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STATE OF SOUTH CAROLINA
AGREEMENT

COUNTY OF FLORENCE

The parties entering into this agreement, the Florence County Sheriffs Office and
the Town of Scranton Police Department, hereby enter this agreement to provide the
Town of Scranton \vith Victim Assistance as mandated by South Carolina Law. The
General Assembly, in enacting the Victim's Bill of Rights, recognized the civic and
moral duty of victims of and witnesses to a crime to cooperate fully and voluntarily with
law enforcement and prosecution agencies. The General Assembly further recognized
that to ensure that all victims of and witnesses to a crime are treated with dignity, respect,
courtesy, a11d sensitivity, the rights and services extended in the law to victims of and
witnesses to a crime are honored and protected by law enforcement agencies, prosecutors,
and judges in a manner no less vigorous than the protections afforded criminal
defendants. The purpose of this agreement is to maintain a level of service throughout
Florence County and the Town of Scranton as contemplated by the Victim's Bill of
Rights, S.C. Code Ann. § 16-3-1505 et seq.

It is agreed that the Florence County Sheriffs Office will provide the Town of
Scranton \\~th the services of a Victim Advocate for the purposes of assistance,
notification of release of offenders, notification of court appearances, assistance with
reimbursement forms, and other counseling services, as well as the other services
mandated by S.c. Code Ann. § ]6-3-]505 el seq., to be provided by the law enforcement
agency.

It is agreed that in consideration of this agreement, the Town of Scranton will
provide Florence County with the monies collected pursuant to S.C. Code Ann. § 14-1
211 that are retained by the Town of Scranton for the purpose of providing services for
victims of crime, including those required by law.

It is agreed that the monies collected pursuant to S.c. Code Ann. § 14-1-21] by
the Town of Scranton and transmitted to Florence County will be placed in the Victim
Services Account through the Florence County Treasurer's Office just as if those funds
were maintained by Florence County throngh general sessions and magistrate's court
surcharges.

It is agreed that the Victim Advocates will be employees of the F]orence County
Sheriff's Office at all times even when rendering services within the Town of Scranton.
Further, with the exception of officers specifically named in other agreements between
these two agencies, this agreement does not in any way render officers of the Town of
Scranton Police Department as employees of the Florence County Sheriff's Office,

The term of this agreement will be from July I, 2014 until.lune 30, 2015 and shall
be renewed annually on July 1,20]5 unless notice of termination is sent to either party by
written notice at least 30 days prior to the date of renewal. This contract shall also apply
for the initial period from June l, 20] 4 until .lune 30, 20 I4.

298



In witness whereof the parties attached here have set the hands and seals this __
day of ,20

7

~i6::'.B'=A"o~n~~ 1(. . "Rusty" Smi , r.
Administrator, Florence Co ty

Date Date

/'---"
~// ~-,. ~
~~~ , ~=T,{,err-"'y-.:cA~-t"-'-[S-------
Chief of Police, Scranton, SC Mayor of Scranton

Date Date
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SCRANTON TOVIN COUNCIL SPECIAL MEETING
MAY 26, 2014

6PM

Mayor Terry Knotts called the meeting to order at 6 PM. Members
present were Mayor Knotts, Councilmen Thomas Knotts, Glenn
Matthews, Danny Grace, and John Williams. Mayor Knotts called
the meeting to order at 6 PM.

The 3 lowest lawn mower bids were as follows:
1. Altman Tractor-Dixie Chopper 7559.24 (before tax)
2. Sparrow Kennedy-John Deere 9597.28 (before tax)
3. Moseley- Kubota- 11900.00 (before tax)

A unanimous decision was made to accept the lowest bid of
$7559.24 from Altman Tractor for a Dixie Cutter.

A unanimous decision was made to allow Duke Energy to install
energy saving fixtures/lights in the town hall.

A unanimous decision was made to sign an agreement with
Florence County Sheriffs Department. This agreement would aUow
the Sheriffs Offlce to provide Victim Assistance for the Scranton
Police Department as mandated by South Carolina Law.

A unanimous decision was made to adjourn at 6:30 PM.

Minutes as recorded by Glenn Matthews.

zoo Ii!J 9C9a6S~C'8 XVd ,a:ZT pTOZ/CO/so
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'FLO'R.!E'l'fC!E CO'l1'l'frr'Y SrH!E'R'l'F'F'S OPP'lCP

'Kenney :Boone, Sfiel'!(f

June 6, 2014

K. G. "Rusty" Smith, Jr.
County Administrator
180 North Irby Street
Florence, South Carolina 2950 1

RE: Edward Byrne Memorial Justice Assistance Grant Program
FY2014 Local SOlic,.tion

Dem'Mr~: ~&;
The Florence County Sheriff's Office would like to request Council's approval

for the submission of tbe Edward Byrne Memorial Justice Assistmlce Grant Program's
FY 14 Local Solicitation to provide for the replacement of capital equipment. I am
recommending that tbe grant funds be utilized to pay for the purchase of equipment that
will enhance our DVD/Security system which will provide the ability to have an
electronic record of video feed and wlinterrupted visibility throughout the LEe. This will
provide the FCSO & FCDe with belter overall security for both inmates and staff, as well
as consolidate and stremnline our resources.

Thank you for your assistance in this matter.

')
SincerelyY1 I

W}#~
v

Wil iam K. Boone
Sheriff' of Florence County

WKB/kdm
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USDOJ Edward Byrne Memorial JAG Grant Program
FY 14 Local Solicitation
Program Narrative
Attachment 1

The Florence County Sheriff Office (FCSO) proposes to utilize funds made available by the
United States Department of Justice (USDOJ) under the Edward Byme Memorial JAG Grant
Program Local Solicitation for the purpose area of equipment that will enhance our criminal
justice information systems for our existing Law Enforcement and Corrections Program.

The FCSO will utilize funding to purchase equipment to enhance our DVD/Video security that
will provide the ability to have an electronic record of video feed and unintelTupted visibility
throughout the law enforcement complex (LEC). The process eliminates blind spots in the
inmate housing units and throughout the Sheriff Office Complex and Florence County Detention
Center (FCDC), as well as eliminates lost video coverage of inmate movement. The system will
assist officers during investigation of any incidents involving inmates and/or FCSO/FCDC
personnel. Moreover, enhancing the DVRJVideo security system has the ability to reduce
potential law suits and increase overall security for every person in the facility.

Also, enhancing our DVRJVideo security system will assist the LEC with PREA. According to
the Prison Rape Elimination Act (PREA), it is a recommendation that video coverage in
available in all common areas.

Currently, the LEC has a mixture of DVR systems, video software, and camera combinations.
This discombobulated DVRJVideo system has to be constantly manipulated in order to keep it
running continuously and therefore it is becoming more and more outdated and overtasked.
Many of the connections that provide video to Central Control no longer work which has become
a security risk.

Equipment that is needed: Hybrid NVRJDVR System's Minimum Specifications

• 2nd Generation Intel Core i7 processor and 8 GB of RAM
• HD video recording and playback operations
• Up to 128 combined IP and analog video streams
• Supporting up to 64 analog cameras supported via the optional ENC5416direct-attached

encoder.
• Network Video Recorder with a minimum of20 TB for video retention

280 Mbps to support IP and analog video
Optimized to Support Pre-Installed DS NVs Software
Records H.264, MJPEG, and MPEG-4 IP Streams
Supports Pelco and Third-Party IP Cameras and Network Encoders
Expandable by Networking an Unlimited Number of Servers and Encoders
Network Health and Event Monitoring

• Scalable
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Florence County, SC Bid Opening Date: 5/2212014
TIme: 11:00 a.m.

Tabulation for Bid ilia. 26-13114
Fire Truck Refurbishment for the South Lvnches Fire District

Name of Bidder I Submitted Bid-

I Kovath Mobile EquIpment Corp .. One Industnal Complex. Nesquehornno. PA 18240 I

I Spartan Fire and Emergency Apparatus. Inc., 319 Southport Road. Roebuck. SC 29376 I

Notes:
"'*Bid includes vehicle tax

.597,904.00

$686,410.00

I

I

All bids are thoroughly reviewed to ensure that all specifications as required in the bid package has been satisfied, A
notification of award will not be ISSUed until it has County Council's approval and until the explraflon period for protest
has been met.

It is always the intent of Florence County to award the lowest priced responsible/responsive bidder that best meets the
specifications as detennined by Florence County. A notice of intent letter will be sent to all bidders only in the case of
a bid awarded to another vendor other than the lowest priced responsible/responsive bidder as stated on this bid
tabulation.
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June 3, 2014

Me Patrick D. Fletcher, CPPB
Procurement Director
County of Florence
180 N. lrby Street MSC-R
Florence, SC 2950 I

Dear Patrick:

As per our meeting, I have reviewed the proposal for the South Lynches Fire District and find the
proposal to meet the intent of the Capital Sales Tax funding for the upgrading of their fire station one and
I further recommend the lowest successful bidder, KME Fire Apparatus for this refurbishment. The
specifications for this fire truck are appropriate for their needs and the cost is reasonable based on
industry standards.

Should you have any questions, please do not hesitate to give me a can.

Yours truly,

Samuel K. Brockington, Jr., Coordinator
Florence County Fire~Rescue

SKBjr/jb

CIty-County Campr." 180 Nortn froy 5treet 'MSC-q 'Fforence 5C 29501 Tei 84].665 ]0]5 'Fa.>;·:843.665.]070
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PROPOSED ADDITIONS TO THE  

JUNE 19, 2014 MEETING AGENDA 

 
DESCRIPTION         DATE REC’D         ITEM 
(Requested by) 
 

MINUTES:   

Special Called Meeting 06/18/14 Approve The Minutes Of The June 12, 2014 

Special Called Meeting Of County Council. 

BOARDS & 

COMMISSIONS: 

  

Pee Dee Regional Airport 

Authority 

06/16/14 Approve The Nomination Of Frank M. “Buzz” 

Rogers, IV To Serve On The Pee Dee Regional 

Airport Authority And Submission To The 

Governor For Approval With Appropriate 

Expiration Term. 

Council District 5 06/16/14 Councilman Caudle Requests Council’s 

Consideration Of The Following Individuals For 

Re-Appointment, Representing Council District 

5, With Appropriate Expiration Terms: Policy 

Commission on Recreation – Darryl Jackson and 

Senior Center Commission – Jean McPherson. 

   

OTHER BUSINESS:   

Council District 5 – RSMF 

– Milestone Lane 

06/16/14 Approve The Expenditure Of Up To $32,676 

From Council District 5 RSMF Funding 

Allocation To Pay For Rock And Crushed 

Asphalt For Milestone Lane. 

Council District 5 – RSMF 

– Rabbit Wood Lane 

06/16/14 Approve The Expenditure Of Up To $12,568 

From Council District 5 RSMF Funding 

Allocation To Pay For Rock And Crushed 

Asphalt For Rabbit Wood Lane. 

 



FLORENCE COUNTY COUNCIL MEETING 

Proposed Additions to the Agenda 
June 19, 2014 

 

 

 

 

AGENDA ITEM: Minutes 

 

 

DEPARTMENT: County Council 

 

 

 

ISSUE UNDER CONSIDERATION:  
 
Council is requested to approve the minutes of the July 12, 2014 Special Called meeting 

of County Council. 

 

 

 

OPTIONS:  
 

1. Approve minutes as presented. 

2. Provide additional directive, should revisions be necessary. 

 

 

ATTACHMENTS:  
 
Copy of proposed Minutes. 

 

 



Florence County Council Special Called Meeting 

June 12, 2014 
1 

SPECIAL CALLED MEETING, JUNE 12, 2014, 7:00 A.M., COUNCIL 

CHAMBERS ROOM 803, COUNTY COMPLEX, 180 N. IRBY 

STREET, FLORENCE, SOUTH CAROLINA 
 

PRESENT: 

James T. Schofield, Chairman 

Waymon Mumford, Vice Chairman  

Mitchell Kirby, Secretary-Chaplain 

Russell W. Culberson, Council Member 

Alphonso Bradley, Council Member (entered at 7:04 a.m.) 

Roger M. Poston, Council Member 

Kent C. Caudle, Council Member 

Willard Dorriety, Jr., Council Member 

Jason M. Springs, Council Member 

K. G. Rusty Smith, Jr., County Administrator 

Malloy McEachin, County Attorney 

Connie Y. Haselden, Clerk to Council 
 

 

ALSO PRESENT: 

Kevin V. Yokim, Finance Director 

Jonathan B. Graham, III, Planning Director 

Samuel K. Brockington, Fire/Rescue Services Coordinator 

Chief Deputy Glen Kirby 

Gavin Jackson, Morning News 
 

 

A notice of the Special Called meeting of the Florence County Council appeared in the 

June 11, 2014 edition of the MORNING NEWS. In compliance with the Freedom of 

Information Act, copies of the Meeting Agenda were provided to members of the media, 

members of the public requesting copies, and posted in the lobby of the City-County 

Complex, the Doctors Bruce and Lee Foundation Public Library and all branch libraries, 

and on the County’s website (www.florenceco.org).  
 

Chairman Schofield called the meeting to order. Secretary-Chaplain Kirby provided the 

invocation and Vice Chairman Mumford led the Pledge of Allegiance to the American 

Flag. Chairman Schofield welcomed everyone attending the meeting and stated the 

purpose of the meeting was to receive legal advice in regards to the passage of H5225 by 

the Senate. 
 

 

EXECUTIVE SESSION: 
Councilman Culberson made a motion Council Enter Executive Session, Pursuant To 

Section 30-4-70 Of The South Carolina Code Of Laws 1976, As Amended, to Receive 

Legal Advice in Regards to the Passage of H5225 by the Senate. Councilman Mumford 

seconded the motion, which was approved unanimously.  
 

http://www.florenceco.org/


Florence County Council Special Called Meeting 

June 12, 2014 
2 

Council entered executive session at 7:02 a.m. Council reconvened at 7:25 a.m. 
 

 

RESOLUTION NO. 37-2013/14 
Pursuant to Legal Advice received in Executive Session, the Clerk published the title of 

Resolution No. 37-2013/14: A Resolution Addressing The Confusion And Danger 

Created By S.C. Act. No. 183 Of 2014 And Its Apparent Invalidity, in its entirety. 

Councilman Mumford made a motion Council approve the Resolution as presented. 

Councilman Culberson seconded the motion, which was approved with a seven (7) to two 

(2) vote. Voting in the affirmative were Chairman Schofield, Councilmen Culberson, 

Poston, Bradley, Mumford, Caudle and Springs. Voting ‘no’ were Councilmen Kirby and 

Dorriety.  
 

 

There being no further business to come before Council, Councilman Caudle made a 

motion to adjourn. Councilman Culberson seconded the motion, which was approved 

unanimously. 
 

 

 

 

COUNCIL MEETING ADJOURNED AT 7:30 A.M. 
 

 

 

 

 

 
 

 

             

MITCHELL KIRBY    CONNIE Y. HASELDEN 

SECRETARY-CHAPLAIN    CLERK TO COUNTY COUNCIL 
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